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Disclaimer:

All rights reserved by Balkan Energy Solutions Team. No part of this pub-
lication may be reproduced, redistributed, or in any other way copied as 
a whole or partially without written permission of Balkan Energy Solu-
tions Team. This includes internal distribution. 

Balkan Energy Solutions Team does not warranty the accuracy of the 
published data contained in this document, although Balkan Energy 
Solutions Team did great eff orts to collect the data from the respectable 
and accurate sources.

Power exchanges data:

Trades performed by Borzen in the period from 1.2.2007 till 16.2.2007   

Opcom, Romania: Energy Traded on Sunday, February 11, 2007

Opcom, Romania: Energy Traded on Wednesday, February 15, 2007

Energy traded - Borzen, Slovenia - Base Load
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Tables with results of Allocated Available Transfer Capacities 

(AATC) in Balkan region for February 2007

Tables with off ered Available Transfer Capacities (ATC) in 

Balkan region for March 2007.
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TTC (Total Transfer Capacity), TRM (Transmission Reliability Margin) and 
NTC (Net Transfer Capacity) values in previous tables, represents com-
monly correlated values, given per each border and per each direction 
on the respective border. (Please note that some of TSOs on their web 
sites publish only one-half of the NTC value, i.e. their own part of NTC, 
and therefore NTC data can be diff erent)

AAC (Already Allocated Capacity) value represents part of transmission 
capacity allocated earlier by TSO in which table this value appears.

ATC (Available Transfer Capacities) value represents amount of trans-
mission capacity, which will be off ered by the TSO in which table this 
value appears to the interested market participants through allocation 
procedure: usually by pro-rata or explicit auctions method. (Please note 
that some of TSOs on their web sites within their ATC value publish ATC 
part of the neighboring TSO, and therefore ATC data can be diff erent)

AATC (ALLOCATED Available Transfer Capacities) values are the results 
of allocation procedure conducted by respective TSO in which table 
this value appears

Important dates regarding allocation of cross-border 

transmission capacity for March 2007.

Danube water-level

relevant for: 

HPP Portile de Fier I, 1167 MW, Romania
HPP Portile de Fier II, 270 MW, Romania
HPP Djerdap I,  1058 MW, Serbia
HPP Djerdap II, 270 MW Serbia
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Kostolac TPPs

Kostolac TPPs are second by size thermal power generation complex 
in Serbia. There are two TPPs with following basic characteristics:

 Unit   Installed power (MW)      Output (MW) Startup in
TPP Kostolac A 
 A1      100           90  1967
  A2      210          191  1980
  total      310          281  
TPP Kostolac B 
 B1      348.5          320  1987
 B2      348.5          320  1991
  total      697          640  

In 2005 TPP Kostolac A generated 955 GWh, i.e. 2.49% of total elec-
tricity generation in Serbia, while TPP Kostolac B generated 3471 
GWh, i.e. 9.06% of of total electricity generation in Serbia. TPPs use 
coal of around 7.3 kJ/kg heat value. 

TPP Kostolac A is connected to 110 kV and it is the most important 
for securing the voltages levels when 220 kV connections to Smed-
erevo are off , because of the Sartid-Smederevo, big consumer con-
nected to 110 kV.

TPP Kostolac B is the youngest TPP in Serbia, commissioned in 1990-
91 and is operated not very effi  ciently. TPP Kostolac B’ units drop out 
relatively often. The low hydro situation on Danube may jeopardize 
cooling system of the units.

After recently fi nished revitalization of units in TPP Kostolac A and 
overhauls in TPP Kostolac B, these TPPs of Kostolac mining area has 

*Physical imports are shown, i.e. with included generation 
of HPP Piva in exchange total of Montenegro

In the period from 1.2.2007 till 15.2.2007:
Montenegro maximum daily consumption: 14.8 GWh
Montenegro maximal hourly consumption: 670 MWh

T: Ts in Celsius degrees. 
W:  Ws in m/s, S – South, W – West, N – North, E – East and variables. 
R: Rain in mm
S: Snow in mm

Average weather conditions for February

Weather conditions
Analysis:

Hourly imports of Montenegro on Sunday 11.2.2007
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very high reliability. Two units in TPP Kostolac B are the youngest in 
Serbia with scheduled lifetime till 2020 when their revitalization is 
planned that will expand lifetime of the plant till 2040. TPP Kostolac 
B uses coal from fi eld Drmno of Kostolac mining area. Field Drmno 
has designed capacity of 6.5 million tons of lignite annually. Needed 
coal supplies for TPPs Kostolac A and Kostolac B are around 9 million 
tons of lignite annually. 

After EPS’s reexamination of long term development plans it has 
been decided that construction of new 350 MW unit (unit C1) 
should start in 2012 instead in 2024 that was originally planed. Also, 
after closure of TPP Kostolac A in 2024, another unit (C2) should be 
constructed. Operation of units B1, B2, C1, and C2 is scheduled till 
2042. when all units except C2 should be shut down. Unit C2 should 
operate till 2054. For such construction and operation schedule 
continual coal production of 12 million tons annually is required 
and reserves of around 440 million tons of lignite.

German KfW Bank and Power utility of Serbia (EPS) have signed 
46 million euros worth loan protocol for two ecological projects in 
thermal power plant (TPP) Nikola Tesla A and TPP Kostolac A. In TPP 
Kostolac A roject was related to installation of new ash removal sys-
tem. The project should reduce level of ash pollution by 15 times 
and it should reduce the pollution of underground waters.

Projected reserves of lignite in Kostolac region are around 880 mil-
lion tons what is suffi  cient for longer period. In order to supply any 
new unit in Kostolac regions, min has to be upgraded to 12 million 
tons of annual lignite production. Mining area of Kostolac is locat-
ed around 70km on east from Belgrade. Lignite exploitation in this 
area started in 1870. Now there are three mines opened in this area. 
These three mines are near two thermal power plants: TPP Kostolac 
A and TPP Kostolac B (also called TPP Drmno). Heat value of lignite 
is between 6000 kJ/kg and 8000 kJ/kg. Sulfur content is less than 
1%. Lignite layer is 11-40m thick, and it is under layer of soil that 
is 20-70m high. Overburden/Lignite ratio is in a range between 2:1 
and 4:1. This ratio ensures reasonable exploitation costs. Three ac-
tive fi elds are Klenovnik, Ćirikovac and Drmno. Only fi eld Drmno has 
reserves and it is economically effi  cient while reserves in other two 
fi elds are nearly deplated. Fields Klenovnik and Ćirikovac are going 
to be closed soon, so future supply for TPP Kostolac A and Kostolac 
B will depend on fi eld Drmno only. Field Drmno will have to increase 
its production capacity from 5 million tons on 9 million tons annu-
ally. This increase is expected to be achieved in next 3 years, after 
completed installation of new excavator-belt transporter-depositor 
system.

Potential investment in Ćirikovac fi eld

Field Ćirikovac of Kostolac region is nearly depleted and its closure 
is planned for next few years. But fi eld Ćirikovac has economically 
feasible potentials for performance of underground exploitation of 
coal with capacity of 2 million tons annually, what can be very eff ec-
tive option in combination with associated new 200-250 MW TPP. 
Ash disposal of this new TPP could be managed easily due to exist-
ence of mining holes.

This project would be characterized by underground exploitation 
that is not deep, and it is expected that price of 9-10 EUR/ton could 
be achieved. Very favorable convenience is existing infrastructure 
of fi eld Ćirikovac and good connection by existing railways to TPP 
Morava, and Kostolac TPPs. 

Project could be designed for proven A and B type reserves of 80 
million tons, while C type geological reserves are much larger. 

It is recommendable that project should be organized as a joint 
venture of foreign company and EPS. With such approach foreign 

investor would avoid tender procedure, and existing exploitation 
rights of EPS (i.e. Kostolac mines) could be used. So project of mine 
opening could be completed in a very short period and under faster 
procedures because of joint venture approach with public power 
utility. Construction of new 200-250 MW TPP that will use coal from 
this fi eld would bring much conveniences and economic effi  ciency 
of this project. 

Russia, Bulgaria and Greece agreed on Bourgas-

Alexandropoulos oil pipeline (Region)

On February 7th in Bourgas, representatives of Russia, Bulgaria and 
Greece agreed to sign the contract for construction of Bourgas- Al-
exandropoulos oil pipeline.

The agreement should be signed on February 22nd, March 8th or 
March 8th in Athens, offi  cials announced.

The fi nal changes in the agreement were approved by Bulgarian 
minister of regional development and public works, Russian deputy 
minister of industry and energy and general secretary in Greek min-
istry of development. By this, three countries have overcome the 
disagreements regarding the future constructor of the pipeline, and 
ownership over the terminals and transit fees.

The project company, International Project Company (IPC) (51 % 
owned by Russian companies), will be majority owner of the pipe-
line and terminals in Bourgas and Alexandropoulos. 

The Russian consortium is established by Transneft, Rosneft and 
Gazprom Neft. Bulgaria will be represented by Technoexportstroy 
and Bulgartransgaz, while Greek side is represented by Hellenic Pe-
troleum, Thraki and the Greek state. Greece and Bulgaria will hold 
24.5 % stake in the project each.

The pipeline will be 280 km long, where the Bulgarian part of the 
line will be 166 km long.  The worth of the project is estimated be-
tween 700 million euros to 1.1 billion euros. The project was initiated 
in 1990s and it is aimed to transport Russian crude oil by avoiding 
the congested Bosporus straits. The pipeline should be operational 
by 2011th.

The initial capacity of the pipeline should be 35 million tons per 
year, which should be increased up to 50 million tons. The crude oil 
supplies have been guaranteed by Russian Transneft.

Russia has allowed to Bulgartransgaz to operate Bulgarian part of 
the pipeline, as well as to Hellenic Petroleum on Greek territory.  
Bulgaria expects to collect some 35 million euros of transit fees per 
year.

In the beginning of February, during the annual press conference 
held in Kremlin, Russian president explicitly called Bulgaria and 
Greece to speed up the project by reaching an agreement for con-
struction of Bourgas –Alexandropoulos oil pipeline in the nearest 
future. At that time, he warned if Bulgaria and Greece did not sign 
the agreement, Russia would be forced to redirect the oil transit 
through other countries. Russian president said that EU instead to 
be highly interested in the project has been constantly blocking the 
project. Russia sees the Bourgas- Alexandropoulos project as one of 
the priorities for the customers in Europe.

News:
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Bourgas –Alexandropoulos pipeline is the direct competitor of the 
AMBO oil pipeline, construction of which was agreed by Bulgaria, 
Albania and Macedonia in the end of January. The AMBO pipeline 
will also terminate in Bourgas, so that Bulgaria announced to build 
three independent terminals at the port, which will be able to serv-
ice both pipelines and the Bulgarian state contingency reserves.

§   §   §

Start of granting the concessions for small hydropower 

plants (Albania)

Minister of economy, trade and energy confi rmed that after new 
Concession law was approved, government has started to grant 
concession contracts for small hydropower plants with power out-
put up to 10 MW. By this, privatization of small HPPs could start, 
minister said.

According to him, 40 companies have expressed interest for HPPs 
so far.

§   §   §

Construction of 400kV power line Tirana-Podgorica to start 

in the fi rst half of 2007th (Albania)

General manager of Albanian Transmission system operator (OST) 
said to the Albanian news agency that construction of 400kV inter-
connection line Tirana-Podgorica (Montenegro) should start in the 
fi rst half of 2007th.

The project will be fi nanced by Germany’s KfW bank, which should 
invest some 42 million dollars in the project. OST and KfW are in fi -
nal stage of tender (organized by KfW) for selection of the company 
that will build the line.

New 400kV line should be put in service in 2008th. The line should 
be 168 km long, out of which 128 km will be the length of the Alba-
nian part of the line.

In the same time, general manager announced that tender for con-
struction of 400kV line Tirana-Elbasan, substation Tirana 2, 220kV 
line Elbasan-Koman and construction of new dispatching center 
should  be held in February. 

The worth of all projects is estimated at 51 million euros and it will 
be fi nanced by Cooperzione Italiana. General manager of OST con-
fi rmed that several companies from Italy should apply in the ten-
der.

§   §   §

Three-hour black out due to tripping of power line (Albania)

On February 7th, due to tripping of interconnection power line 
220kV Fierza- Prizren (Serbia), Albania suff ered three-hour black-
out. 

 Head of Albanian power corporation (KESH) confi rmed that repair 
of the line has been done in a record time.

In the last two months, Albania has been under constant power cuts 
(up to 18 hours in some parts of the country) due to lack of electric-

ity. KESH has been importing some 10.5 GWh of electricity per day 
and producing some 7 GWh.

According to latest news, heavy rains in mid-February have signifi -
cantly improved water reserves in hydropower plants (HPPs), which 
led to the better power supply in the country.

§   §   §

The contract for sale of oil refi neries to Zarubezneft 

offi  cially signed (Bosnia and Herzegovina)

On February 2nd in Banja Luka, prime minister of Republic of Srpska 
(RS) and deputy general manager of Russian company Zarubezneft 
have signed the contract for sale of state capital in Oil refi nery in 
Brod, Motor oil refi nery in Modrica and fuel distributor Petrol. The 
Russians should pay overall sum of 121 million euros for the state-
owned shares in oil companies.

Offi  cially, new owner of oil companies in RS will be NeftegazInKor, 
the subsidiary of Zarubezneft. The contract was also signed by the 
president of Councils of director of Vnesekonombank, which will 
support the project. 

Prime minister of RS expressed its satisfaction with the contract, 
which marked the end of months-long negotiation. New owner will 
be obliged to invest overall amount of 979 million in all three com-
panies for purchase of shares, modernization and recapitalization, 
PM pointed out.

According to contract, Zarubezneft should start production proc-
ess in Brod within six months, where Russians confi rmed that oil 
refi nement could start within 60 days. Annual oil refi nement in the 
oil refi nery in Brod should reach some 4.2 million tons, where gov-
ernment of RS estimated that it would imply some 130 million euros 
to the state budget. In the same time, Motor oil refi nery in Modrica 
should produce 130,000 tons of motor oils per year.

New owner is also obliged to keep all employees in the refi nery, 
where some 800 new workers will be hired after end of moderniza-
tion, PM announced.
In the same time, government of RS agreed to pay 100 million euros 
of debts of oil refi nery in Brod.

Ambassador of Russia in Bosnia and Herzegovina (BiH), who attend-
ed signing ceremony, believes that sale contract represents new 
level of cooperation between two countries. Prior the signing of the 
contract, representatives of Zarubezneft visited oil refi neries in Brod 
and Modrica. 

§   §   §

5.1 million euros of profi t for EP HZHB (Bosnia and 

Herzegovina)

Power utility of Herzeg Bosnia (EP HZHB) has reported 5.1 million 
euros of profi t in the last year, which was record ever profi t for the 
company, head of EP HZHB said.

Thanks to the favorable hydrology during the last year, the power 
production was 35 % higher than planned. Nevertheless, EP HZHB 
was forced to import more than 2/3 of electricity needs.

The average import price in 2006th was 37 euros/MWh, while the 
price of imported electricity in 2007th should be 61 euros. Because 
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of that, EP HZHB demanded from Federal energy regulatory agency 
(FERK) to approve increase in electricity prices for 2007th.

Deputy general manager of the company believes that non-exist-
ence of single electricity market in Bosnia and Herzegovina (BiH) 
is the large problem for the entire country, which in the end, infl u-
ences electricity prices

In order to reduce dependency on electricity import, EP HZHB plans 
to build hydropower plant (HPP) Mostarsko Blato (60 MW, should 
be operational in 2009th), while the construction of thermal power 
plant (TPP) Kongora (2x275 MW) should be fi nished in 2013th.

§   §   §

ERS and CEZ to establish joint venture (Bosnia and 

Herzegovina)

Competition council (CC) of Bosnia and Herzegovina (BiH) has in-
formed public that Public utility of Republic of Srpska (ERS) and 
Czech CEZ have fi led offi  cial request for establishment of joint ven-
ture involved in electricity production and trade on long-term basis. 
The joint venture, called New power plants of Republic of Srpska, 
will be 51 % owned by CEZ, and the rest will be owned by ERS.

The joint venture will be in charge for construction of 600 MW unit 
in thermal power plant (TPP) Gacko, renewal of existing 250 MW 
unit and opening of new coalmine. CEZ plans to invest some 1.5 
billion euros in aforementioned projects. 

According to the announcements, two more TPPs should be built 
in RS. EFT should build TPP Stanari, near Doboj, and HSE should fi -
nance the construction of new unit in TPP Ugljevik.

§   §   §

Protocol for separation of oil terminals from Energropetrol 

signed (Bosnia and Herzegovina)

On February 9th in Sarajevo, chairman of management board of INA 
and prime minister of Federation of Bosnia and Herzegovina (BiH) 
have signed protocol for fulfi llment of terms of the contract for re-
capitalization of oil distributor Energopetrol signed in September 
2006th.

By this protocol, consortium INA-MOL, the majority owner of Ener-
gopetrol, has gave formal approval for separation of terminals from 
Energopetrol’s assets. 

The legal separation of the terminals should be done immediately 
after INA-MOL pays 31 million euros for recapitalization and 5.2 mil-
lion euros for recapitalization rights to the government’s account, 
by which INA-MOL would come in possession of petrol stations and 
Energopetrol’s offi  ce building in Sarajevo.

§   §   §

Government continues cooperation with APET (Bosnia and 

Herzegovina)

According to the press release of government of Federation of Bos-
nia and Herzegovina (BiH), government has instructed ministry of 
energy, mining and industry to adjust preliminary agreements on 

strategic partnership with Austrian APET in accordance to the deci-
sions of the government, Concession law and Public procurement 
law.

The agreements on strategic partnership have been signed by Pow-
er utility of BiH (EP BiH) and Power utility of Herzeg Bosnia (EP HZHB) 
on one side and APET on other side.

The changes in the agreements should be approved by APET, after 
which government would once again reconsider those contracts.

As a reminder, in January this year, government argued that minis-
ter of energy approved preliminary agreements, which implied that 
APET would be the main constructor and supplier of equipment 
for new power  plants, while government only approved that APET 
would be involved in preparation of tenders for construction of new 
power plants, and selection of future constructors and suppliers.

§   §   §

EP HZHB to get the approval for construction of HPP 

Mostarsko Blato (Bosnia and Herzegovina)

Federal regulatory energy agency (FERK) announced that it would 
most certainly issue the license to Power utility of Herzeg Bosnia (EP 
HZHB) for construction of  hydro power plant (HPP) Mostarsko Blato 
(60 MW). The HPP should be operational in 2009th.

The announcement came after FERK organized public hearing on 
this issue. Participants in the hearing were the offi  cials from min-
istries of energy, physical planning, environmental protection and 
tourism, city of Mostar, EP HZHB and citizens’ associations.

The HPP should be built by Croatian company Konstruktor, where 
cost of the project is estimated at 11.25 million euros. New HPP 
should produce 170 GWh of electricity per year.

§   §   §

Oman’s company interested in energy projects (Bulgaria)

Oman Oil has expressed interest to invest in 4 billion euros worth 
project for construction of nuclear power plant (NPP) Belene. Oman 
Oil is also ready to invest some 700 million euros in Bourgas- Alex-
andropoulos oil pipeline. 

This was confi rmed during the visit of Bulgarian economy and en-
ergy minister to Oman. During the occasion, Bulgaria’s minister and 
his colleague from Oman have signed bilateral agreement for sup-
porting and protecting the future investments. In addition, Bulgaria 
and Oman’s chamber of commerce have signed memorandum of 
understanding.

§   §   §

Wind farm operators complain on the unfair price policy 

(Bulgaria)

Bulgarian wind power producers accused power regulator for intro-
duction of unfair tariff  for electricity produced in wind farms and 
sold to National electric company (NEK).

The Bulgarian Wind Power Association (WPA) has sent a protest 
letter to the parliamentary energy policy committee in which it 
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claims that diff erences in tariff s for old and new wind generator was 
groundless, so that should be abolished.

According to new regulations, starting form 2007th, State Energy 
and Water Regulatory Commission (SEWRC) set the price of 90 eu-
ros/MWh for wind farms that have been in operation up to 2,200 
hours and 80.5 euros/MWh for wind farms with operational period 
over 2,200 hours.

On the other hand, SEWRC believes that diff erence in prices will 
stimulate investors to build new and modern wind farms. Also, dif-
ference in prices was also related to the investment and operational 
costs, regulator said.

§   §   §

Extension the deadline for sale of TPP Bobov Dol (Bulgaria)

As it was announced in the second half of January, the deadline for 
sale of thermal power plant (TPP ) Bobov Dol was extended for two 
months, until April 10th. This was the third time that deadline was 
extended.

Bulgaria’s Privatization agency (PA) confi rmed that extension was 
related to the solving of technical issues with the responsible au-
thorities.

According to head of PA, the winner in the tender, Greek Public 
power corporation (PPC) was not willing to invest in the projects for 
reduction of harmful gasses in TPP, as it was demanded by Bulgarian 
environmentally ministry.

In the same time, PPC said that due to current environmental licens-
es, some of the power capacity in TPP should be decommissioned 
in the next 10 years. PPC said that due to current carbon quota, TPP 
could not use coal from local coalmines. In the same time, local coal-
mines announced to start protests if TPP stopped to use their coal.

Also, in the past, two sides argued over the reserve capacity agree-
ment that should be signed with National electric company (NEK). 

PPC off ered 36.17 million euros for 51 % of shares in TPP and 34.8 
million euros for capital stake increase as well as another 34.75 mil-
lion euros for the remaining stake, so that overall PPC’s investment 
in TPP Bobov Dol would reach 105.2 million euros.

§   §   §

EU strongly against action plan for reopening of NPP 

Kozloduy (Bulgaria)

Energy commissioner of EU confi rmed once again that according 
to EU regulations restarting the recently shutdown units 3 and 4 in 
nuclear power plant (NPP) Kozloduy would be impossible. 

The shutdown of the units was the Bulgaria’s obligations defi ned 
by the accession treaty, he pointed out. He believes that Bulgaria 
still did not present good enough reasons for restarting the units. 
Theoretically, the units could be reopened only if Bulgaria met the 
security requirements and if it acquired certifi cates from Interna-
tional Atomic Energy Agency (IAEA). Even in that case, restart of the 
units could happen in the next several years if all EU members have 
approved such decision.

The commissioner’s statements came as a reaction after Bulgaria’s 
offi  cials, namely energy minister, announced to present action plan 
to EU parliament aimed to enable reopening of two units, which 
have been shutdown on December 31st last year.

In the beginning of February, president of Bulgaria called EU to re-
consider the decommissioning of units and invited EU inspectors 
to be assured that units were safe for operation. According to presi-
dent, shutdown of two 440 MW units would certainly cause power 
shortages in entire region, which could led to economical, but also 
to political instability.

In the same time, Bulgaria announced it would demand higher fi -
nancial compensation for decommissioning of reactors, quoting the 
example of Slovakia and Lithuania, which would receive much high-
er amount than 220 million euros (the amount granted to Bulgaria) 
for decommissioning of their nuclear power plants.

§   §   §

TPP Varna announced to export electricity due to low 

domestic prices (Bulgaria)

The Czech CEZ, owner of thermal power plant (TPP) Varna, an-
nounced the TPP wanted to export some 80-100 MWh/h in order 
to compensate losses in the domestic market, after power regulator 
rejected to allow increase in electricity prices.

On the other hand, National electric company (NEK) rejected this 
request saying that TPP is low with coal reserves. 

In last year, TPP Varna asked from power regulator to approve in-
crease in electricity tariff  from 23.7 euros/MWh up to 28.23 euros/
MWh. The management of TPP justifi ed its request by 20 % increase 
in coal prices. Later on, power regulator approved price of 25.85 eu-
ros/MWh for TPP Varna.

Head of TPP Varna announced that, in February, TPP could request 
increase in electricity tariff s that would be eff ective from July this 
year.

In the same time, management of TPP announced  360 million euros 
worth investment program in period 2007th -2016th. According to 
plans, CEZ should install sulfur-dioxide removal equipment on units 
4,5 and 6 by 2011th and on units 1 and 2 until 2015th.
The project is aimed to reduce emission of harmful gasses in accord-
ance to EU requirements.

§   §   §

New wind farm (Croatia)

The construction works of the wind farm, with 40 turbines and over-
all power output of 59 MW, near Jesenice in Zadar county has of-
fi cially started. The wind farms will be built by the local company 
Zensur Zrmanja and CE Energy Holding AG from Austria.

The project will cost 53 million euros, where construction works will 
be carried out in fi ve phases. Until the end of 2007th, during the fi rst 
and second phase, 12 wind turbines (1.3 MW power output each) 
should be installed. Another 24 wind turbines should be installed 
during third and fourth phase, and four remaining turbines should 
be installed during the last phase of the project. Wind turbines are 
produced by Nordex Energy, from Rostock, Germany.
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The wind farm in Jesenice will be the second one in the Zadar coun-
ty, after the fi rst wind farm in Croatia in island of Pag was put in 
operation in 2005th. 

Government of Croatia wants to increase the share of renewable 
energy sources (RES) up to 5.8 % of overall power production, for 
which government introduced subsidies both to power producers 
and producers of power equipment related to RES.  In the same 
time, Croatian power utility (HEP) guarantees to purchase electricity 
produced in wind farms at the minimum price of 90 % of average 
retail price in Croatia.

In 1999th, government accepted development strategy which fore-
seen construction of 300 MW in RES until 2010th. It is estimated that 
power production from RES could provide 4.5 % of overall power 
needs or some 900 GWh in 2010th.

Minister of industry believes that Croatia would manage to install 
300 MW in wind farms and 100 MW in other RES in the next four 
years.

§   §   §

Auction for allocation of cross-border capacities for March 

(Croatia)

Croatian transmission system operator (HEP-OPS) has set the dead-
lines for allocation of available transfer capacities on interconnec-
tion lines for month March.

Starting from March, HEP-OPS for the fi rst time launched auctions 
separately on all borders except from Hungarian border. Joint auc-
tions of HEP-OPS and Hungarian transmission system operator (MA-
VIR) started on July 1st 2006th.

In accordance to Croatian Energy law, HEP-OPS has published new 
rules for allocation of cross-border capacity in December 2006th, 
which became eff ective on January 1st. The general information 
about allocation procedures could be found at http://ops.hep.hr/
ops/usluge/prijenos/obrasci.aspx), while timeframes and deadlines 
are published at http://ops.hep.hr/ops/usluge/prijenos/dodjela.
aspx.

§   §   §

113 millions of profi t for INA in 2006th (Croatia)

According to the unconsolidated data, Croatian oil company (INA) 
has reported net profi t of 113 million euros in the last year. This was 
6.1 % lower comparing to the 2005th and the second year in a row 
that INA has reported decline in profi t. In 2005th, INA reported 120 
million euros of profi t while in 2004th the profi t was 154 million eu-
ros.

INA confi rmed that consolidated fi nancial report would be pub-
lished on March 30th.

Management of INA did not name the reasons for profi t decline, while 
experts estimated that reduction in profi t was the consequence of 
limited petrol prices (imposed by government of Croatia).

On the same day when INA publish its fi nancial report, INA’s stra-
tegic partner, Hungarian MOL, has reported 35 % increase in net 
profi t, up to 1.57 billion dollars. In the same time, fi rst time after the 
IPO, MOL has explicitly expressed interest for acquiring the majority 
stake in INA. MOL currently controls 25 %+1 share in INA.

HEP could list 20 % of its shares in 2007th (Croatia)

General manager of Croatian power utility (HEP) announced that 
management would present to the public new model for privatiza-
tion of national power company by the end of the year.

According to draft privatization model, HEP should be restructured 
into vertically integrated power company. In the same time, the 
model should provide for Croatian citizens to participate in the IPO 
under special terms, similar as it was done during the privatization 
of Croatian oil industry (INA).

HEP has recently issued 70 million euros worth corporate bonds, 
where subscription was 210 million euros. Head of HEP confi rmed 
that company could list 20 % of shares by the end of this year.

The company has announced 1.5 billion euros of investments in the 
next 10 years. The main projects are construction of hydropower 
plant (HPP) Lesce, combined heat power plant (CHP) Zagreb, natural 
gas fi red TPPs in Sisak and Osijek, and construction of unit 2 in coal 
fi red TPP Plomin.

Until 2008th, HEP will lose its monopolistic position in power sup-
ply, so that household customers will be allowed to choose its pow-
er supplier. HEP currently supplies some 2.2 millions tariff  customers 
and 39 privileged customers.

§   §   §

Russia to increase natural gas deliveries (Croatia)

According to Croatian press, Russian Gazprom should most likely in-
crease natural gas deliveries to Croatia in 2010th, instead in 2012th, 
when current supply agreement expires.

This issue was discussed by Gazprom, Croatian oil industry (INA) and 
Croatian power utility (HEP) in Moscow.

According to unoffi  cial information, in 2010th , Gazprom should in-
crease natural gas deliveries through Hungary to Croatia by 1.5 bil-
lion cubic meters of gas, out of which 1 billion cubic meters would 
be imported by INA and the rest by HEP.

In case if Russia and Croatia offi  cially sign new updated supply 
agreement (it should be signed for 5 to 10 years period), the con-
struction of new natural gas pipeline between Croatia and Hungary, 
the Donji Miholjac-Dravaszerdahely, could start immediately. The 
140 km long pipeline should be built in three years, where Croatian 
part of the pipeline would be 40 km long.

At moment, Croatia imports some 1.1 billion cubic meters of nat-
ural gas from Russia, which covers some 40 % of country’s needs. 
Gazprom delivers natural gas to Croatia across Ukraine, Slovakia, 
Austria and Slovenia, where gas was stored in natural gas depot Ro-
gatec.

§   §   §

Dalekovod to build power line in Kazakhstan (Croatia)

Company Dalekovod confi rmed it won in the international tender 
for designing, construction and putting in service second part of the 
double 500 kV power line in Kazakstan. 

The new power line connects north and south of the country and 
it will be 390 km long, while worth of the project is estimated at 
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80.5 million euros. Dalekovod has signed contract with Kazakhstan’s 
transmission system operator (KEGOC).

§   §   §

Lukoil and Motor Oil involved in negotiations (Greece)

According to unoffi  cial sources, representatives of Lukoil have vis-
ited Athens on February 1st in order to negotiate with oil company 
Motor Oil regarding future cooperation.

The Motor Oil sent an offi  cial letter to the Athens Stock Exchange 
(ASE) and Hellenic Capital Market day before. The company, listed 
in the ASE, said in the letter it would publish only offi  cial announce-
ments regarding the investments that have to be disclosed in ac-
cordance regulations of ASE and the requirements of the legal 
framework.

§   §   §

Greece and Italy signed an agreement for construction of 

new natural gas pipeline (Greece)

In the beginning of February, Greece and Italy have signed an agree-
ment for construction of natural gas pipeline that will link two coun-
tries. New pipeline, called IGI (Interconnector Greece-Italy), should 
be started to build in June 2008th and it should be operational in 
2011th. The agreement was signed by Greece’s development minis-
ter and his Italian counterpart. 

According to two ministers, new pipeline would mean diversifi ca-
tion in supply, i.e. reduction in dependence on natural gas imports 
from Russia, and more fl exible pricing.

European Commission (EC) should give the fi nal approval for the 
agreement in April, where the license will be valid for 25 years. 

The overall cost of the project is estimated at 1 billion euros, where 
part of the funds will be provided by EU’s 4th Community Support 
Framework (CSF). The agreement has stipulated that 80 % of the 
pipeline’s capacity would be controlled by Italian Edison, and the 
rest will be controlled by Greece’s natural gas company DEPA. If ca-
pacity of the pipeline is increased over 8 billion cubic meters, 10 % 
of the capacity could be sold to the third parties.

The pipeline should transport 8.8 billion cubic meters per year. The 
mainland part of the pipeline, from Komotini to Thesprotia, will be 
590 km long (600 million euros cost), while the submarine part, from 
Thesprotia to Otranto, will be 217 km long (300 million euros cost).

The IGI pipeline is seen as the extension of the future natural pipe-
line between Greece and Turkey, so that IGI pipeline could transport 
natural gas from Caspian region and Middle East. The Greek-Turkish 
natural gas pipeline is currently under construction and it should be 
fi nished by summer.

The annual transport capacity of this pipeline will be 11.5 billion 
cubic meters and it is planned that diff erence between aforemen-
tioned capacity of Greek-Italian pipeline would be redirected to 
Greek market. In the same time, Greece’s development minister 
confi rmed that Macedonia, Albania and Bulgaria have expressed in-
terest in natural gas supply across Greece.

In this moment, DEPA has been importing natural gas from Russia 
via Bulgaria. By construction of two aforementioned pipelines and 
installation of liquefi ed natural gas terminal in Revythoussa (LNG 

will be imported from Algeria), Greece wants to become natural gas 
transit hub.

§   §   §

HTSO considering the increase in electricity tariff s (Greece)

Hellenic transmission system operator (HTSO) has been considering 
imposing increase in electricity tariff s for industrial customers in or-
der to refl ect actual costs, Greek press reported. New tariff s model 
should off er tariff  reduction to customers that save electricity dur-
ing peak hours.

In this moment, domestic industrial customers pay favorable elec-
tricity tariff s, since Public power corporation (PPC) does not impose 
increase in tariff s higher than infl ation rate.

§   §   §

MEPSO started electricity delivery to Silmak (Macedonia)

Government and ferrosilicon producer Silmak, one of the largest 
industrial electricity customers in the country, have fi nally reached 
an agreement regarding the electricity debts. Because of that, Mac-
edonia’s transmission system operator (MEPSO) stated to deliver 
electricity to Silmak on February 12th.

MEPO should deliver 35 MWh/h to Silmak, which would be suffi  -
cient to cover some 50 % of factory’s needs. Silmak was obliged to 
pay the fi rst debt payment of 0.5 million euros in mid February. In 
the meantime, Silmak promised to provide bank guarantee required 
by MEPSO in order to continue electricity delivery.

By this latest agreement, MEPSO gave the last chance to Silmak to 
settle its debts and if Silmak fails to fulfi ll its obligations, the factory 
will be disconnected from power grid.
The factory was disconnected from power grid in November due to 
6.3 million euros debt. The factory was shutdown, and workers were 
sent to forced vacation.

The negotiation came in crises several times, and just before the lat-
est agreement was reached, MEPSO announced that negotiations 
have failed. In that moment according to MEPSO, Silmak did not pro-
vide the offi  cial evidence of ownership for a high voltage substation 
located in the factory, which should become property of MEPSO as 
compensation for part of the electricity debts. In addition, MEPSO 
claimed that Silmak did not present valid guarantee for payment of 
old debts (4 million euros) and future payments for electricity to be 
delivered to the company (0.5 million euros per month in average).  

§   §   §

PPC to import 500,000 tons of lignite from Macedonia 

(Macedonia &Greece)

Greece’s Public power corporation (PPC) plans to import 500,000 
tons of lignite from Macedonia due to high production costs and 
lack of coal at the moment. This was reported by the Macedonian 
media, which quoted Greek daily paper.

The lignite should be used in eight thermal power plants (TPP) in 
northern Greece, which produce some two-thirds of the overall 
power production in Greece.



13

Balkan Energy NEWS, e-journal Issue No: 2007-II/1

In the same time, PPC plans to import certain quantities of black 
coal in the international market, which would be used as a substi-
tute for lignite.

According to sources, due to lack of coal, TPP Meliti might stop pow-
er production in mid-2007th due to lack of coal.

Greek media reported that lignite production in 2006th comparing 
to 2005th reduced by 7 % down to 62.5 million tons. In the same 
time, electricity production in lignite fi red TPPs reduced from 32.74 
TWh in 2005th down to 29.79 TWh in 2006th.

§   §   §

18 companies submitted bids for purchase of TPP Negotino 

(Macedonia)

18 companies have announced participation in the tender for sale 
of oil fi red thermal power plant (TPP) Negotino (200 MW). The dead-
line for submission of bids expired on February 10th.

According to sources, among others, the bids were submitted by 
Austrian EVN, Russian RAO EES and Greek Public power corporation 
(PPC).

Austrian power company EVN won in the fi rst and later cancelled 
tender for sale of TPP where EVN off ered 4 million euros in cash and 
some 750 million euros in investments for the TPP.

According to terms in new tender, the lowest off ered price for TPP 
should be 38 million euros. The electricity produced in TPP Negoti-
no should be fi rst off ered to the Macedonia at the prices set by the 
Regulatory energy commission (REC). In the same time, new owner 
will be obliged to build new 300 MW power plant.

Tender commission, established by ministry of economy, should 
publish the list of the companies that have qualifi ed for the ten-
der.  The qualifi ed bidders will have the right to perform in-depth 
analyses of the TPP, after they submitted their fi nancial off ers for the 
plant.

According to some announcements, government would not make 
public the future contract for sale of TPP. Offi  cials from ministry of 
economy said that it was too early to discuss the future contract un-
til the end of prequalifi cation procedure. 

Nevertheless, sources confi rmed that none of 18 companies that 
have applied in the tender would allow publishing the sale contract. 
They explain that such move would protect their business secrets 
and development plans. Austrian EVN, which purchased Power util-
ity of Macedonia –Distribution (ESM), also rejected to make public 
the privatization contract.

§   §   §

Tender for construction of 60 small hydropower plants 

published (Macedonia)

Ministry of economy of Macedonia has published a tender for grant-
ing the concessions for construction of 60 small hydropower plants 
(HPPs). 

The future HPPs should be located in confl uences of rivers Vardar, 
Strumica and Crni Drim. The concessions are related to 20-year li-
cense for electricity production in small HPPs, while power output 

of HPPs will be between 1 and 5 MW. The concessions will be build-
operate-transfer type.

This should be the fi rst tender for small HPPs out of 400 HPPs that 
have been announced by the government. It is estimated that small 
HPPs could provide some 10 % of Macedonia’s electricity needs.

The bids in the tender could be submitted by local and foreign com-
panies. Foreign companies will be particularly obliged to submit the 
audit report issued by reputable auditor house. 

The bids could be submitted until June 14th, and the main criteria 
for granting the concession contracts will be the highest fi nancial 
off er.

In the same time, Regulatory energy commission (REC) has pub-
lished tariff s for electricity produced in small HPPs. 

For the HPPs with annual production between up to 1.02 GWh per 
year, the guaranteed price will be 12 eurocents per kWh. For HPPs 
with annual production between 1.02 to 2.04 GWh, the price will be 
8 eurocents/kWh, for production up to 4.2 GWh, the price will be 6 
eurocents, for production up to 8.4 GWh, the price will be 5 euro-
cents/kWh, and for HPPs with annual production over 8.4 GWh, the 
guaranteed price will be 4.5 eurocents.

§   §   §

EPCG launched tender for electricity import (Montenegro)

On February 1st, Power utility of Montenegro (EPCG) has launched 
new tender for purchase of 236.22 GWh of electricity in period April 
1st-November 15th. The requested quantity is divided in seven lots.  
EPCG also demanded from potential suppliers to allow +/- 20 % vari-
ation in electricity import on weekly level. EPCG expects to spend 
some 16.7 million euros in this tender.

The bidders should submit the off ered amount of electricity and 
price per MWh and other expenses in relation to particular lot. In ad-
dition, bidders should present a written guarantee by which future 
supplier obliges itself to pay all transit expenses from the country 
of origin to Montenegro as well as bank guarantee of 2 % of off ered 
bid.

Interested companies will be able to purchase tender documents 
for 300 euros, while tender bids could be submitted until February 
27th, when the fi nal bids will be opened.

Montenegro imports some 1/3 of overall power needs. In the last 
tender launched in the end of the last year, EPCG managed to con-
tract only 78 % of requested amount. At the moment, electricity is 
being supplied by EFT (682.2 GWh), HSE (175.2 GWh) and Ostelektra 
(28.8 GWh).
 
According to updated plans, EPCG should import some 2 TWh of 
electricity in 2007th, for which some 132 million euros should be 
paid. Original import of 1.2 TWh was changed after it was decided to 
carry out four-month overhaul of thermal power plant (TPP) Pljev-
lja.

§   §   §

8.7 million euros of profi t for Jugopetrol (Montenegro)

According to the preliminary data, the largest fuel distributor in 
Montenegro, the Jugopetrol, has reported 8.7 million euros of profi t 
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in the last year.  Jugopetrol has achieved the record ever profi t of 10 
million euros in 2001st.

According to the investment programme, 17 million euros should 
be invested in period 2007th -2011th, which would be the record 
ever investment since the company was privatized in 2002nd.

In 2006th, the company has invested 2.54 million euros in capital 
projects, out of which 1.8 million euros was spent for purchase of 
lands, and the rest was invested in buildings, equipment, and instal-
lation and development of IT system. In the same time, Jugopetrol 
has managed to collect some 4.9 million euros of old debts.

The income from sales of oil derivatives, motor oils and gas  in-
creased by 26 %, up to 150 million euros, while income from sales of 
other products increased by 18 % up to 3.67 million euros.

Data showed that sales of oil derivatives on petrol stations were in-
creased by 5 %, export increased by 40 %, while wholesale sales to 
the private petrol stations were reduced by 30 %.

Jugopetrol has reported the largest increase in export to Serbia 
and Kosovo, while staff  costs were reduced by 0.3 million euros. The 
number of employees has been reduced from 596 to 470 since the 
company was privatized.

Jugopetrol was sold to the Greek Hellenic Petroleum (HP) as a mo-
nopoly oil company in the country. Soon after, the state of Montene-
gro has established new oil company, the Montenegrobonus.  Nev-
ertheless, the most serious competition to Jugopetrol is Croatian oil 
company (INA) and announced investments of Lukoil and Slovenian 
Petrol.

According to the privatization contract, Hellenic Petroleum will be 
allowed to resell control package of shares in Jugopetrol in the third 
quarter of this year.

§   §   §

 

High electricity import in January and February 

(Montenegro)

Power utility of Montenegro (EPCG) announced that there would no 
lack of electricity until end of February, but also said that imported 
electricity would be paid at 70 euros per MWh. It implies that, similar 
as in January, percentage of imported electricity showed in power 
bills in February will be also high. 

In January, customers paid 72 % of spent electricity at imported 
prices, so that power bills were 25 % higher in average compar-
ing to December. The electricity import in January was higher than 
planned due to 10-day outage of thermal power plant (TPP) Pljevlja 
and lower water infl ows in hydropower plant (HPP) Perucica.

Head of EPCG expects that domestic power production in February 
will be higher than in January due to favorable precipitations and 
stable operation TPP Pljevlja.

According to him, company paid 12 million euros or 75 euros per 
MWh in average for electricity import in January, and explained that 
fi nal price for customers, includes the expenses related to transmis-
sion and distribution losses. He said that power bills were high, but 
he also reminded public that Montenegro was the only country in 
the region, with dependency on electricity import, which did not 
have power cuts in January.  

He also reminded that on January 1st, the stored electricity in HPP 
Perucica was 70 GWh instead planned 150 GWh, while coal reserves 
in TPP Pljevlja were very low. In January, power plants produced 
only 92 GWh of electricity, so that electricity import was 158 GWh 
instead of planned 117 GWh.

The price of electricity produced in domestic sources was not 
changed since 2003rd, EPCG said. In January, EPCG delivered elec-
tricity to the largest industrial customer in the country, the Alumi-
num factory (KAP), at average price of 43.7 euros per MWh compar-
ing to 20.44 euros in the same period last year.

 In the same time, EPCG charged lower price for electricity produced 
in domestic sources to the households, despite the fact that elec-
tricity tariff  for distribution customers should be higher two times 
comparing to the customers connected to the high voltage grid.
According to head of EPCG, the latest projection made by Regulato-
ry energy agency (REA) showed that distribution customers should 
pay 6 eurocents per kWh.

Commenting the accusations made by some customers associa-
tion regarding the low electricity tariff s for to the largest industrial 
customer in the country, the Aluminum factory (KAP), head of EPCG 
confi rmed that KAP has been importing 37 % of its needs at 67 eu-
ros per MWh.

In last year, average price of electricity produced in domestic sourc-
es was 41.3 euros per MWh, while in January this year, that price 
reached 42.75 euros. In the same time, thanks to the large-scale 
campaign, losses in distribution network in January were reduced 
by 10 %, down to 27 %.

In the same time, the customers association, the Center for protec-
tion of customers called customers to ignore January power bills. 
They accused EPCG on importing the electricity at average price of 
7.8 eurocents per kWh, and later resell it at 10 eurocents. The cus-
tomers were not satisfi ed with the explanations regarding high 
power bills. 

Head of Transmission division of EPCG confi rmed that, due to favora-
ble hydrology at the end of the January, company exported minimal 
quantities of electricity to one Czech and one Swiss company. They 
paid 9.5 eurocents and 10 eurocents per kWh respectively, and over-
all worth of the contracts was 216,000 euros, EPCG’s offi  cials said.

According to the latest news, EPCG off ered customers to pay 50 % 
of January electricity bills immediately, while the rest could be paid 
in three monthly payments. The most vulnerable categories of cus-
tomers should receive state aid for paying the bills.

§   §   §

New strategy for TPP Pljevlja and coalmine Pljevlja 

(Montenegro)

The government of Montenegro, offi  cials from Power utility of Mon-
tenegro, thermal power plant (TPP) Pljevalja and coalmine Pljevlja 
have been preparing new strategy (they called it plan B) for con-
tinuation of investments in TPP and coalmine. New plan would be 
activated if negotiations with Russian EN Plus group, the winner in 
the tender for privatization of TPP and the coalmine, failed. 

The negotiations came in a deadlock, when EPCG demanded 
changes in long-term supply agreement of 1.2 TWh of electricity to 
Aluminum factory (KAP), which is also owned by EN plus. Manage-
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ment of EPCG argues that long-term agreement was signed under 
assumption that TPP Pljevlja was owned by EPCG.

Experts believe that tender commission for sale of TPP and coalmine 
made a bad judgment when decided that TPP Pljevlja would sell 
electricity to EPCG at the prices on Leipzig power exchange. Accord-
ing to current prices of electricity and aluminum (which is used for 
calculation of electricity tariff s for KAP), EPCG would be forced to im-
port expensive electricity and to sell it to KAP under lower prices.

New plan implies urgent investment of 18.6 million euros in the coal-
mine. The funds would be invested for dislocation of River Cehotina, 
expropriation of land and purchase of new mining equipment.

Sources said that TPP and coalmine could be merged into single 
company, which would be part of EPCG. 

In the same time, EPCG would sell 16 % of shares, where estimat-
ed worth of the package would be 100 million euros according to 
management of the company. The funds would be invested in revi-
talization of new company and construction of unit 2 in TPP Pljevlja 
through private –public partnership. Plan also implies that EPCG 
should buy the state-owned shares in coalmine.

The head of negotiating team for sale of TPP and coalmine an-
nounced that, in the second half of February, new Council for pri-
vatization would be established and that negotiations with EN plus 
would be continued. EPCG would insist on changes in supply agree-
ment for KAP. EPCG proposed that TPP Pljevlja could produce elec-
tricity for KAP, while EPCG would not be obliged anymore to deliver 
electricity to KAP at privileged prices.

§   §   §

102 small HPPs for sale (Romania)

The state of Romania decided to sell 102 small hydropower plants 
(HPPs). The fi rst package of 36 HPPs should be off ered in a tender to 
be launched in February, director of Hidroelectrica confi rmed. Hid-
roelectrica has already sold 48 small HPPs, where 28 of them were 
sold in the last year.

In the same time, Hidroelectrica announced it planned to invest 
some 957 million euros until 2011th in order to start production in 
26 small HPPs with overall power output of some 400 MW. The con-
struction of these particular HPPs started in 1989th.

Romania plans to increase the utilization of its hydropower poten-
tial from current level of 50 % up to 70 % until 2025th.

One of the main priorities of Hidroelectrica will be the construction 
of pumped storage power plant Tarnita – Lapustesti (4x250 MW), in 
Cluj County, northwest of Bucharest.

§   §   §

Increase in profi t for Energy Holding in 2006th (Romania)

The power trader Energy Holding (EH) reported 370 million dollars 
of turnover in 2006th, which was 25 % higher comparing to previ-
ous year.

Deputy general manage of EH also said that profi t in 2006th reached 
15 million euros (19 % increase).

EH announced plans for construction of coal fi red thermal power 
plants and investment in renewable energy sources. EH is the lead-
ing private electricity supplier in Romania, with 8 % market share.
 

§   §   §

Plans for 25 % increase in power production until 2014th 

(Romania)

Romania’s minister of economy and trade said that main aim of Ro-
mania’s energy strategy would be the increase in electricity produc-
tion. 

According to plans, Romania should increase power production by 
25 % until 2014th, which would result in annual power production 
of 75-80 TWh. The development should be the result of growing in-
vestments and activities in capital market.

Minister pointed out that Romania wants to provide suffi  cient pro-
duction capacities to cover domestic production as well as to be-
come leading country in energy market in the region.

§   §   §

Private electricity suppliers against disclosure of sale 

contracts (Romania)

Private electricity suppliers have rejected proposal of minister of 
economy and commerce to make public the bilateral electricity 
supply contracts. The most of the private suppliers argued that such 
practice would be against the rules of market economy.

The request for publication of supply contract fi rst came in Novem-
ber last year, when Defense Council of the Country (CSAT) conclud-
ed that several companies have been involved in purchase of cheap 
energy from state-owned power companies and its resale to the 
state-owned power distributors.

Fourteen companies participated in the meeting with ministry of 
commerce, the   Slatina, Energy Holding, EGL Romania, Elcomex Bu-
charest, Pet Prod, EON, Enol, Grivco, Buzzman, Euro Pec, Lexten, EGL, 
CEZ and Enel.

Another topic in the meeting was the continuation of the liberaliza-
tion of energy market in Romania. Minister asked from all partici-
pants to appoint their representatives for the commission that will 
be in charge for preparing the energy strategy.

In the same time, National Association of Electric Energy Suppliers 
(ANFEE) said in a press release that order of ministry of economy 
and commerce regarding the extension of sale contract with power 
distribution Electrica was against the fair competition and free mar-
ket.

Namely, in the end of the last year, ministry has issued order 863, 
which prescribed that energy producers had to prolong supply con-
tracts with Electrica until March 31st, i.e. the period government 
marked as Winter Programme.

Ministry believes that aforementioned decision was temporary and 
aimed to provide stability in the energy market during the winter 
season. The decision was reached after Electrica failed to sign sup-
ply contract in the free market.
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ANFEE said that decision of ministry has led to the increase in elec-
tricity prices, higher losses for the customers and low competitive-
ness of Romania’s electricity market.

§   §   §

866 million euros of turnover for Romgaz (Romania)

Natural gas producer Romgaz, 85% owned by state of Romania, has 
reported 866 million euros of turnover in the last year, which was 41 
% higher comparing to the 2005th. 

In the same period, net profi t is estimated to some 100 million euros 
(30 % increase). 
The main reasons for increases were the increase in natural gas tar-
iff s and increase in storage capacities. 

In the end of the last year, end customers paid some 260 euros for 
1,000 cubic meters of natural gas, after natural gas producers Rom-
gaz and Petrom increased production prices by 20 %. Minister of 
economy and commerce believes that natural gas prices could rise 
some 5 to 6 %. He also called for the increase in domestic storage 
capacities in order to limit increases in natural gas prices.

Romgaz announced to invest some 187 million euros in 2007th, 
where the most of the funds will be invested in geological research-
es, increase in storage capacities and modernization of equipment. 
Romgaz produces some 13 billion cubic meters of gas or some 50 % 
of country’s needs.

§   §   §

Unit 2 in NPP Cernavoda to be operational in April 

(Romania)

Minister of economy and trade announced that unit 2 (700 MW) 
in nuclear power plant (NPP) Cernavoda should be put in service 
in the end of April. The unit should be fully operational in August 
or in the September at the latest, after three-month programme in 
accordance to plans. New unit will lead to 9 % increase in power 
production.

Minister also confi rmed that Governmental Decision draft strategy 
for attracting the investments for units 3 and 4 in NPP Cernavoda 
adopted in the beginning of February. The draft should be submit-
ted to the prime minister and government for the fi nal approval in 
mid-February.

Estimated cost for construction of units 3 and 4 is 2.2 billion euros, 
where units should be built in six years. 

§   §   §

Report on electricity consumption and production in 

2006th (Romania)

According to the latest data issued by National statistics institute, 
electricity consumption in Romania in 2006th amounted to 50.348 
TWh, which was 2.7 % higher comparing to 2005th.

The public lightning consumption increased by 6.2 %, while house-
hold consumption increased by 5.3 %. Electricity resources amount-
ed to 63.197 TWh (2.4 %increase), where production increased by 

2.808 TWh (4.7 % increase) and electricity import reduced by 1.331 
TWh (57.4 % reduction).

The majority of electricity was produced in thermal power plants, 
61.5 %, while 29.5 % was produced in hydropower plants. In the 
same period, electricity export increased by 38 GWh (0.7 %). 

The main primary resources in 2006th amounted to 41.951 million 
tons of oil equivalent (toe) (1.1 %). Domestic production amounted 
to 24.951million toe, while import reached 17.360 million toe.

Coal production increased by 643,600 toe, natural gas import in-
creased by 593,600 toe and import oil derivatives increased by 
271,300 toe.

§   §   §

Hidroelectrica and Termoelectrica could be merged 

(Romania)

According to Romania’s media, electricity producer Hidroelectrica 
and electricity and heat producer Termoelectrica  could be merged 
according to the latest proposal that is still  the subject of public 
debate.

According to government’s proposal, Hidroelectrica would takeover 
Termoelectrica, by which Termoelectrica would provide funds for re-
vitalization of combined heat power plants (CHP) in Braila, Borzesti 
and Doicesti.

Ministry of economy and trade, in accordance to analyses conduct-
ed by Parsons Brinckerhoff  Ltd, should propose to the government 
models for restructuring of electricity production companies. The 
models should include establishment of joint ventures and private 
investments, aimed to increase the safety and competitiveness of 
power production companies.

§   §   §

New tariff s for connection to power distribution grid 

(Serbia)

Power utility of Serbia (EPS) has introduced new fi xed tariff s for con-
nection to the power distribution grid in accordance to methodolo-
gies approved by Regulatory agency (REA).

New rules imply that particular power distribution company would 
be in charge for designing and installation of electricity meters and 
ancillary equipment, for preparing the connection approvals and fi -
nal connection of new customers.

For example, the most expensive connection approval for the house-
hold customers, with 43.5 kW maximum power, will cost some 1,500 
euros. New customers should be connected to power grid 30 days 
at the latest after fi ling the request for connection.

§   §   §

New tariff s for connection to natural gas network (Serbia)

Regulatory energy agency (REA) has announced introduction of 
new tariff s for connection of new customers to natural gas network 
starting from June 1st.
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According to press release, new tariff  methodology describes in de-
tail, which costs could be incorporate in fi nal price, but according 
to Energy law, the REA, government or ministry of energy are not 
allowed to determine the amount of particular costs.

New natural gas customers will pay the fees for direct connection 
to network, and for the moment, customers will be also obliged to 
pay the costs for creation of conditions for connection to natural 
gas network. REA said the costs for creating the initial conditions for 
connection of new customers would be paid by distribution compa-
nies  when transport and distribution gas companies started to bill 
their services at the prices that could cover that part of their costs.

The companies involved in connection of new customers are obliged 
to bill their services at the most favorable prices, REA warned.

§   §   §

Preliminary report on electricity production and 

consumption in 2006th (Serbia)

Deputy general manager of Power utility of Serbia (EPS) has pre-
sented preliminary data on electricity production and consumption 
in Serbia in the last year.

In 2006th, electricity consumption reached record-ever amount of 
37.139 TWh (with Kosovo), which was increase of 1.67 TWh or 5.4 % 
comparing to 2004th. Relatively to average temperatures, electricity 
consumption increased by 1.62 TWh, 

Comparing to the 2005th and relatively to average temperatures, 
electricity consumption increased by 1.023 TWh or 3.19 %.

In 2006th, due to low precipitation, hydropower plants (HPPs) pro-
duced 1.074 TWh less comparing to 2005th, which was the lowest 
production in last several years. 

In the same time, coal fi red thermal power plans (TPP) have achieved 
record ever production of 23.36 TWh (without Kosovo), which was 
1.2 TWh (or 5 %) higher comparing to 2005th. 

 Comparing to 2001st, TPPs produced 23.1 % more electricity in 
2006th, which was the result of large-scale renewals carried out in 
last fi ve years, deputy said. The production in TPPs, with Kosovo, also 
reached record ever level of 27.602 TWh.

In the same time, high electricity production in TPPs in 2006th was 
made possible by record ever coal production of 29.177 million tons 
in the largest coal company, the Kolubara.  The coalmine Kostolac 
has also reported record-ever production of 6.896 million tons of 
coal.

Combined heat power plants (CHP) Panonske produced 179.6 GWh 
of electricity, which was the lowest production in the last six years.

In 2006th, EPS imported 560.6 GWh of electricity instead of planned 
amount of 1.67 TWh., which resulted in some 50 million euros of 
savings. Nevertheless, electricity import was 268.5 GWh higher 
comparing to 2005th.

In the same time, company managed to export 564.9 GWh at aver-
age price of 41.2 euros per MWh (23.3 million euros in sum). Dep-
uty general manager pointed out that electricity export was not 
planned in electricity balance sheet.

The largest TPP, the TPP TENT A has reported record-ever annual 
production of 8.84 TWh, the same as TPP Kostolac B with annual 
production of 3.513 TWh.
The record-ever monthly production in power plants of 3.87 TWh 
was reported in January, and record-ever monthly production in 
coal fi red TPPs (without Kosovo) of 2.437 TWh was reported in De-
cember.

The record-ever daily consumption of 151 GWh was achieved on 
January 26th, while record-ever daily production of 144.9 GWh was 
achieved on February 7th.

In 2006th, technical effi  ciency of TPPs (without Kosovo) was 77.9 %; 
the reliability reached 93.9 %, while operation availability reached 
79.8 %.

In the last year, power distribution companies manage to increase 
the collection rate of electricity bills, but management of the com-
pany was not satisfi ed with the amount of losses in power distribu-
tion grid.

Deputy general manager pointed out that due to constant rise in 
electricity consumption, inability to build new power plant in next 
several years and lack of electricity on regional market, the future 
period could be considered as critical for electricity sector in Serbia. 
He once again repeated that EPS could solve this problem by pur-
chasing some power plant in the neighborhood.

§   §   §

Six companies expressed interest for renewal of HPP Bajina 

Basta (Serbia)

Until the mid January, six companies, Voith- Siemens (Austria), GE 
Energy (Romania), Koncar (Croatia), VATECH Escher Wyss - (Ger-
many), ABB-AG (Germany) and Alstom-AG (Switzerland) have pur-
chased tender documents and  visited hydropower plant (HPP) Ba-
jina Basta in order to get acquainted the with  the plant, equipment, 
tools and storage space.

As a reminder, on December 1st 2006th, Power utility of Serbia (EPS) 
has launched a tender for renewal of HPP Bajina Basta (360 MW). 
The worth of the project is 46 million euros and tender bids could 
be submitted until March 31st.

In the same time, deputy general manager of HPPs Drinsko-Limske, 
the part of which is HPP Bajina Basta, announced that tender for 
renewal of HPP Zvornik (100 MW) should be launched very soon.

In the last year, HPP Bajina Basta produced 1.7 TWh of electricity, 
while storage pump HPP Bajina Basta produced 617.4 GWh of elec-
tricity.  In the same time, HPP Limske achieved record ever produc-
tion of 877 GWh.

§   §   §

Report on electricity production and consumption in 

January (Serbia)

According to the head of Energy planning and management de-
partment of Power utility of Serbia (EPS), electricity consumption in 
January in Serbia (without Kosovo) was 3.264 TWh, which was 10.7 
% lower than planned. Comparing to the January last year, electric-
ity consumption was 8.5 % lower.
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The electricity consumption in Kosovo was 503 GWh, which was 
similar to the last year.
It is worth to say that average temperature of 7.4°C reported this 
January, was the highest-ever temperature in January since 1887th 
, when the fi rst temperature measurements recorded in Serbia. The 
multiyear average temperature for January is 0°C.

Due to lower consumption, the coal reserves in the end of January 
were 55,000 tons higher than planned, while electricity stored in ac-
cumulation lakes was 182 GWh higher than planned.

Overall electricity production in January was 3.719 TWh, which 
was 287 GWh or 7 % lower than planned. Coal fi red thermal power 
plants (TPPs) produced 2.371 TWh (2 % higher than planned), while 
combined heat power plants (CHP) produced 106 GWh.

Due to drought, hydropower plants (HPPs) produced 713 GWh, 
which was 10 % lower than planned and some 25 % lower compar-
ing to the last year.

In the same time, natural exchange electricity import was 294 GWh, 
while commercial electricity import was 260 GWh, which was 81 
GWh lower than planned.

EPS announced that electricity import in February would be re-
duced by 25 % comparing to plans, down to 126 GWh.

According to preliminary data, in period October 2006th-January 
2007th, electricity consumption in Serbia, relatively to average tem-
peratures, was 3 % higher than planned.
In that period, due to drought and inability to import electricity, 
TPPs produced 9.429 TWh, which was 1.2 TWh more electricity or 14 
% higher than planned.

 In the same time, electricity import was 50 % lower than planned. 
The production in run of river HPPs was 23 % lower than planned, 
while electricity production in storage type HPPs was 24 % lower 
than planned.

§   §   §

The fi rst meeting of the project team for construction of 

new gas pipeline (Serbia)

On February 15th, the Project workgroup for construction of natural 
gas pipeline through Serbia has held its fi rst meeting. At the meet-
ing, the workgroup reconsidered possibilities of further develop-
ment of construction of new pipeline that would stretch from Bul-
garian to Croatian border.

The workgroup was established in accordance to Memorandum of 
understanding signed by government of Serbia, Serbian Public gas 
company Srbijagas and Russian Gazpromexport in Moscow on De-
cember 20th last year.

The representatives of aforementioned companies, appointed in the 
Project workgroup, have adopted plans for making up technical and 
economical documents necessary for continuation of the project.

By construction of new gas pipeline, Serbia wants to provide alter-
native supply route, to create conditions for large-scale gasifi cation 
of the entire country and to become one of the vital countries for 
transport of natural gas.

New pipeline should be the part of the Blue stream project, which 
would enable transport of natural gas across Turkey, Bulgaria, Ser-
bia, Croatia and Slovenia toward Western Europe.

Electricity

Company / 
organization: EPS, related Serbia

Preliminary Site visits for potential strategic partners interested in investments 
into the 700MWe Kolubara Lignite-fi red power plant

Content: The selection of advisors was concluded in sum-
mer 2006 and is followed by a premarketing phase 
including preliminary site visits allowing strategic 
partners, upon signing a non-disclosure agreement 
access to the potential site of the power plant. Elec-
tric Power Industry of Serbia is interested in receiv-
ing feedback from potential strategic partners on 
the optimal location of the power plant before an-
nouncement of a public tender.

Contact: Gudrun Kuff ner, Project Manager, EPIC Vienna, Aus-
tria; Tel: +43 1 5011957; Fax: +43 501199, email: 
gudrun.kuff ner@epicinvest.com;
Jasmina Nesic, Project Manager, EPIC Belgrade d.o.o., 
Belgrade, Serbia; Tel: +381 11 2633290; Fax: +381 11 
2628975; email: jasmina.nesic@epicinvest.com

Company / 
organization: EAR, related Kosovo

Major Overhaul of Over Burden System for Sibovc South West Mine

Content: The works consist of the refurbishment of an over-
burden removal system in the Kosovo lignite mines. 
The contract will be based on the FIDIC “Conditions 
of Contract for Plant and Design-Build” First Edition 
1999 (Yellow Book).

The project concerns the overhaul of one complete 
system, including bucket wheel excavator SRs 1300 
+ VR for overburden removal with the annual per-
formance of 5 million bank cubic meters, conveyer 
line (including belt drive stations, hopper and trip-
per car matching the size of the excavator, conveyor 
line and the spreader) for overburden transport from 
the excavator to the spreader at dumping site and 
the spreader A2RsB 4400. The project also includes 
the delivery of new cable drums.

This project will lead to increasing the reliability of 
coal supply to the existing generation units and pre-
pare the system for the operation of the new Sibovc 
South West Mine

Deadline: 19 February 2007 at 17hrs00 Central European Time

Contact: European Agency for Reconstruction, Kosovo, Pristina
Fax:  + 381 38 51 31 308 
E-mail: luisa.lopez@ear.europa.eu
Copy to: majlinda.statovci@ear.europa.eu

Tenders:
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Company / 
organization: EPCG, related Montenegro

International public bidding for selection  of the best bid for supply of missing 
quantities of electric energy  in the period April 1st – November 15th, 2007

Content: Montenegrin Electric Enterprise - Niksic (hereinaf-
ter referred to as EPCG) is interested in purchasing 
electric energy needed to meet the consumption 
in Montenegro for the period April 1st – November 
15th, 2007, totaling 236,216 MWh (NE 44,541 MWh, 
DE 191,675 MWh), per lots, according to diagram of 
missing quantities of electric energy given in the fol-
lowing table

NS - Night time power, NE - night time electric en-
ergy (period from 00 to 07h CET
DS - day time power, DE - day time electric energy 
(period from 07 to 24h CET)
The Bidder may submit a bid for one or more than 
one lot or whole amount of electricity.
The Bidder may submit a bid also for a portions of 
electricity requested in a single lots where the re-
quested diagrams may only be changed proportion-
ally. Within each of the lots the Bidder may submit 
a bid for delivery of electricity of a 5 MW minimum 
power. 
The Bid could contain within one lot only one quan-
tity of the off ered electricity (either total quantity or 
a portion of that quantity).
EPCG will have right to deviation in contracted de-
liveries per these lots on weekly basis of up to ±20% 
of power shown in diagram where these deviations 
will be proportional for NS and DS.  
The assigned funds for the public procurement is 
16.700.000,00 € .

Deadline:    27.02.2007, 11:30 hrs, Local time 

Contact: Miroslav Marković, M.Sc.E.E
Senka Miličić, lawyer
Marko Delibašić, B.Sc.E.E
mradunovic.dir@epcg.cg.yu
+381 83 215 318

Company / 
organization: NEK, related Bulgaria

Bridge Financing for the Belene NPP Project

Content: Natsionalna Elektricheska Kompania EAD has an-
nounced a tender to raise debt fi nancing in the 
amount of MEUR250. This credit facility will be used 
to fi nance the design, procurement of equipment 
and civil works (construction and erection works) 
under the Project for Construction of NPP Belene 
during the fi rst year of its implementation. This 
period is planned for implementation of the fi rst 
phase of the Project that mainly covers design and 
preparatory works and within this period of 1 year 
NEK in its capacity as the company responsible for 
the development of the Project will complete the 
process of its structuring. The purpose of this credit 
facility will be to play the role of bridge fi nancing 
until the required fi nancial resources are provided 
for the complete implementation of the Project for 
construction of NPP Belene. Therefore NEK EAD as 
Borrower intends to repay entirely the credit im-
mediately after the fi nancial close of the Project is 
achieved or to keep the credit on its balance sheet 
with option for long term repayment. The an-
nouncement is published on the page of the Public 
Procurement Agency http://www.aop.bg and in the 
Supplement to the Offi  cial Journal of the European 
Union http://ted.europa.eu. The documents for par-
ticipation in the public procurement procedure may 
be obtained at the Head Offi  ce of NEK EAD or via 
e-mail upon submission of a document evidenc-
ing payment of the documentation fee of 500 Euro. 
The payment may be made either at the pay-offi  ce 
of NEK EAD or by bank transfer to the NEK account: 
IBAN: BG35KORP92201400534102, BIC: KORPBGSF 
in Corporative Commercial Bank AD.

Contact: Yulian Kiossev, tel. (+3592) 9263490
ykiossev@nek.bg.

Company / 
organization: EAR, related Bulgaria

Supply of equipment for the geographic information system (GIS) of the Bul-
garian high voltage transmission networks 

Content: The delivery, installation, commissioning, training 
(for Lots 1 and 3) and maintenance within the war-
ranty period by the Contractor of the equipment for 
the geographic information system (GIS) of the Bul-
garian high voltage transmission networks,  in three 
Lots as follows: 

- LOT 1 -Servers with Operation Systems (OS) , Clus-
tering Software and Data Base Management System 
(DBMS); SAN Storage solution, workstations, mobile 
computers, large scale plasma monitor and, commu-
nication equipment : network routers and switches.        

- LOT 2 - Digital map of BULGARIA                                                       

- LOT 3 - Base GIS Software platform: Enterprise GIS 
application server, Software for network diagram

Deadline: 5. March 2007 at 15hrs00 Central European Time

Contact: Central Finance and Contracts Unit (CFCU) Ministry of Fi-
nance
102, G. S. Rakovski St., 1040 Sofi a
fax +359 2 9859 2773
e-mail: cfcu@minfi n.bg
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Company / 
organization: EAR, related Serbia

District Heating Modernisation and Rehabilitation

Content: The project includes modernization of District Heat-
ing systems in fi ve Serbian cities. Selected measures 
in each city represent an independent lot.

Lot 1 – Cacak: Renovation and extension of two ma-
jor boiler plants (35+10 MW and 3 x 4,7 MW), new 
transmission line networks and renovation/upgrad-
ing/new substations

Lot 2 – Pancevo: New transmission hot water piping 
(total route length about 6 km with starting diam-
eter DN 400 of about 2 km), new circulation pumps, 
new primary/secondary mixing stations, adjust-
ments on house substations.

Lot 3 – Subotica: Replacement of two transmission 
hot water piping lines (total route length 1,4 km 
including DN 500 of about 0,8 km; and 2,7 km in-
cluding DN 350 of about 1 km) and 74 new house 
substations.

Lot 4 – Uzice: Modernisation of four boiler plants 
including new boilers with auxiliaries and corre-
sponding building extensions in three locations (3 
x 8 MW in one location; and 2 x 3,9 MW in two other 
locations each); new hot water piping networks and 
upgrade of existing substations including a central-
ized command and monitoring centre.

Lot 5 – Valjevo: Construction of a new central boiler 
plant (with the building designed for 3 boilers and 
installation of just one 30 MW boiler with auxiliaries 
at this stage) and a new transmission hot water pip-
ing DN 500 of route length 1,7 km.

Deadline: 05 March 2007, 12:00 local time 

Contact: European Agency of Reconstruction
Vasina 2-4, 11000, Belgrade, Republic of Serbia
Att.: Procurement Offi  cer
Fax: + 381 11 30 23 466

Company / 
organization: EAR, related Kosovo

Replacement of Relay Protection in the Transmission Substations Kosovo B 
and Replacement of Relay Protection and Control System in Pristina 4

Content: This project is for improving the reliability and secu-
rity of the transmission grid in Kosovo-UNMIK. The 
scope of the project includes three components:
Component 1: Dismantling the old protection sys-
tem and replacement with a new digital relay pro-
tection system in Kosovo B (400/220 kV) Substa-
tion.
Component 2: Dismantling the old protection sys-
tem and replacement with a new digital relay pro-
tection system in Pristina 4 (220/110 kV) Substa-
tion. 
Component 3:  Supply and Installation of Control 
System (SCS) in Pristina 4 220/110 kV Substation
The direct benefi ciary of the project is the Kosovo 
Independent Transmission and System Operator 
(KOSTT).

Deadline: 13 March 2007 at 17:00, CET 

Contact: European Agency for Reconstruction
1, Kosova Street 
 (in front of Procredit Bank)
Pristina, KOSOVO
Attn.: Procurement Offi  cer
E-mail to: luisa.lopez@ear.eu.int 
and: majlinda.statovci@ear.eu.int

Company / 
organization: EPS, related Serbia

Rehabilitation of Hydropower Plant Bajina Basta

Content: The Electric Power Industry of Serbia (EPS) has received 
a development loan from KfW (provided on behalf of 
the German Government) toward the cost of the Reha-
bilitation of Hydropower Plant Bajina Basta project. Part 
of  the proceeds of this development loan is intended 
for payments under the Work Contract(s) for which this 
Invitation for Bids is issued.
The EPS now invites sealed bids from eligible bidders 
for the for supply and works project Rehabilitation of 
Hydropower Plant Bajina Basta, a run-off -river plant 
with Francis-type turbines of an installed capacity of 
4x93 MW with the fi rst generating unit having been 
commissioned in 1966 
The general scope of the Works and Supply shall cover 
the four (4) turbine-generating units and appurtenant 
equipment and shall include, but not be limited to, 
the following: plant and equipment data acquisition 
and pretesting of existing equipment, dismantling of 
existing equipment, its temporary site storage (dis-
posal), preparation and transport to factories (local and 
abroad) for reconstruction and rehabilitation, Design of 
equipment (for reconstruction, rehabilitation, upgrad-
ing and production of new one), Procurement of ma-
terials and equipment, Reconstruction, rehabilitation, 
production and testing of the equipment at factories 
(locally and abroad), Packing, transport and storage to 
the Site, Insurance of the Works and Supplies, Erection 
of the equipment, commissioning and handing over of 
the plant.

Deadline: 30.03.2007, 14:00 hours local time 

Contact: Mr. Dejan Ostojic 
email: dejan.ostojic@eps.co.yu

Company / 
organization: KEK, related Kosovo

Contract Procurement Notice 

Content: KEK intends to tender two complex turnkey refurbish-
ments of BWE-Belt Conveyor-Spreader Systems for 
Overburden Removal in the KEK coal mines, within two 
separate international tenders to be launched shortly 
on the basis of general restricted procurement pro-
cedures and the accelerated procurement time limits 
specifi ed, respectively, in Sections 31 and 44 of The Law 
on Public Procurement in Kosovo. 
The equipment systems to be refurbished consist of 
SchRs 650 Bucket Wheel Excavator, 1800 mm belt con-
veyor systems, and A2RsB 5200 Spreader. 
Each contract will be awarded to the qualifi ed bidder 
submitting the most economically advantageous ten-
der. The determination of the most economically ad-
vantageous tender will be made in accordance with the 
tender evaluation criteria specifi ed in the tender dos-
sier, which will only be provided to qualifi ed bidders. 
Subcontracting will be permitted.
Only qualifi ed bidders will be invited to submit a tender. 
Any company will be deemed a “qualifi ed bidder” if it is 
able to suffi  ciently demonstrate that (i) it has proven 
practical experience in organizing and executing simi-
lar refurbishment jobs (including at least one reference 
project of similar type and scale of work within the last 
fi ve years), and (ii) a turnover of more than 50 million € 
in each of the last three calendar years.

Deadline: 27 February 2007, 17:00, CET

Contact: Mr. Argjent Kepuska, Divisional Manager – Procurement, 
address: KEK Toskana Building Mother Theresa Street No. 
36, 10000 Prishtina (tel. + 381 (0) 38 240 245 243, e-mail: 
argjent.kepuska@kek-energy.com). 
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Company / 
organization: EBRD, related Bulgaria

Kozloduy International Decommissioning Support Fund

Content: The Kozloduy International Decommissioning Sup-
port Fund (KIDSF) has been established and admin-
istered by the European Bank for Reconstruction 
and Development (EBRD). The purposes of this Fund 
is to fi nance or co-fi nance the preparation and im-
plementation of selected projects and the provi-
sion of technical assistance necessary to support 
the decommissioning of Units 1-4 of the Kozloduy 
NPP; measures in the energy sector which are con-
sequential to the decommissioning; and assist the 
necessary restructuring and modernisation of the 
energy production, transmission and distribution 
sectors and improve energy effi  ciency. 

The objective of this General Procurement Notice is 
to give note on a forthcoming Project Management 
Consultancy Service assignment for site selection, 
design, safety assessment, construction and com-
missioning of National Radioactive Waste Disposal 
Facility, and for carrying out associated engineering, 
procurement and other services. 

The process for construction of the National Radio-
active Waste Disposal Facility in Bulgaria formally 
started on 25.07.2005, by the Decision 683 of the 
Bulgarian Council of Ministers. This decision em-
powers State Enterprise “Radioactive Waste” to con-
struct and commission National Radioactive Waste 
Disposal Facility by the end of year 2015. 

On 05.05.2006, State Enterprise “Radioactive Waste” 
obtained Permission for site selection of the facility. 

The invitation for Expression of Interest for the con-
sultancy service is expected in May 2007. Firms from 
eligible countries, which qualify under the Procure-
ment Policies and Rules of the EBRD and the KIDSF 
will be invited for submission of proposals. 

The eligible countries as at 1 February 2007 are: the 
European Union member states, Switzerland and 
the EBRD’s countries of operations. 

Contact: Mr Nikolay Lambev 
Project Manager 
State Enterprise “Radioactive Waste” 
51 James Brouchier blvd, Floor 18 
1407 Sofi a 
Bulgaria 
Tel.: +359 2 962 49 48 
Fax: +359 2 962 50 78 
E-mail: npl@dprao.bg 

Company / 
organization: EPS, related Serbia

Preliminary Site visits for potential strategic partners interested in investments 
into the 700MWe Kolubara Lignite-fi red power plant

Content: Project Status

The selection of advisors was concluded in sum-
mer 2006 and is followed by a premarketing phase 
including preliminary site visits allowing strategic 
partners, upon signing a non-disclosure agreement 
access to the potential site of the power plant. Elec-
tric Power Industry of Serbia is interested in receiv-
ing feedback from potential strategic partners on 
the optimal location of the power plant before an-
nouncement of a public tender.

Contact: Gudrun Kuff ner, Project Manager, EPIC Vienna, Aus-
tria; Tel: +43 1 5011957; Fax: +43 501199, email: 
gudrun.kuff ner@epicinvest.com;

Jasmina Nesic, Project Manager, EPIC Belgrade d.o.o., 
Belgrade, Serbia; Tel: +381 11 2633290; Fax: +381 11 
2628975; email: jasmina.nesic@epicinvest.com

Company / 
organization: EBRD, related Romania

Timisoara District Heating - Works and Consultancy 

Content: CLT Colterm S.A. (“Colterm” or the “Company”), the 
district heating company owned by the City of Timi-
soara, has applied for a loan from the European Bank 
for Reconstruction and Development (the “Bank”) for 
the modernisation of the municipal district heating 
system. The Company intends using the proceeds of 
the loan for the installation of new gas turbine units 
of 20 MW gross electricity production with a 29 MW 
thermal output and for district heating and corpo-
rate management consultants. Colterm will be the 
implementing agency. 
The proposed project, which has a total estimated 
cost of EURO 22.5 million, will require the procure-
ment of works and services for the following com-
ponents: 
(a) supply and installation of gas turbine units; 
(b) procurement and implementation supervision; 
(c) corporate development programme (donor fi -
nanced) 
Contracts to be fi nanced with the proceeds of a loan 
from the Bank will be subject to the Bank’s Procure-
ment Policies and Rules and will be open to fi rms 
from any country

Deadline: 21 Aug 2007 at 24:00, Timisoara time 

Contact: Aurel Matei , Deputy General Manager 
Colterm S.A.  Str. Ep. Joseph Lonovici nr. 4 
300092, Timisoara  Romania 
Tel: 0040 256 434 614  Fax: 0040 256 434 616  
Email: aurel.matei@colterm.ro
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Company / 
organization: EBRD, related Romania

Design, Construction and Commissioning of the 390 Km Agadyr-YuKGRES Sec-
tion of 500 KV Second Transmission Line of Kazakhstan North-South Transit 
Consulting Services Loan: Management and Monitoring Of Construction Con-
tract Implementation Progress

Content: The Kazakhstan Electricity Grid Operating Com-
pany (KEGOC) has received a loan from the Euro-
pean Bank for Reconstruction and Development, 
and it intends to use part of the proceeds of the 
loan for payments under the contract for consult-
ing services for Management and Monitoring of 
Construction Contract implementation process. 
The assignment is expected to be carried out in 
three Phases as described below. 
Phase I 
1.1 Supervision of quality assurance by Contrac-
tor and PIU during implementation of survey 
work and design estimates. 
1.2 Quality and the accepted technical solutions 
assessment during elaboration of design esti-
mates. 
1.3 Final review and approval of the made up de-
sign estimates for the construction of 500 kV OTL 
500 kV Agadyr SS– 500 kV YuKGRES SS. 
Phase II 
2.1 Managerial and monitoring support during 
contracting. 
2.2 Analyses of the results of the tests perform-
ance for the quality conformance of the equip-
ment and materials supplied under the project to 
the quality and technical characteristics operated 
together with KEGOC JSC specialists. Tests results 
evaluation. 
2.3 Quality assurance surveillance by the Con-
tractor and PIU during implementation of the 
construction and erection works. 
2.4 Environmental measures monitoring during 
implementation of the construction and erection 
works. 
2.5 Verifi cation of implementation according to 
the PIP and review of any changes to the PIP. 
2.6 Verifi cation of the proper use of available 
funds. 
2.7 Submit periodic activity reports as may be re-
quested from time to time by KEGOC. 
Phase III 
3.1 Confi rmation of the Project Completion in 
accordance with the PIP and preparation of a 
Project Completion Report

Company / 
organization: EBRD, related Romania

CFR TRACTION ENERGY NETWORK MANAGEMENT PROJECT

Content: This notice updates the General Procurement Notice 
published on Ebrd Website dated 22nd July 2005 
under reference 5104-GPN-36043. 

CFR SA and its subsidiary CFR Electrifi care have re-
ceived a loan from the European Bank for Recon-
struction and Development and intends to use its 
proceeds towards the cost of a project to continue 
modernisation and introduce cost-savings meas-
ures in management of its traction energy network. 
The proposed project, which has a total estimated 
cost of EUR 27 million equivalent (EUR 22.5 m from 
the Bank and EUR 4.5m in VAT and other taxes), will 
require the procurement of the following goods, 
works and services; 

1. Supply and installation of equipment sets consist-
ing of traction substations, switching equipment, 
railway station distance control equipment, and 
central dispatching equipment and communication 
facilities; 

2. Supply of catenary maintenance vehicles; and 

3. Consultancy services for contract supervision. 

Tendering for the above contracts started in the sec-
ond half of 2006. 

Deadline: 24 Jul 2007 at 24:00, Bucharest time

Contact: Mr. Tiberiu Angelescu, Director of Foreign Financing Direc-
torate 
Compania Nationala de Cai Ferate CFR – SA 
38, Dinicu Golescu Blvd., 3rd fl oor, room no. 26 
010873 Bucharest 1 Romania 
Tel.: +40 21 224 84 06 
Fax: +40 21 222 14 45 

§   §   §

Coal and Oil

Company / 
organization: EAR, related Kosovo

Construction of Fly ash Load out, Storage silos and Mixing Facilities for 
Stan Tërg Mine 

Content: The contract consists of Construction of Fly ash Load 
out, Storage silos and Mixing facilities for 
Stan Tërg Mine in order to provide continuous sup-
ply of fl y ash from KEK power plant, to fi ll the voids 
left after the extraction of ore at Stan Terg mine. 
The project includes the construction works for fl y 
ash load out facilities at KEK power plant and con-
struction of storage and mixing facilities at Stan Trg 
mine including design steel and reinforced concrete 
works, electronic and mechanical fi ttings and other 
appropriate works.

Deadline: 22 February 2007 at 17hrs00 Central European Time (CET) 

Contact: European Agency for Reconstruction 
Operational Centre Pristina
Procurement Unit
 Head of Procurement Unit
1, Kosovo Street
Pristina, Kosovo UNMIK
Fax: : + 381 38 51 31 308 
E-mail: kwinten.joniaux@ear.europa.eu 
Copy to: majlinda.statovci@ear.europa.eu


