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Disclaimer:

All rights reserved by Balkan Energy Solutions Team. No part of this pub-
lication may be reproduced, redistributed, or in any other way copied as 
a whole or partially without written permission of Balkan Energy Solu-
tions Team. This includes internal distribution. 

Balkan Energy Solutions Team does not warranty the accuracy of the 
published data contained in this document, although Balkan Energy 
Solutions Team did great eff orts to collect the data from the respectable 
and accurate sources.

Power exchanges data:

Trades performed by Borzen in the period from 17.2.2007 till 28.2.2007

Opcom, Romania: Energy Traded on Sunday, February 25, 2007

Opcom, Romania: Energy Traded on Wednesday, February 28, 2007

Energy traded - Borzen, Slovenia - Base Load
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Tables with results of Allocated Available Transfer Capacities 

(AATC) in Balkan region for February 2007

OPS HEP organizes Periodical allocation of the cross-border capacity for 
the period April - June 2007 and off ered ATC values are given in the fol-
lowing table. 

Deadline for bid submission is March 6 and publication of the results 
will be on March 8. Delivery of the Electricity Purchase/Sale Contracts 
will be on March 19, while the signing of the Contract on Access and 
Use of Transmission Capacity will be organized on the next day.
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TTC (Total Transfer Capacity), TRM (Transmission Reliability Margin) and 
NTC (Net Transfer Capacity) values in previous tables, represents com-
monly correlated values, given per each border and per each direction 
on the respective border. (Please note that some of TSOs on their web 
sites publish only one-half of the NTC value, i.e. their own part of NTC, 
and therefore NTC data can be diff erent)

AAC (Already Allocated Capacity) value represents part of transmission 
capacity allocated earlier by TSO in which table this value appears.

ATC (Available Transfer Capacities) value represents amount of trans-
mission capacity, which will be off ered by the TSO in which table this 
value appears to the interested market participants through allocation 
procedure: usually by pro-rata or explicit auctions method. (Please note 
that some of TSOs on their web sites within their ATC value publish ATC 
part of the neighboring TSO, and therefore ATC data can be diff erent)

AATC (ALLOCATED Available Transfer Capacities) values are the results 
of allocation procedure conducted by respective TSO in which table 
this value appears

Tables with off ered Available Transfer Capacities (ATC) in 

Balkan region for March 2007.
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Overview of RES potentials in Balkan countries

There is no international consensus on the defi nition of small hy-
dropower (SHP) plants, but a capacity of up to 10 MW total is gener-
ally becoming accepted in Europe. SHP plants generate electricity 
by converting the power available in the fl owing water of rivers, 
canals and streams and represents multipurpose plants: electricity 
production combined with drinking water supply systems, waste-
water treatment plants, irrigation channels, or recreation areas. SHP 

*Physical imports are shown, i.e. with included generation 
of HPP Piva in exchange total of Montenegro

In the period from 17.2.2007 till 28.2.2007:
Montenegro maximum daily consumption: 14.2 GWh
Montenegro maximal hourly consumption: 675 MWh

T: Ts in Celsius degrees. 
W:  Ws in m/s, S – South, W – West, N – North, E – East and variables. 
R: Rain in mm
S: Snow in mm

Average weather conditions for March

Weather conditions

Analysis:

Danube water-level

relevant for: 

HPP Portile de Fier I, 1167 MW, Romania
HPP Portile de Fier II, 270 MW, Romania
HPP Djerdap I,  1058 MW, Serbia
HPP Djerdap II, 270 MW Serbia

Hourly imports of Montenegro on Sunday 25.2.2007
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schemes are mainly run-of-river with little or no reservoir impound-
ment. In the EU-25 about 16800 SHP plants are in operation with a 
total installed capacity of about 11 GW in 2004. The remaining eco-
nomically feasible potential amounts to some 47 TWh/year in EU-25 
and Candidate Countries. European organization for SHP is ESHA 
(European Small Hydropower Association).

Unlike conventional fuels, wind energy is a massive, indigenous 
power source, and it is permanently available. It has no resource 
constraints: the ‘fuel’ is free and endless. On top of this, wind en-
ergy entirely avoids carbon costs, and suff ers from zero geo-political 
risk associated with supply and infrastructure constraints, or energy 
dependence on other countries. At the end of 2005, total installed 
wind power capacity was 40504 MW, thus increased by 18% com-
paring to year 2004. European organization for wind energy is EWEA 
(European Wind Energy Association).

Biomass is the biodegradable fraction of products, waste and resi-
dues from agriculture (including vegetal and animal substances), 
forestry and related industries, as well as the biodegradable fraction 
of industrial and municipal waste. Three ways of using the biomass 
resources constitute the bioenergy sector: biomass for heating pur-
poses, biomass for electricity production, and biomass for transport 
fuels (transportation biofuels). Today, biomass is already the major 
contributor to the total world energy needs of all renewable energy 
technologies available, and reaches 12 % (50 EJ/y) of the total world 
need (406 EJ/y). European organizations are EUBIA (European Bio-
mass Industry Association) and AEBIOM (European Biomass Asso-
ciation).

The majority of renewable energy technologies are directly or indi-
rectly powered by the Sun, but in this context, solar energy refers 
to energy that is collected from sunlight. Advantages from solar en-
ergy sources include the inexhaustible supply of energy and zero 
emissions of greenhouse gas and air pollutants. Shortcomings in-
clude, depending on application, economic competitiveness with 
conventional energy conversion, intermittency of supply, and need 
for DC/AC conversion (when using photovoltaic solar cells), if trans-
mission over the standard AC grid is needed.  

Heat is a form of energy and geothermal energy is literally the heat 
contained within the Earth that generates geological phenomena 
on a planetary scale. The term “geothermal energy” refers to the part 
of the Earth’s heat which could be recovered and exploited by man. 
The thermal energy of the Earth is immense, but only a tiny frac-
tion can be utilized by man. So far the utilization of this energy has 
been limited to areas in which geological conditions permit a carrier 
(water in the liquid phase or steam) to “transfer” the heat from deep 
hot zones to or near the surface, thus giving rise to geothermal re-
sources. Its typical use is for geothermal power plants, heat pumps 
and heating of housing, greenhouses, etc.

Modern applications of renewable energy have grown steadily 
over the last 25 years. Environmental quality, the climate change is-
sue, energy access and security, and sustainable development are 
among the key drivers of growth. Despite the rapid expansion of 
their role in the energy sectors of developing and industrialized 
economies, modern renewable energy technologies account for 
less than 5% of global power sector capacity. While ineffi  ciency in 
energy generation and consumption in Balkan countries is currently 
very high, with very little power generation from renewable energy 
sources, the share of investments for promoting energy effi  ciency 
and renewables in the region remains very low. Therefore, key inter-
national lenders in the region should play a more pro-active role in 
the promotion of sustainable energy solutions in the Balkan states.

1. Albania

a) Small hydro
Albania has a great hydropower potential of which only 35% so far 
is being exploited. Theoretical total hydropower reserves are esti-
mated at 3000 MW with potential annual generation of 10 TWh. 
Currently installed hydro capacity is 1446 MW, out of which 80% on 
Drini river in the north of the country, provides more than 95% of 
total energy supply. Therefore energy production is highly depend-
ent on the hydrological situation. Beside large HPPs, there are 83 
SHP plants, which capacity varies from 5 to 1200 kW, with a total ca-
pacity of 14 MW and average annual production of 50 million kWh. 
Their usual utilization scheme is often supplemented with irrigation 
purposes.

b) Wind
According to some studies, it is estimated that by 2020, only 4% of 
the generated power can come from wind energy that is some 400 
GWh per year (with 100-150 MW installed). Most interesting sites 
for wind power farms are located along the Adriatic coast, nearby 
pumping stations that safeguard the land from fl oods. In these 
zones, average annual speed of wind is 4-6 m/s at 10 m height, and 
the average annual energy density is 150 W/m2.

c) Biomass
Biomass energy in Albania consists of the four main resources: ur-
ban wastes (with estimated potential of 405,615 toe-(tons of oil 
equivalent) in year 2010), agricultural residues (with estimated en-
ergy potential of 43,004 GJ), forest residues (with estimated energy 
potential of 460 million GJ), and animal wastes (with estimated en-
ergy potential of 12,740 GJ).

d) Solar
Geographical position of Albania and its Mediterranean climate, 
with more than 2200 hours of sunshine and about 1503.8 kWh/m2 
per year, provide favourable conditions for use of solar energy. The 
global annual radiation varies between 3.2 and 6.0 kWh/m2/day, 
with a country average of 4.0 kWh/m2/day, which is seen as a good 
solar energy regime.

e) Geothermal
The thermal springs and wells in Albania are located in three ar-
eas: Kruja geothermal area (which starts on the Adriatic coast and 
spreads up to southern Albanian-Greek border), Ardenica geother-
mal area (located some 40 km north of Vlora) and Peshkopia geo-
thermal area (which is situated in northeast Albania). The most im-
portant resources explored until now are located in the northern 
part of the Kruja area, with the values of the specifi c reserves that 
varies between 38.5 and 39.6 GJ/m2 (similar as in Peshkopia area). 
The southern part of the Kruja area has resources of 20.63 GJ/m2. In 
the Ardenica geothermal area the specifi c reserves amount to 0.39 
GJ/m2.

2. Bulgaria

a) Small hydro
There are over 60 small and micro HPPs with total installed capacity 
of 63 MW. Approximately 35% of the hydroelectric capabilities of 
the country have already been developed. According to some esti-
mates, there are opportunities for construction of HPPs to an annual 
output of 10,000 GWh with prevailing number of SHP plants that 
can reach installed capacity of 212 MW (pessimistic) up to 1070 MW 
(optimistic) in year 2020. Total theoretical potential of HPPs with less 
then 2 MW of installed capacity is 133,000 toe per annum.

b) Wind
Bulgaria is one of the countries with the highest wind potential in 
the region (2200 - 3400 MW). There are several areas with very good 
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wind resource: three areas with wind speeds in excess of 9 m/s, two 
areas with wind speeds in excess of 7 m/s and several areas with 
speeds between 4.5 and 7 m/s (all at 10 m above ground). At the 
typical turbine height of 50 m, wind speeds are estimated between 
5 and 13 m/s. The most promising sites are in the northern Black Sea 
Coast, the central mountain range and the Rhodop Mountains in 
the southwest.

c) Biomass
Taking into account that 90% of Bulgaria’s territory is arable (30% 
forests and 60% agricultural lands) the potential for biomass is 
promising. Currently, biomass accounts for 3.7% of the total energy 
consumption and the potential of biomass is estimated at 3371 MW 
in the mid-term period.
The total annual potential for biomass resource is estimated at 
2,146,761 tons of fuelwood, 942,232 tons of wood waste, 4,912,000 
tons of agricultural solid waste, 494,860,000 m3 (as biogas) of agri-
cultural liquid waste, 60,000 tons of biofuel and 2,000,000 tons of 
energy crops. Energy potential of biomass from clean wood har-
vesting is estimated at 6.861 TWh/year, from industrial wastes at 1.1 
TWh/year and from animal wastes at 1.587 TWh/year.

d) Solar
Major part of Bulgaria’s inland area receives medium levels of solar 
radiation and therefore it is applicable for low temperature thermal 
applications. Total installed capacity of solar collectors for water 
heating is 59,775 m2 or about 17.5 MWth. 10,000 m2 of solar collec-
tors installed in 1977-1990 along the Black Sea Coast are still operat-
ing. Annual mean solar irradiation for Bulgaria is 4.2 kWh/m2/day. 
Total theoretical potential for solar energy in Bulgaria (photovoltaic 
panels, active and passive thermal solar systems) is estimated at 
247,000 toe.

e) Geothermal
About 30% of the country’s geothermal potential (107.2 MWth pro-
ducing some 1.637 TJ of energy per year) is being used for space 
heating, greenhouses, drinking water and for balneology. Bulgaria is 
divided into fi ve separate geothermal regions: the Moesian Platform 
and Balkan Foreland reservoirs, the Malm-Valanginian reservoirs, the 
Triassic (Anisian) reservoirs, the Devonian (Givetian) reservoirs, and 
the Srednogorie and Rhodopian Massif reservoirs. Overall potential 
in unexploited, proven reserves is approximately 440 MWth of ther-
mal energy and with added probable and possible resources is up 
to 1800 MWt. Power generation potential of geothermal energy is 
estimated at 200 MW. Theoretical potential of geothermal sources in 
Bulgaria is estimated to be 482,000 toe per annum, while technical 
potential is 95,000 toe per annum.

3. Bosnia and Herzegovina

a) Small hydro
At present, 13 SHP plants of installed capacity of 31 MW in are in 
operation. Further more, 293 potential micro locations for installing 
small hydro power are elaborated. The potential capacity is 144.75 
MW, with estimated power potential of 2500 GWh/year. On the one 
hand, BiH has a huge potential for SHP plants but on the other, the 
potential of large HPPs is impressive and there are big plans for the 
construction of several large HPPs. Regarding SHP plants construc-
tion in Republic of Srpska, till now 86 concessions are granted. Plans 
of Federation of Bosnia and Herzegovina include 62 locations for 
SHP plants with a total capacity of 79 MW.

b) Wind
Preliminary selection of potential locations for installing wind pow-
er plants shows that 12 locations has good-potential, and there are 
mainly situated in southern part of the country. Total estimated 
installed capacity is 720-950 MW, implying annual production of 
1440-1950 GWh. Because the southwest corner of the country is 
only some 10-20 km away from the Adriatic See Coast (Croatia), the 

wind energy resources are likely similar to the resources right across 
the border, and extended area of Podvelezje is very convenient for 
wind energy utilization.

c) Biomass
Due to its climatic situation, Bosnia and Herzegovina is very rich in 
woodland. Forests and forestland include around 53% of total land 
area or around 2.7 million hectares. Average annual volume growth 
of all forests is around 10.5 million m2 and the potential energy out-
put is estimated at approximately 1 million m3 per year. For exam-
ple, national wood production generates more waste per year than 
the maximum output of the Stanari coal mine.

d) Solar
The most favourable areas in country record a large number of sun-
shine hours, with the yearly ratio of actual irradiation to the total 
possible irradiation reaching approximately 50%. Solar irradiation 
varies between 1240 kWh/m2/year in the north of the country up 
to 1600 kWh/m2/year in the south. The theoretical potential of 
solar energy in BiH amounts to 74.65 PJ while technical potential 
amounts to 685 PJ.

e) Geothermal
Subterranean geothermal pools and lakes throughout Bosnia and 
Herzegovina present potential sources of thermal energy. Before the 
recent civil war, the fi rst 1 MW pilot plant working on geothermal 
water was about to be built in Sarajevo, but due to lack of money 
the project has not been pursued. The country’s geothermal poten-
tial for space heating and balneological purposes, based on existing 
wells, is about 33 MWth. Currently geothermal heating is used only 
in Laktasi Spa and Dvorovi Spa.

Croatia, FYR Macedonia, Romania and Serbia in the next issue. 

Second annual “Energy Trading and Bunkering in the Black 

Sea and Med” Forum (Region)

Second annual “Energy Trading and Bunkering in the Black Sea 
and Med” Forum will take place on 22-23 of March 2007, in Russia, 
Novorossiysk,at the international elite congress hotel “Nadezhda 
SPA & Sea Paradise”. 
  
This largest regional event will focus on the development of the 
Southern Region oil market, crude and products trading and export 
issues via Black Sea and Mediterranean ports, and on issues of bun-
kering and energy shipping through the Bosphorus. 
  
The forum is highly relevant for managers working in oil, refi ning, 
trading, logistics, bunkering and shipping companies. 
  
The event off ers in-depth understanding of specifi cs of the Southern 
Region oil market and the most up-to-date information regarding: 

• Trends and upcoming market changes 
• Key suppliers, refi ners and other regional market players 
• Crude, fuel oil and light products export effi  ciency 
• Specifi cs of crude and products pricing in the Black Sea 
and Med, and price risk management 
• Development of regional export, and environmental poli-
cies including oil terminals 

News:
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• Development of transportation infrastructure, logistics so-
lutions, including construction of the new Burgas-Alexandropoulos 
pipeline
• Tightening bunker quality requirements, expansion of SE-
CAs onto the Black Sea and the Mediterranean, ensuring availability 
of LSFO 
• The issues of ship owners being ready to operate under 
new requirements 
• Bunkering of vessels in the Black Sea, the Bosphorus and 
the Mediterranean 
• New technology and innovations in the bunkering sector.
  
You can register for the event at the organisers’ web-site: www.vos-
tockcapital.com or by calling +44 207 394 30 90. 

§   §   §

Rudnap to deliver electricity to KESH (Albania)

According to Serbian media, newly licensed power trading company 
in Serbia, the Rudnap, should deliver electricity to Albanian power 
corporation (KESH). The Rudnap is founded and owned by the one 
of formers owners of EFT. The company is involved in wholesale of 
minerals and metals, and the company has recently expressed inter-
est for purchase of Energoinvest, the energy project company from 
Sarajevo

Sources said that KESH has cancelled supply contract with Italian 
company AEM in mid February, and signed new supply contract 
with Rundap, which off ered 7 euros per MWh cheaper price com-
paring to AEM.

In the beginning of January, KESH and AEM signed 4 million euros 
supply contract for import of 50 MWh/h of electricity. The contract 
was cancelled after decision of KESH’s experts’ team.

In the past two months, Albania was under constant power cuts due 
to drought. KESH has been forced to import over 10 GWh of electric-
ity per day, which was over 50 % of the electricity consumption at 
the time. The main suppliers are EFT, EGL, Verbund and  Montmon-
taza.

The power cuts have been cancelled in the mid February, and op-
position parties accused government that that was done in order to 
get political points in the eve of local parliamentary elections.

§   §   §

Privatization of thermal power plants (Albania)

Government of Albania decided to launch the auction for privatiza-
tion of seven thermal power plants under the initiative named “Al-
bania 1 euro”. The TPPs are located in Fieri, Tirana, Cerriku, Kucova, 
etc, and they were originally constructed to produce both the heat 
and electricity. Today, only fuel oil fi red TPP  Fieri is in operation, with 
power output of 8 to 35 MW (60 MW installed).

Sources from Albania implied that government launched aforemen-
tioned initiative only to privatize TPP Fieri, without public debate 
and scrutiny. Experts described all other TPPs as waste, which would 
not attract private investors.

In the related news, minister of economy, trade and energy invited 
German Siemens to build new TPP in area of Porto Romano. Sources 

said the Siemens welcomed the invitation, where power output and 
fi nances related to new TPP will be the subject of negotiations.

§   §   §

CEZ delivers electricity to KESH (Albania)

According to CEZ’s press release, CEZ and Albanian power corpora-
tion (KESH) have signed agreement regarding the electricity supply 
in February. 

The agreement was considered as the fi rst trial agreement, which 
should be followed by the larger deliveries in the incoming months. 
CEZ did not reveal the exact amount of electricity to be delivered. 

The electricity for Albania would be delivered by the CEZ subsidiary 
in Hungary, where electricity will be transited across Serbia.

§   §   §

Prime minister supported construction of TPP Stanari 

(Bosnia and Herzegovina)

Prime minister of Republic of Srpska (RS) believes that construction 
of thermal power plant (TPP) Stanari near city of Doboj would con-
tribute to the prosperity not only in Doboj County, but also to pros-
perity in entire RS and Bosnia and Herzegovina (BiH).

PM asked from local authorities to approve necessary changes in 
physical plans of Doboj County, which would enable continuation 
of the project. He also confi rmed that privatization of lignite mine 
Stanari was one of the most successful in entire RS, and he believes 
that new owner, the EFT, would complete the TPP Stanari project 
in the same manner. EFT has invested some 15 million euros in the 
coalmine during the privatization.

Some 3,000 workplaces would be opened during the construction 
of TPP, while TPP would employ 900 people after it was put in opera-
tion. 

According some previous announcements made by EFT, the con-
struction of the 400 MW lignite-fi red TPP should be fi nished in 
2010th.

§   §   §

Greece interested for electricity import from Republic of 

Srpska (Bosnia and Herzegovina)

According to press in Republic of Srpska (RS), Greece’s Public power 
corporation (PPC) has expressed interest for purchase of electricity 
from Power utility of RS (ERS), especially in period of high consump-
tion in Greece, i.e. from June to August.

Ambassador of Greece in Bosnia and Herzegovina has offi  cially in-
formed the minister of industry, energy and development of RS on 
the PPC’s intentions. Minister confi rmed that ERS would export elec-
tricity surpluses through the tender procedure.

§   §   §
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Czech Republic interest for gasifi cation projects in RS 

(Bosnia and Herzegovina)

Prime minister of Republic of Srpska (RS) and ambassador of Czech 
Republic in Bosnia and Herzegovina have discussed on the improve-
ment of economic cooperation.

According to government’s press release, among other things, two 
offi  cials have discussed on joint venture of RS and CEZ, i.e. construc-
tion of new thermal power plant (TPP) in Gacko (Eastern Herzegovi-
na). 

Also, ambassador confi rmed the interest of Czech Republic for par-
ticipation in the gasifi cation projects in RS in Eastern Herzegovina.  
The main prerequisite for start of this project is the reconstruction of 
road network in that part of RS. 

Recently, the offi  cials from municipalities in Eastern Herzegovina 
proposed that reconstruction of road network could be followed 
by construction of networks of gas pipelines, which would be con-
nected to Croatia and Montenegro.

§   §   §

Local authorities approved construction of wind farm near 

Mostar (Bosnia and Herzegovina)

Local government of city of Mostar has approved the procedure for 
granting the concessions for construction of wind farms.

The wind farm should have 30 wind turbines with overall power 
output of 60 MW. During the fi rst phase, two 2 MW wind turbines 
should be put in operation during 2007th and 2008th.

§   §   §

Parliament approved project for construction of Bourgas- 

Alexandropoulos oil pipeline (Bulgaria)

In mid February, parliament of Bulgaria has approved the initial 
agreement for construction of Bourgas - Alexandropoulos oil pipe-
line signed by the minister of regional development and public 
works along with his colleagues from Russia and Greece.

Bulgaria hopes that new pipeline would have positive infl uence 
to country’s economy and that would increase competitiveness of 
Bourgas port. The project should initiate creation of 1,000 new work 
places. The pipeline, which should transport 35 million to 50 million 
tons of oil per year, should deliver supplies to customers in Western 
Europe and to USA.

The fi nal agreement should be signed in Athens in the fi rst half of 
March.

In the related news, companies from Kazakhstan and USA expressed 
interest for Bulgaria’s stake in the project (24.5 %), foreign minister 
confi rmed.

On the other hand, regional development minister has talked with 
Chevron regarding the potential investments. He said that Bulgar-
ia would reach fi nal decision on investors in the project after fi nal 
agreement was signed.

As a reminder, Bourgas –Alexandropoulos pipeline will be owned 
by the International Project Company (IPC), established by Russian 
companies Transneft, Rosneft and Gazprom Neft (51 % stake), Bul-
garian companies Technoexportstroy and Bulgargaz Holding and 
Greece’s Hellenic Petroleum, Thraki and the Greek government.

§   §   §

CEZ presented sales reports for TPP Varna and power 

distributors (Bulgaria &Romania)

Thermal power plant (TPP) Varna, owned by CEZ, has sold 0.6 TWh 
of electricity in 2006th, CEZ’s report said.

In the same time, CEZ’s power distribution companies in Bulgaria 
and Romania have sold overall amount of 12.1 TWh, which was 3.1 
TWh or 34.5 % higher comparing to 2005th. 

The increase was related to the increase in electricity demand in 
both countries. In Bulgaria, CEZ owns power distributors in Sofi a, 
Sofi a district and Pleven, and in Romania CEZ is the majority owner 
of power distributor Electrica Oltenia.

According to the report of Electrica Oltenia, overall incomes in 
2006th reached 368.15 million euros, which was 5% increase com-
paring to 2005th. The operational profi t amounted to 68.8 million 
euros, which was 158 % higher comparing to 2005th.

CEZ sold overall amount of 3.9 TWh, while overall distributed 
amount of electricity reached 8.6 TWh.

CEZ has paid 166.6 million euros for 51 % of shares in Electrica Olte-
nia in October 2005th.

CEZ announced that company should be restructured by the July 
this year. The company would be most likely restructured into sepa-
rate companies in charge for distribution, supply, servicing and 
probably trade, where new companies would be named CEZ Dis-
tributie, CEZ Vanzare, CEZ Servicii and CEZ Trade, respectively.

§   §   §

Japanese Mitsui demands revision of revitalization costs in 

TPP Maritsa Iztok 2 (Bulgaria)

The company in charge for revitalization of the fi rst four out of eight 
units in thermal power plant (TPP) Maritsa Iztok 2 (1,450 MW), the 
Japanese Mitsui, has demanded review of project costs and timeta-
ble for revitalization projects on units 3 and 4.

This was confi rmed by Bulgarian energy minister. The proposal of 
Mitsui did not contain the exact amount of the costs and new time-
tables.

According to current project timetables, units 3 should have been 
switched-off  in December last year, while unit 4 should be switched-
off  in April this year. Nevertheless, unit 3 was not shutdown due 
to unplanned lack of working projects. Units 1 and 2 have been 
switched-off  earlier, and revitalization of those units is underway for 
14 months.

Offi  cials from ministry of energy confi rmed that construction licens-
es would not be issued until Mitsui presents projects drafts.
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The upgrade project is 226.2 million euros worth, where Japan Bank 
for International Cooperation provided 192 million euro, and the 
rest was provided by Bulbank.

§   §   §

Enel confi rmed the interest for construction of power plant 

in Martisa Iztok coal basin (Bulgaria)

Italian power company Enel is willing to start the project for con-
struction of 700 MW thermal power plant (TPP) in Martisa Iztok coal 
basin in relatively short period of time. This was confi rmed by the 
head of Enel group in Bulgaria. According to Bulgaria’s media, Enel 
has already prepared feasibility study and was ready to negotiate 
signing the coal supply contracts.

Enel has hired local company Minproekt, task of which is to evaluate 
coal reserves in the basin that would be used for supply of potential 
TPP.  Head of Minproekt said that Martisa Iztok coal company could 
increase coal production by 7 to 8 million tons per year if the new 
TPP was built. The coal reserves in the basin should last for 40 to 50 
years, he believes.

Enel has earlier said that it wants to build new TPP on the site of 
TPP Martisa Iztok 3, where Enel has been involved in the upgrade 
process at the moment. The cost of the project is estimated at 900 
million euros, and Enel wants to build new TPP in cooperation with 
National electric company (NEK).

In the same time, German RWE has also earlier expressed readiness 
to build 600 MW TPP in the same coal basin. They proposed similar 
model to that of US company AES, which started construction of 
replacement capacity in the TPP Martisa Iztok 1.

High offi  cial from RWE confi rmed that company is ready to invest 
900 million to 1 billion euros in the project. The plant could be put 
in service in 2013th, RWE said.

RWE and Maritsa Iztok mining company have established ineff ec-
tive joint venture in 1999th. Either the joint venture would be trans-
formed into new company that could build new TPP or it would be 
liquidated, sources said.

In second half of February, technical council of Martisa Iztok mining 
company has proposed to government to launch tender procedure 
for construction of 600-700 MW power plant in the coal basin. In 
the same time, the mining company has invited Enel and RWE to 
discuss on possibilities for development of coal mining production 
in the basin.
 
According to announcements and having in mind interest of poten-
tial investors, it is expected that Bulgaria would launch tender pro-
cedure for construction of new power plant in Maritsa Iztok basin.

§   §   §

Steel producer Kremikovtzi to sue NEK (Bulgaria)

Steel producer Kremikovtzi decided to launch arbitrage procedure 
against National electric company (NEK) before Bulgarian and inter-
national courts. The reason for such move was the NEK’s decision 
gradually to stop electricity delivery to factory due to unpaid power 
bills. 

NEK confi rmed that steel producer should have paid some 44 mil-
lion euros of debts by mid February, while the payment of the rest of 
46 million euros was rescheduled. The NEK imposed gradual power 
cuts due to some 1.1 million euros of debts that have not been paid 
in time.

According to the member of board of directors of Kremikovtzi, the 
company has already paid its debts, where the delay in transfer of 
money was related to bank and technological reasons. He said that 
the NEK’s decision could endanger security of employees as well as 
national security. 

The steel procedure demanded a meeting with minister of ener-
gy, or else the management of the company could fi le the lawsuit 
against NEK.

In the related news, management of Kremikovtzi announced to sign 
12.5 million euros loan contract, which would be used for upgrade 
of energy system and reduction of expenses. The company consid-
ers construction of new 200-250 MW power plant for the factory’s 
purposes. The existing power plant has power output of 112 MW.

The company, which generates 2.5 % of Bulgarian GDP, plans to 
achieve 130 million euros of operating profi t in this year.

§   §   §

Janaf to increase utilization of transport capacities (Croatia)

In the next several years, Adriatic oil pipeline (Janaf ) plans to in-
crease utilization of transport capacities up to 10 million tons per 
year. This would be possible after modernization of oil refi neries in 
Croatia and Serbia, general manager of Janaf said.

Until 2010th, Janaf should invest in construction of new storage 
capacities for oil and oil derivatives, and in construction of new oil 
pipeline between oil terminal on island of Krk and the mainland. 
Janaf announced construction of new hydraulic system for manage-
ment of the pipelines, introduction of reversibility (two-direction oil 
transport) on section between terminals in Krk and Sisak and mod-
ernization of route toward Novi Sad (Serbia).

Janaf is included in the Pan European oil pipeline project (PEOP), 
by which construction the Janaf pipeline would become the part of 
European oil supply network, having in mind that PEOP should be 
connected to TAL oil pipeline in Trieste.

According to offi  cial data, in 2006th, Janaf has transported 6.36 mil-
lion tons of oil. Nine-month income in 2006th was 31.12 million eu-
ros, while nine-month net profi t amounted to3.6 million euros.

§   §   §

HEP issued offi  cial press release on arbitrage procedure for 

NPP Krsko (Croatia)

Croatian power utility (HEP) has published press release regarding 
the status of arbitrage over nuclear power plant (NPP) Krsko (jointly 
operated by Croatia and Slovenia). HEP’s management explained 
that press release was issued after several comments and reactions 
of politicians in Slovenia.

According to HEP, in the last three and a half years, HEP has invested 
considerable eff orts in order to achieve consensus with government 
of Slovenia regarding the compensation for undelivered electrical 
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energy from NPP Krsko to HEP in period July 1st 2002nd – March 
18th 2003rd.

Having in mind that Republic of Slovenia did not show readiness to 
pay some 35 million euros of compensation to HEP, HEP has fi led the 
lawsuit against Slovenia at the International Centre for Settlement 
of Investment Disputes (ICSID) in Washington.

After ICSID appointed three-panel judge court, on November 10th 
2006th, HEP has submitted extensive memorial to court and to 
Slovenian side. Memorial included fact, legal arguments, evidences, 
statements of witnesses and calculations related to the compensa-
tion request.

On December 8th 2006th, Slovenia has fi led the memorial to court 
in which it tried to call in question the jurisdiction of the ICSID and 
selected three-panel court in this legal matter. Slovenia demanded 
that procedure should be temporarily cancelled, until the issue of 
jurisdiction was resolved. The Slovenia bases its request on the fact 
that dispute over NPP Krsko was interstate dispute, and not the dis-
pute between investor and the state, as the HEP has been claimed.

After that, HEP has sent additional clarifi cation to court in which, 
according to HEP, it has denied aforementioned claims of Slovenian 
side.

On February 15th, ICSID has rejected Slovenia’s regarding the court’s 
jurisdiction, by which court has indirectly confi rmed HEP’s stand-
points, HEP press release said.
Due to Slovenia’s request, earlier agreed timetable for hearings has 
been changed so that two sides need to agree on new dates by mid 
March.

In the related news, according to Slovenia’ news agency, two former 
Slovenian ministers have agreed to witness in the arbitrage proce-
dure for NPP Krsko. The Slovenian prime minister at the time of the 
dispute, and today’s president, has refused to become the witness 
in the procedure.

Slovenia’s offi  cials believe that this was the interstate dispute with 
political background. They believe that the best solution of the dis-
pute would be the signing of the new interstate agreement.

Minister of industry of Slovenia confi rmed that in the period to 
which dispute refers, Slovenia has off ered electricity from NPP Krsko 
to HEP, but HEP rejected that and imported cheaper electricity from 
other suppliers.

§   §   §

165,000 customers to select electricity supplier after July 

1st (Croatia)

Starting from July 1st this year, 165,000 customers would be allowed 
to select its electricity supplier diff erent from Croatian power utility 
(HEP).

According to new Energy law, all customers, apart from households, 
will get the status of qualifi ed customer, which implies option to buy 
electricity on free market. Aforementioned customers should spend 
some 8.6 TWh of electricity or 56 % of overall electricity consump-
tion in Croatia this year, according to electricity balance sheet.

Starting from July 1st 2008th, 2 millions of household customers will 
be also granted a status of qualifi ed customer, by which Croatia will 
meet the EU criteria on liberalization of electricity market, head of 
Supply division of HEP said.

In the period of six months, qualifi ed customers need to select its 
supplier and to sign supply contracts. By exception, households and 
companies with less than 50 employees and less than 1.36 million 
euros of annual incomes would be allowed to preserve status of tar-
iff  customers.

As a reminder, from July 1st 2006th, a status of qualifi ed customer 
was granted to the customers that recorded 9 GWh of electricity 
consumption in 2005th.

In this moment, there are 113 of such customers. Their overall con-
sumption in 2005th reached 3.7 TWh (25 % of overall consumption) 
and they were all supplied by HEP.

§   §   §

INA interested in oil exploration in Montenegro shore 

(Croatia)

Croatian oil company (INA) has expressed interest for participation 
in tender for granting the concessions for oil explorations in Mon-
tenegro shore.  

This was confi rmed after the meeting of INA’s management and 
minister of economic development of Montenegro. Two parties also 
discussed on other options for cooperation, including the future pri-
vatization of state oil company Montenegrobonus.

Since 2001st, INA has restarted business activities in Montenegro. 
Management of the company confi rmed it would develop retail 
network and increase the market share in Montenegro.

In the related news, INA has authorized bank consortium to provide 
and secure renewable loan of 1 billion dollars. It should be the larg-
est syndicated loan contract signed in Croatia.

The banks consortium will be established by Tokyo-Mitsubishi,, Bay-
erische Landesbank, BNP Paribas, Citibank, Privredna Bank Zagreb 
i Société Générale (as Societe Generale Corporate & Investment 
Banking and Splitska Bank).

§   §   §

 Decrease in net profi t for Hellenic Petroleum in 2006th 

(Greece)

Oil company Hellenic Petroleum (HP) has reported 260 million euros 
of net profi t in 2006th , which was 22 % reduction comparing to the 
previous year. Overall turnover reached 8.122 billion euros, which 
was 22 % higher comparing to 2005th.

The profi t reduction was mostly related to the decrease in refi ning 
margins. HP management should propose dividend per share of 
0.43 for 2006th.

Head of HP announced that company would participate in the ten-
der for Cyprus oil reserves, yet this was still in early phase, he said. 
HP should invest some 850 million euros in the Aspropyrgos refi n-
ery, with hydrocracking unit with the capacity of 40,000 barrels per 
day.

§   §   §
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Mytilineos along with Spanish Endesa to build new gas 

fi red TPP (Greece)

Mytilineos company announced plans for construction and subse-
quent operation of the 412 MW gas-fi red thermal power plant (TPP), 
CCGT type, in St. Nicolas, Viotia. The cost of the project is estimated 
at 215 million euros and new TPP should produce 2.5 TWh of elec-
tricity per year.

In the same time, Mytilineos announced not to participate in the 
tender for construction of the private TPPs, launched by the Hellenic 
transmission system operator (HTSO) and which expired on Febru-
ary 22nd. The tender includes construction of three over 300 MW 
units in Southern Greece.

The group said that aforementioned decisions were brought in ac-
cordance to the negotiations with Spanish Endesa regarding the es-
tablishment of join venture. The formalization of cooperation with 
Endesa is expected to happen in March.

According to plans, Mytilineos will invest its energy assets in the 
venture, while Endesa will invest cash funds in the same equivalent. 
Overall energy assets of the Mytilineos group, i.e. the Aluminum of 
Greece (AoG) co-generation power plant, which is now under con-
struction, the renewable energy licenses and the aforementioned 
plant itself, along with cash investments are estimated at over 1 bil-
lion euros. Mytilineos has another license for construction of gas-
fi red TPP in Volos (400 MW).

TPP in Viotia should be built next to the co-generation TPP of AoG 
(334 MW, to be operational in July 2007th). This is expected con-
siderably to reduce construction costs, since the construction team 
is at the site now, while the gas pipeline would be put in service 
in May. New TPP should use the same gas network and the same 
cooling system as the co-generation TPP in AoG. The construction 
works should start in March 2007th and it should be fi nished by mid 
2009th.

§   §   §

Four bids in the tender for construction of private TPPs 

(Greece)

The head of Hellenic transmission system operator (HTSO) con-
fi rmed that four consortiums have submitted bids in the tender for 
construction of private thermal power plants (TPPs), with power 
output of 400 MW.

 Those were the Hellenic Technodomiki, with Edison and Viohalco, 
Enel with Prometheas Gas, Heron Thermoelectric, with GEK, and 
Iberdrola with Motor Oil. The tender expired on February  22nd, and 
HTSO said that tender procedure should be fi nished by the end of 
the April.

The winner in the tender will be the one who demands the lowest 
guaranteed annual income for availability capacity certifi cates for 
12-year period. The minimum was set at 14 million euros (35,000 
euros per MW) and maximum was set at 37 million euros (92,000 
euros per MW) in this particular case. HTSO is willing to pay 70 % of 
costs of certifi cates.

Originally, HTSO has planned to launch tenders for construction of 
three TPPs. Head of HTSO confi rmed that second tender would be 
certainly launched, while the launching the third one was uncer-
tain, since Mytilineos group announced independently to build 412 
MW gas-fi red TPP in Viotia, most likely in cooperation with Spanish 
Endesa.

Nevertheless, head of HTSO welcomed the announcement of Mytili-
neos, which was described as the sign of trust in Greece market.

§   §   §

Record production for HPP Tikves (Macedonia)

Hydropower plant (HPP) Tikves (96 MW) has produced record ever 
amount of 220 GWh of electricity in 2006th. 

Director of HPP confi rmed that annual production plan for the last 
year was 130 GWh. 
According to estimations, HPP’s production in 2007th should be 
close to average values.

Director confi rmed that all four units in HPP are in good shape and 
with new equipment, which enable automatic management and 
control. Estimated lifespan of accumulation lake is 350 years, while 
operational life of generators is estimated at 40 years, he said.

HPP Tikves, besides production of electricity, is used for manage-
ment of hydro system, which irrigates 18,300 hectares of land.

HPP Tikves is the strategic part of the power system of Macedonia, 
having in mind that HPP is used for black start, i.e. provides the ini-
tial power for thermal power plant (TPP) Bitola in case of blackout 
for restoring the entire power system 

One of the problems for HPP was the increase in water losses of 
some 490 liters per second, which increased 20 times comparing 40 
years ago. The losses are the consequence of the bad shape of the 
dam and main building of the HPP.

By construction of two new power plants on rivers Cebren and Gal-
iste, which would make unique hydro system with HPP Tikves, over-
all power output of three HPPs should reach some 650 MW.

§   §   §

4.5 TWh of electricity produced by TPP Bitola in 2006th 

(Macedonia)

The electricity and coal production company, REK Bitola, has pro-
duced 4.5 TWh of electricity in 2006th, which amounted to 73 % of 
overall electricity needs of Macedonia.
In this moment, thermal power plant (TPP) Bitola (3x225 MW) deliv-
ers average amount of 12 GWh of electricity per day.

Management of the company pointed out that the achievement in 
the last year has been followed by the remarkable availability and 
reliability rate of the TPP comparing to the highest international 
standards. The uninterruptible operation was the consequence of 
the well-performed regular maintenance works, management said. 
In this year, maintenance works in all three units will start in April, 
and it would last 40 days in sum.

Management of the company said it has solved the problems re-
lated to poor quality of coal, which lasted for four months. The poor 
coal quality endangered safe operation of TPP.

Technical director of coalmine Suvodol confi rmed that coal reserves 
in the TPP reached planned level, which enable safe operation of 
the TPP. He confi rmed that overall reserves in current operational 
pit mines in Suvodol of some 42 million tons are suffi  cient for only 8 
years of operation of TPP Bitola. However, director said that estimat-
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ed reserves in still unexplored part of the coalmine could provide 
reserves of 54.5 million tons, which would be suffi  cient for 10-year 
production. Suvodol coalmine produces some 6 million of coal for 
the purposes of the TPP Bitola.

The management of the REK Bitola believes that prolongation of 
operational life of TPP for 20 years would be possible by starting the 
production in new open pit mine Brod-Gneotino. 

The estimated geological reserves are 108 million tons of coal. Es-
timated coal production should reach 32 million tons or 2 million 
tons per year. The new pit mine should be operational in two years. 
Geological faculty from Skopje performed the feasibility study, while 
the revision was done by Geological faculty from Belgrade. The cost 
of the investment is estimated at 95 million euros.

§   §   §

Edison interested in construction of small HPPs (Macedonia)

Italian company Edison has expressed interest for construction of 
small hydropower plants (HPPs) in Macedonia, where overall power 
output of those plants should reach 500 MW.

Chairman of the management board of Edison said the company 
had already fulfi lled all conditions for participation in the tender for 
construction of small HPPs, which was recently launched by govern-
ment of Macedonia. Edison sees the potential investments in Mac-
edonia as a part of the company’s development strategy in Balkans, 
which also includes Greece, Albania and Turkey.

In the same time, Edison is one of the six companies that have se-
lected in the prequalifi cation tender for construction of storage type 
HPP Cebren and HPP Galiste.

§   §   §

Six companies short-listed for construction of HPPs Cebren 

and Galiste (Macedonia)

Government of Macedonia has announced that Sumamoto (Japan), 
Edison (Italy), Statkraft (Norway), Enel (Italy), Verbund (Austria), and 
German-Slovenian consortium RWE-HSE were selected during the 
prequalifi cation procedure for construction of storage hydropower 
plant (HPP) Cebren and HPP Galiste.

The fi nal tender for construction of HPPs Cebren and Galiste should 
be launched by the end of May, where the winner in the tender 
should be announced by the end of the year.

HPP Cebren should have power output of 333 to 347 MW, with aver-
age annual production of 786 to 840 GWh. HPP Galiste should have 
power output of 194 MW, and annual average production of 262.5 
GWh of electricity.

According to tender terms, construction works should start two 
years after signing the contract at most, while the works should 
last seven years. Two HPPs, along with existing HPP Tikves (96 MW), 
would make unique hydropower system on River Crna.

§   §   §

ELEM signed 14.4 million loan contract with KfW bank for 

coalmine Brod-Gneotino (Macedonia)

State-owned electricity producer, the Macedonian power plants 
(ELEM), and German KfW bank have signed 14.4 million euros loan 
contract. The loan will be used for purchase of mining equipment 
for future coalmine Brod – Gneotino, which would prolong opera-
tional life of thermal power plant (TPP) Bitola until 2025th. The new 
coalmine should also provide supplies to TPP Oslomej also.

The loan repayment period will be 12 years, where guarantees for 
the loan were provided by the local banks. Deputy director of KfW 
bank pointed out that it was the fi rst commercial loan granted to 
one company in Macedonia after long period of time.

§   §   §

18 off ers for purchase TPP Negotino (Macedonia)

Minister of economy confi rmed that Tender commission for sale of 
thermal power plant (TPP) Negotino has been analyzing off ers sub-
mitted by interested companies. 

He confi rmed that 18 companies submitted bids, while commission 
should decide which of the companies would be invited for partici-
pation in the tender for sale of TPP.

Tender for sale of TPP Negotino was published on December 29th 
last year, and deadline for submission of initial fi nancial bids was 
February 10th. The minimum price for purchase of TPP was set at 38 
million euros.

According to sources, the initial bids were submitted by companies 
from Spain, Germany, Japan, Switzerland, Slovakia, Czech Republic, 
Bulgaria, Joint Group from Belgium, Canadian Hatch, Russian RAO 
EES, Greece’ PPC, two US companies, and two companies from Aus-
tria, where one of them is EVN, majority owners of ESM-Distribu-
tion.

As a reminder, EVN won in the fi rst tender for sale of TPP. The new 
government, due to low off ered purchase price, canceled the ten-
der.

§   §   §

2.48 % increase in electricity prices starting from March 1st 

(Macedonia)

Regulatory energy commission (REC) decided to approve increase 
in electricity prices of 2.48 % starting from March 1st. 

The average price of electricity for household customers will be in-
creased from 4.85 eurocents per kWh up to 4.97 eurocent/kWh. The 
price will be eff ective until December 31st.

The Power utility of Macedonia (ESM)-Distribution demanded in-
crease of 13.8 %, where the offi  cial request was submitted in Octo-
ber last year.

§   §   §
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Government demanded from EN Plus to accept cancellation 

of long-term supply contract between EPCG and KAP 

(Montenegro)

Tender commission for privatization of thermal power plant (TPP) 
Pljevlja and coalmine Pljevlja has offi  cially demanded from the fi rst 
ranked bidder, the Russian EN Plus Group, to use electricity from TPP 
to supply Aluminum factory (KAP), which is also owned by the Rus-
sians.  This was confi rmed by the minister of economic development 
of Montenegro, who is also the head of the tender commision.

Having in mind that average annual production of TPP is some 1 
TWh, government proposed that diff erence of 200 GWh would be 
supplied by EPCG. So far, Russians have been strongly against such 
option.

For the last several months, government and EN Plus have been ne-
gotiating the continuation of sale of 100 % of shares in TPP and 31 
% of shares in the coalmine.

The main problem is the price at which Power utility of Montenegro 
(EPCG) would buy electricity from the TPP. 

According to tender terms, EPCG should pay electricity produced in 
TPP at the prices equal to those at Leipzig power exchange. In the 
same time, according to current supply contract, EPCG is obliged to 
provide 1.2 TWh of electricity to KAP at privileged, i.e. lower prices.  
Management of EPCG believes that this stipulation would lead to 
considerable losses for EPCG and lack of electricity in the country.

Minister said that government should have alternative solution if 
the privatization procedure failed, but he expressed his disapproval 
for the latest announcement regarding the so-called plan B, which 
was presented by the several offi  cials from EPCG. 

They proposed that government should remain the owner of the 
TPP and the coalmine, where government would provide by itself 
funds for the necessary investments.

Minister argued that plan B did not predict construction of second 
unit in TPP, gasifi cation of city Pljevlja , which is the obligation of the 
future owner of the TPP. Government could not provide 300 million 
euros for the announced investments in TPP, which was off ered by 
EN plus, minister pointed out.

Prior the latest proposal, minister of economic development pro-
posed that EPCG should pay electricity produced in TPP at the price 
18.5 % lower comparing to the prices on Leipzig power exchange, 
which would have been 4.5 eurocents per kWh at that time. On the 
other hand, price of electricity delivered by EPCG to KAP was 4.37 
eurocents and it was related to the global aluminum prices. Offi  cials 
from EPCG were against aforementioned proposal, since they antici-
pated increase in electricity prices.

According to latest news, EN Plus expressed dissatisfaction with 
the current status of negotiations have in mind the duration and 
changes in the tender rules and terms. EN plus believes that privati-
zation became more political than economic issue. Management of 
EN Plus pointed out they off ered the best terms in the tender.

§   §   §

88 million euros of electricity debts (Montenegro)

Minister of economic development confi rmed that households owe 
some 42 million euros for electricity bills, while industry owes some 
46 million euros. 

He confi rmed that government would continue to help under-
privileged customers as it had been done for the electricity bills in 
January. After protests of several citizens associations against high 
electricity bills, government decided to provide 4.3 million euros 
of subsidies for some 70,000 households (out of overall number of 
240,000).

Minister called for favorable prices for small and medium enterprises 
in the country, which would boost overall economic development.  
In the same time, he was against the proposals for canceling privi-
leged electricity prices for Aluminum factory (KAP), which is now 
private company and spends 2 TWh of electricity per year or almost 
50 % of overall electricity consumption in the country. This would 
be against Energy law, which equally treats domestic and foreign 
investors in the country, minister said. In this moment, according to 
current aluminum prices and in accordance to privatization contract 
for KAP, Power utility of Montenegro (EPCG) delivers 1.2 TWh of elec-
tricity (from domestic sources) to KAP at 43 euros per MWh.

In the same time, executive director of EPCG confi rmed that the av-
erage electricity bill in January was 29.14 euros. According to the 
latest estimations, EPCG would need to import only 40 % of over-
all electricity needs in February, which would imply considerably 
lower electricity bills comparing to January, when electricity import 
amounted to over 70 % of overall electricity consumption.

During the joint press conference, offi  cials from government, EPCG 
and Regulatory energy agency (REA) explained that requests of sev-
eral citizens associations, which demanded that households should 
pay electricity under the same terms as KAP, would led to the price 
of 11.2 eurocents per kWh. Households pay much higher transmis-
sion costs comparing to KAP, which is directly connected to high 
voltage network and it does not have any of distribution losses. Also, 
KAP has constant consumption, with variation of +/- 5 %, and there 
is no additional costs related to the reading of electricity meters. All 
this explains why the electricity price for KAP is lower than for other 
customers, offi  cials concluded.

The latest analyses of EPCG showed that households should pay 
9.19 eurocents per kWh, while KAP should pay 3.61 eurocents. As 
a comparison, price of electricity produced in domestic sources in 
January was 4.04 eurocents per kWh, while fi nal price, when import-
ed electricity was taken in calculation, was 6.94 eurocents per kWh.

In the same time, offi  cials from REA confi rmed that increase in elec-
tricity prices would happen most likely in May this year. The dead-
line would depend on collecting of all necessary data and carrying 
out all necessary preparations in accordance to law.

§   §   §

Government announced tender for evaluation of ownership 

over Bileca Lake (Montenegro)

Government of Montenegro announced launching the tender for 
evaluation of ownership over Bileca Lake. The government expects 
that most respectable international companies involved in energy 
and water management would apply in the tender.

Prior the tender, government should analyze report of the work-
group regarding the rights of Montenegro to use water and energy 
potential of the lake, which was used only by Power utility of Repub-
lic of Srpska (ERS) in this moment. According to announcements, the 
government of Montenegro could call for international arbitrage in 
this dispute.
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According to sources, the aforementioned report implies that Mon-
tenegro has the right to use water and energy potential of the lake, 
having in mind that 20-25 % of the lake is located at the Montene-
gro’s territory, while 42 % of overall water potential originates from 
Montenegro’s rivers. The report was based on old studies carried out 
by the Energoprojekt (Serbia) and Elektroprojekt (Slovenia). 

According to study made by Elektroprojekt, Montenegro should 
have received annual compensation of 270 GWh of electricity, start-
ing from 1968th when the hydropower plants on Trebisnjica River 
(which use water potential of Bileca Lake) have been built by the 
joint funds of former Socialist Yugoslavia. 

Having that in mind, Energoprojekt estimated that Montenegro 
should claim 132 million euros as compensation, while experts from 
Faculty of electrical engineering in Podgorica said that compensa-
tion should be 775 million euros.

Bileca Lake is the part of the confl uence of Tebisnjica River, on which 
four HPPs, (two owned by RS and two owned by Croatia), have been 
built. Overall production of those HPPs reaches 2.7 TWh per year.
 
On the other hand, head of ERS clearly said that Montenegro does 
not have any right to claim electricity produced in ERS’s HPPs on 
Trebisnjica River. He said that Montenegro did not invest any funds 
in construction of those HPPs. In the same time, compensation for 
the fl ooded territory in Montenegro was paid in full. 

This was in accordance to Helsinki rules on water management and 
because of that Slovenia could not demand electricity from HPP 
Djerdap (Serbia), as well as RS could not demand electricity pro-
duced in HPPs Bajina Basta and Zvornik (Serbia), head of ERS con-
cluded.

§   §   §

Four off ers for purchase of Berane coal mine (Montenegro)

Slovakian company Ekosal, Greek Retis Group and Welsh company 
Constructors have submitted letter of intentions regarding the pri-
vatization of Berane black coal mine. 

Deputy minister of economic development expects that several 
other companies, from India, Great Britain, Greece and Austria, 
would submit bids for purchase of the Berane mine. 

Public invitation for sale of the coalmine should be announced on 
March 10th. The Berane mine will be sold through public auction, 
where government would set the initial sale price. Interested com-
panies will be obliged to submit business plans, planned invest-
ments and bank guarantees.

The Berane mine has been out of operation since 2002nd. Accord-
ing to offi  cials, coal reserves in Berane coal basin are estimated at 
167 million tons of black coal. The coal from Berane mine has higher 
calorifi c value comparing to coal from Pljevlja coalmine.

§   §   §

79.7 million euros profi t for Transelectrica (Romania)

According to preliminary data, Romania’s transmission system op-
erator, the Transelectrica, has reported 79.7 million euros of profi t in 
the last year, which was 340 % higher comparing to 2005th. 

In the same time, business result is even higher than the 59.5 million 
euros, which was the target value announced by the management 
of the company.

The increase in profi t is partially explained by the appreciation of 
domestic currency, which led to the high incomes on the company’s 
foreign-currency denominated debt.

§   §   §

Fuel loading in NPP Cernavoda started (Romania)

On February 1st, loading of nuclear fuel in unit 2 in nuclear power 
plant (NPP) Cernavoda  has started. The loading should have been 
fi nished on February 10th.

The manual load of 4,560 nuclear rods or nearly 100 tons uranium 
will be followed by the loading of heavy water and by the continu-
ation of tests. The uranium was produced in Romania in factory in 
Pitesti, and Nuclearelectrica purchased overall amount of 120 tons 
uranium and paid 7.8 million euros for it. Nuclearelectrica also an-
nounced to buy 15 million euros worth heavy water for future units 
3 and 4 in NPP Cernavoda. 

Minister of economy and trade confi rmed that unit 2 (700 MW) 
should be put in service on April 25th, while unit should be fully 
operational in September this year. In that time, power production 
of Nuclearelectrica (operator of the NPP) will be increased by 50 %, 
i.e. from 5.6 TWh reported last year up to 8.4 TWh on annual level, 
which would account to 18 % of overall domestic power produc-
tion.

NPP Cernavoda is designed to have fi ve 700 MW CANDU type reac-
tors. The construction of units 3 and 4 could start in 2008th accord-
ing to latest announcements.

In the related news, Alro Slatina confi rmed its readiness to invest 
250 million dollars to the capital of the project company that would 
be in charge for construction of units 3 and 4 in NPP. Those funds 
would amount to the 40 % of the project company’s capital.

§   §   §

25 % increase in incomes for Rompetrol in 2006th 

(Romania)

Rompetrol petroleum group (Rompetrol Rafi nare SA), has presented 
consolidated fi nancial results for last quarter of 2006th as well as the 
complete fi nancial report for year 2006th.

According to data, company has achieved 2.11 billion dollars of net 
incomes, which was 25 % increase comparing to 2005th. 

The increase in incomes was particularly supported by the strong 
fi nancial results in the last quarter of 2006th.  In that period, net in-
comes increased by 51 % comparing to last year up to 558.9 million 
dollars. The result was the consequence of high oil refi nement of 
997,000 tons as well as due to increase in price of oil products.

In the same time, company has reported 21 % decrease in opera-
tional profi t, i.e. EBITDA (Earnings Before Interest, Taxes, Deprecia-
tion and Amortization), down to 95 million dollars. The profi t margin 
reduced from 9.4 % in 2005th down to 4.9 %. The decrease in profi t 
was the consequence of record oil prices and decrease in global re-



17

Balkan Energy NEWS, e-journal Issue No: 2007-II/2

fi ning margins as well due to appreciation of domestic currency and 
the high energy prices in Romania.
During the last quarter of 2006th, operational profi t increased by 
314 % up to 29.4 million dollars. Nevertheless, profi t margins con-
tinued to reduce to 4.1 %.

Full year net profi t reduced to 3.9 million dollars (94 % reduction), 
mostly due to 75 % increase in overall expenses, up to 68.8 million 
dollars. During the last quarter, the company reported net loss of 9.3 
million dollars, which was lower comparing to the same period last 
year (35.9 million dollar loss).

Head of the parent Rompetrol Group NV announced that com-
pany wants to attract strategic investors wiling to fi nance 250 mil-
lion worth CAPEX (capital expenditure) program of Rompetrol 
petroleum group in the next 1.5 to 2 years. For this purpose, it is 
expected that future investors could invest in capital stake increase 
in the company by the end of this quarter. The investor’s share in the 
group should not exceed 20 to 23 %, where investors would not be 
granted veto or managerial rights.

§   §   §

Nuclear power output to rise up to 30 % of overall power 

output until 2015th (Romania)

Minister of economy confi rmed that one of the main objectives for 
the Romania would be to increase nuclear power output up to 30 % 
of overall power production by 2015th. In the same time, the share 
of hydropower production should be 30-35 %, while the thermal 
power output should amount to 35 %.

The minister called year 2007th as the energy year for Romania, hav-
ing in mind continuation of projects for construction units 3 and 
4 in nuclear power plant (NPP) Cernavoda, fi nishing the project for 
construction of hydropower plant Tarnita and increase in electric-
ity production up to 75 to 80 GWh. In the same period, Romania 
should adopt new legislation related to energy produced by coal 
and natural gas.

In the same time, minister announced that Romanian Commodity 
Exchange would be involved in reaching the electricity supply con-
tracts in the future. According to the latest news, the fi rst energy 
transactions in Commodity exchange failed due to lack of off ers.

In the related news, in order to make transparent controversial sup-
ply contracts and in accordance to decision of President and Su-
preme defense council (CSAT), the minister of economy and com-
merce published the report on such contracts in 2006th.

According to data, 50 % of all electricity supplies in Romania were 
made by the private suppliers.

Minister said that although this could seem as the good sign of liber-
alization of electricity market, it needed to be pointed out that 100 
% of electricity was produced in state-owned power companies. He 
believes that private suppliers made huge profi t, and in the same 
time, they did not invest anything nor added any value to electricity 
sector.

§   §   §

950 million euros of turnover for Distrigaz Sud (Romania)

Natural gas distributor Distrigaz Sud, majority owned by Gaz de 
France, has reported 950 million euros of incomes in the last year. 

Gaz de France paid 311 million euros for 51 % of shares and increase 
of the capital stake in the Distrigaz Sud in 2005th.

The increase in incomes in 2006th was related to the increase in 
natural gas prices, company’s report said. In the same time, costs for 
acquisition of natural gas increased by 22-23 %.

Company’s offi  cials confi rmed that company was in the process 
of negotiation with Petrom and Romgaz regarding the purchase 
of natural gas. The new contracts should be signed after April 1st. 
Management was in favor of signing the long-term supply contracts 
up to 10 years.

§   §   §

Energy Holding to invest 700 million euros in new power 

plant (Romania)

Energy Holding (EH), an electricity supplier and producer, an-
nounced 700 million euros worth investment for construction of 
lignite-fi red thermal power plant (TPP). 

The TPP should have power output of 400 MW and it should be built 
in Gorj County. New TPP should produce 3 TWh of electricity per 
year, EH’s offi  cial said.

§   §   §

Power distributors to invest 600 million euros in 2007th 

(Romania)

The main power distribution companies in the country, the Electrica 
Transilvania Sud, Electrica Muntenia Nord, ENEL Romania, Electrica 
Oltenia, Electrica Transilvania Nord, Muntenia Sud and EoN Moldo-
va, announced to invest 350 million euros in various projects and 
another 250 million euros for the maintenance of power grid. The 
companies also presented realized investments in the last year. This 
was announced during the meeting between representatives of 
power distributors and minister of economy and commerce. 

In the same time, the minister expressed dissatisfaction with the 
quality of the services in the electricity distribution sector having in 
mind frequent power cuts (recently in Bucharest) and low quality of 
supplied electricity.

Romania’s offi  cial announced that aforementioned investments 
would be followed by the long-term development projects in pe-
riod 2008th-2012th, approved by the National Authority of Regula-
tion in the Energy Sector. 

§   §   §

Regulatory energy agency presented new electricity and 

natural gas tariff s (Serbia)

In mid February, Serbia’s Regulatory energy agency (REA) has pre-
sented new electricity and natural gas tariff s during the offi  cial press 
conference. New tariff  system will be eff ective from April 1st.

New tariff  systems do not determine fi nal price of services and prod-
ucts, yet they determine particular elements included in the fi nal 
prices and the methodology for calculation of fi nal prices for tariff  
customers. 
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New regulations have introduced terms of qualifi ed customer, mar-
ket prices and regulated prices. The regulated prices will be deter-
mined by the government of Serbia.

According to new rules, energy companies will calculate price of 
their services in accordance to new methodologies, REA will give its 
expertise and at the end, government should approve new tariff s. 
Underprivileged customers should be protected through special 
funds, in accordance to Energy treaty in Southeastern Europe.

For the fi rst time in Serbia, new rules introduce particular tariff s for 
particular activities in electricity and natural gas sector, i.e. for trans-
mission, distribution and trade.
REA announced that particular tariff s for storage of natural gas 
would be imposed after providing of such service becomes possi-
ble.

According to new tariff  systems, qualifi ed electricity customer is the 
customer with annual consumption of a least 3 GWh of electricity 
( some 350 customers at the moment), while qualifi ed natural gas 
customer need to have annual consumption of at least 50 million 
cubic meters of gas ( 7 customers at the moment). 

Until now, none of the potential electricity qualifi ed customers has 
demand to choose supplier diff erent from EPS, REA’s offi  cials con-
fi rmed. In the same time, Azoth factory in Pancevo demanded to 
acquire the status of qualifi ed natural gas customer.

According to new tariff  system, starting from 2008th, all electricity 
customers apart from households would have the right to become 
qualifi ed customers. The same will be possible for households in 
2015th.

It is expected that Power utility of Serbia (EPS) would submit the 
request for increase in electricity prices to REA by mid March. REA is 
obliged to give its expertise, while government of Serbia could give 
the fi nal approval for increase in the beginning of April.

In the same time, Public gas company, the Srbijagas, also announced 
to submit the request for increase in tariff s. In this case, the govern-
ment could approve the increase on July 1st, offi  cials from REA con-
fi rmed.

§   §   §

Plans for construction 1,650 MW in thermal power plants 

(Serbia)

Head of the Strategic department of Power utility of Serbia (EPS) has 
confi rmed that according to the Strategy of development of energy 
sector, 1,650 MW in new thermal power plants should be built in 
Serbia until 2015th.

EPS plans to build two 350 MW units in TPP Kolubara B and two 
more units on diff erent sites, with power output of 700 MW and 250 
MW, respectively, EPS’s offi  cial confi rmed.

§   §   §

Nine new licenses for distribution of natural gas (Serbia)

Regulatory energy agency (REA) has issued nine new natural gas 
distribution licenses for supplying the tariff  customers.

The licenses were granted to NOVI SAD-GAS, LP-GAS, ROD-GAS, 
Čoka, Subotica gas“, Grejanje, Gas-Ruma , GAS-FEROMONT) and In-
gas. 

REA has already granted the same license to Public gas company 
Srbijagas, Vrbas-gas, Drugi – Oktobar, 7.oktobar,SOMBOR-GAS and 
YUGOROSGAZ.

So far, REA has issued overall number of 190 licenses in energy sec-
tor.

§   §   §

Possible increase in electricity prices from April 1st (Serbia)

According to announcement from Regulatory energy agency (REA), 
electricity prices in Serbia could increase after April 1st, the date on 
which new electricity tariff  system will become eff ective.

Head of REA said during the press conference that price increase 
would depend on the request of Power utility of Serbia (EPS) and 
government’s approval. According to sources, EPS could request 20 
% increase in electricity tariff s.

The current average price of electricity for households is 4.2 euro-
cents per kWh, while the last price increase occurred on April 1st 
last year.

In the same time, minister of energy and mining believe that adjust-
ment of electricity tariff  would most likely happen.

According to new rules, electricity bills will contain separate prices 
for particular services, i.e. for production, transmission and distribu-
tion. The bills will also include a fee for maximum power allowed 
and electricity meter fee. New tariff  system will preserve three tariff  
zones: “green” for consumption up to 350 KWh, “blue” for consump-
tion between 350 and 1,600 KWh and “red” tariff  for consumption 
over 1,600 kWh per month.

In the related news, high offi  cials of EPS said that overall debts for 
electricity in Serbia reached 351 million euros. Out of that amount, 
37 million euros was the debt from the last year.

Households owe some 194 million euros, while industrial customers 
owe 157 million euros.  In 2006th, collection rate of electricity bills 
reached 97 % according to offi  cial data.

§   §   §

91 million euros of profi t for NIS in 2006th (Serbia)

Management board of Oil industry of Serbia (NIS) said that compa-
ny has reported 91million euros of profi t in the last year, which was 
10.9 % higher than planned.

During the 2006th, oil production increased by 3.2 %, while sales 
of liquefi ed petroleum gas (LPG) increased by 117 %. The overall in-
vestment in 2006th amounted to 74 million euros. The funds, mostly 
from own sources, were invested in modernization of oil refi neries 
and petrol stations and for environmental projects, management 
said. 

In 2006th, company has ended second phase of restructuring and 
adopted Development strategy for period until 2009th. Overall in-
vestments in that period should reach 900 million euros.

In the related news, NIS and Ministry of defense have signed the 
contract by which army would lease oil warehouses to NIS, and in 
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return NIS would deliver oil derivatives to Serbian army. Also, by this 
contract, army will pay some 2.4 million euros of debts toward NIS.

The new contract opens possibility for NIS to claim the 22 million 
dollars of debts of government Angola toward Serbian ministry of 
defense. According to proposal, Angola could give free of charge 
concession contracts for oil exploration to NIS, by which it would 
pay debts toward Serbian ministry of defense.

§   §   §

Energy ministers discussed on projects for construction of 

hydropower plants (Serbia & Bosnia and Herzegovina)

Minister of industry, energy and mining of Republic of Srpska (RS) 
and minister of energy and mining of Serbia met in Banja Luka in 
order to discuss potential cooperation in energy sector. The Serbian 
minister was accompanied by the general manager of Power utility 
of Serbia (EPS).

Two parties jointly expressed interest for construction of new hy-
dropower plants (HPPs) in the confl uence of Drina River, especially 
for the construction of HPP Buk Bijela.

Electricity

Company / 
organization: EPS, related Serbia

Preliminary Site visits for potential strategic partners interested in investments 
into the 700MWe Kolubara Lignite-fi red power plant

Content: The selection of advisors was concluded in sum-
mer 2006 and is followed by a premarketing phase 
including preliminary site visits allowing strategic 
partners, upon signing a non-disclosure agreement 
access to the potential site of the power plant. Elec-
tric Power Industry of Serbia is interested in receiv-
ing feedback from potential strategic partners on 
the optimal location of the power plant before an-
nouncement of a public tender.

Contact: Gudrun Kuff ner, Project Manager, EPIC Vienna, Aus-
tria; Tel: +43 1 5011957; Fax: +43 501199, email: 
gudrun.kuff ner@epicinvest.com;
Jasmina Nesic, Project Manager, EPIC Belgrade d.o.o., 
Belgrade, Serbia; Tel: +381 11 2633290; Fax: +381 11 
2628975; email: jasmina.nesic@epicinvest.com

Company / 
organization: EAR, related Kosovo

Major Overhaul of Over Burden System for Sibovc South West Mine

Content: The works consist of the refurbishment of an over-
burden removal system in the Kosovo lignite mines. 
The contract will be based on the FIDIC “Conditions 
of Contract for Plant and Design-Build” First Edition 
1999 (Yellow Book).

The project concerns the overhaul of one complete 
system, including bucket wheel excavator SRs 1300 
+ VR for overburden removal with the annual per-
formance of 5 million bank cubic meters, conveyer 
line (including belt drive stations, hopper and trip-
per car matching the size of the excavator, conveyor 
line and the spreader) for overburden transport from 
the excavator to the spreader at dumping site and 
the spreader A2RsB 4400. The project also includes 
the delivery of new cable drums.

This project will lead to increasing the reliability of 
coal supply to the existing generation units and pre-
pare the system for the operation of the new Sibovc 
South West Mine

Deadline: 6 March 2007 at 10hrs30 Central European Time

Contact: European Agency for Reconstruction, Kosovo, Pristina
Fax:  + 381 38 51 31 308 
E-mail: luisa.lopez@ear.europa.eu
Copy to: majlinda.statovci@ear.europa.eu

Company / 
organization: EAR, related Kosovo

Assignment of Engineer for Major Overhaul of Overburden System for Sibovc 
South West Mine (Re-launch)

Content: The aim of this project is to assume the function of 
Engineer as set out in FIDIC, “Conditions of contract 
for Plant and Design-Build”, during the implemen-
tation of the project for the major overhaul of one 
overburden system (including bucket wheel excava-
tor, conveyor line and the spreader) for Sibovc South 
West Mine. The scope of the services to be provided 
comprises three phases: coordination and supervi-
sion prior to construction, coordination and super-
vision of construction, commissioning services and 
testing activities at site and coordination and super-
vision during one year defect liability period.

Direct benefi ciary is Kosovo Electrical Corporation, 
Joint Stock Company (Korporata Energjetike e Kos-
oves – KEK)

Indirect benefi ciary is Ministry of Energy and Min-
ing  

Maximum budget
€ 830,000

Scope for additional services
Additional services related to the activities covered 
by the above mentioned description may be re-
quested in compliance with and up to the limits as 
given in the current version of the PRAG, subject to 
budget availability and requirements

Deadline: 22 March 2007, 17:00  hrs, CET 

Tenders:
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Contact: European Agency for Reconstruction
Operational Centre Pristina - Procurement Section
No 1, Kosovo Street
Pristina, Kosovo UNMIK
Phone: ++381 38 51 31 200
Fax: ++ 381 38 51 31 308

Company / 
organization: NEK, related Bulgaria

Bridge Financing for the Belene NPP Project

Content: Natsionalna Elektricheska Kompania EAD has an-
nounced a tender to raise debt fi nancing in the 
amount of MEUR250. This credit facility will be used 
to fi nance the design, procurement of equipment 
and civil works (construction and erection works) 
under the Project for Construction of NPP Belene 
during the fi rst year of its implementation. This 
period is planned for implementation of the fi rst 
phase of the Project that mainly covers design and 
preparatory works and within this period of 1 year 
NEK in its capacity as the company responsible for 
the development of the Project will complete the 
process of its structuring. The purpose of this credit 
facility will be to play the role of bridge fi nancing 
until the required fi nancial resources are provided 
for the complete implementation of the Project for 
construction of NPP Belene. Therefore NEK EAD as 
Borrower intends to repay entirely the credit im-
mediately after the fi nancial close of the Project is 
achieved or to keep the credit on its balance sheet 
with option for long term repayment. The an-
nouncement is published on the page of the Public 
Procurement Agency http://www.aop.bg and in the 
Supplement to the Offi  cial Journal of the European 
Union http://ted.europa.eu. The documents for par-
ticipation in the public procurement procedure may 
be obtained at the Head Offi  ce of NEK EAD or via 
e-mail upon submission of a document evidenc-
ing payment of the documentation fee of 500 Euro. 
The payment may be made either at the pay-offi  ce 
of NEK EAD or by bank transfer to the NEK account: 
IBAN: BG35KORP92201400534102, BIC: KORPBGSF 
in Corporative Commercial Bank AD.

Contact: Yulian Kiossev, tel. (+3592) 9263490
ykiossev@nek.bg.

Company / 
organization: EAR, related Bulgaria

Supply of equipment for the geographic information system (GIS) of the Bul-
garian high voltage transmission networks 

Content: The delivery, installation, commissioning, training 
(for Lots 1 and 3) and maintenance within the war-
ranty period by the Contractor of the equipment for 
the geographic information system (GIS) of the Bul-
garian high voltage transmission networks,  in three 
Lots as follows: 

- LOT 1 -Servers with Operation Systems (OS) , Clus-
tering Software and Data Base Management System 
(DBMS); SAN Storage solution, workstations, mobile 
computers, large scale plasma monitor and, commu-
nication equipment : network routers and switches.        

- LOT 2 - Digital map of BULGARIA                                                       

- LOT 3 - Base GIS Software platform: Enterprise GIS 
application server, Software for network diagram

Deadline: 5. March 2007 at 15hrs00 Central European Time

Contact: Central Finance and Contracts Unit (CFCU) Ministry of Fi-
nance
102, G. S. Rakovski St., 1040 Sofi a
fax +359 2 9859 2773
e-mail: cfcu@minfi n.bg

Company / 
organization: EAR, related Serbia

District Heating Modernisation and Rehabilitation

Content: The project includes modernization of District Heat-
ing systems in fi ve Serbian cities. Selected measures 
in each city represent an independent lot.

Lot 1 – Cacak: Renovation and extension of two ma-
jor boiler plants (35+10 MW and 3 x 4,7 MW), new 
transmission line networks and renovation/upgrad-
ing/new substations

Lot 2 – Pancevo: New transmission hot water piping 
(total route length about 6 km with starting diam-
eter DN 400 of about 2 km), new circulation pumps, 
new primary/secondary mixing stations, adjust-
ments on house substations.

Lot 3 – Subotica: Replacement of two transmission 
hot water piping lines (total route length 1,4 km 
including DN 500 of about 0,8 km; and 2,7 km in-
cluding DN 350 of about 1 km) and 74 new house 
substations.

Lot 4 – Uzice: Modernisation of four boiler plants 
including new boilers with auxiliaries and corre-
sponding building extensions in three locations (3 
x 8 MW in one location; and 2 x 3,9 MW in two other 
locations each); new hot water piping networks and 
upgrade of existing substations including a central-
ized command and monitoring centre.

Lot 5 – Valjevo: Construction of a new central boiler 
plant (with the building designed for 3 boilers and 
installation of just one 30 MW boiler with auxiliaries 
at this stage) and a new transmission hot water pip-
ing DN 500 of route length 1,7 km.

Deadline: 05 March 2007, 12:00 local time 

Contact: European Agency of Reconstruction
Vasina 2-4, 11000, Belgrade, Republic of Serbia
Att.: Procurement Offi  cer
Fax: + 381 11 30 23 466

Company / 
organization: EAR, related Kosovo
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Replacement of Relay Protection in the Transmission Substations Kosovo B 
and Replacement of Relay Protection and Control System in Pristina 4

Content: This project is for improving the reliability and secu-
rity of the transmission grid in Kosovo-UNMIK. The 
scope of the project includes three components:
Component 1: Dismantling the old protection sys-
tem and replacement with a new digital relay pro-
tection system in Kosovo B (400/220 kV) Substa-
tion.
Component 2: Dismantling the old protection sys-
tem and replacement with a new digital relay pro-
tection system in Pristina 4 (220/110 kV) Substa-
tion. 
Component 3:  Supply and Installation of Control 
System (SCS) in Pristina 4 220/110 kV Substation
The direct benefi ciary of the project is the Kosovo 
Independent Transmission and System Operator 
(KOSTT).

Deadline: 13 March 2007 at 17:00, CET 

Contact: European Agency for Reconstruction
1, Kosova Street 
 (in front of Procredit Bank)
Pristina, KOSOVO
Attn.: Procurement Offi  cer
E-mail to: luisa.lopez@ear.eu.int 
and: majlinda.statovci@ear.eu.int

Company / 
organization: EPS, related Serbia

Rehabilitation of Hydropower Plant Bajina Basta

Content: The Electric Power Industry of Serbia (EPS) has received 
a development loan from KfW (provided on behalf of 
the German Government) toward the cost of the Reha-
bilitation of Hydropower Plant Bajina Basta project. Part 
of  the proceeds of this development loan is intended 
for payments under the Work Contract(s) for which this 
Invitation for Bids is issued.
The EPS now invites sealed bids from eligible bidders 
for the for supply and works project Rehabilitation of 
Hydropower Plant Bajina Basta, a run-off -river plant 
with Francis-type turbines of an installed capacity of 
4x93 MW with the fi rst generating unit having been 
commissioned in 1966 
The general scope of the Works and Supply shall cover 
the four (4) turbine-generating units and appurtenant 
equipment and shall include, but not be limited to, 
the following: plant and equipment data acquisition 
and pretesting of existing equipment, dismantling of 
existing equipment, its temporary site storage (dis-
posal), preparation and transport to factories (local and 
abroad) for reconstruction and rehabilitation, Design of 
equipment (for reconstruction, rehabilitation, upgrad-
ing and production of new one), Procurement of ma-
terials and equipment, Reconstruction, rehabilitation, 
production and testing of the equipment at factories 
(locally and abroad), Packing, transport and storage to 
the Site, Insurance of the Works and Supplies, Erection 
of the equipment, commissioning and handing over of 
the plant.

Deadline: 30.03.2007, 14:00 hours local time 

Contact: Mr. Dejan Ostojic 
email: dejan.ostojic@eps.co.yu

Company / 
organization: EBRD, related Bulgaria

Kozloduy International Decommissioning Support Fund

Content: The Kozloduy International Decommissioning Sup-
port Fund (KIDSF) has been established and admin-
istered by the European Bank for Reconstruction 
and Development (EBRD). The purposes of this Fund 
is to fi nance or co-fi nance the preparation and im-
plementation of selected projects and the provi-
sion of technical assistance necessary to support 
the decommissioning of Units 1-4 of the Kozloduy 
NPP; measures in the energy sector which are con-
sequential to the decommissioning; and assist the 
necessary restructuring and modernisation of the 
energy production, transmission and distribution 
sectors and improve energy effi  ciency. 

The objective of this General Procurement Notice is 
to give note on a forthcoming Project Management 
Consultancy Service assignment for site selection, 
design, safety assessment, construction and com-
missioning of National Radioactive Waste Disposal 
Facility, and for carrying out associated engineering, 
procurement and other services. 

The process for construction of the National Radio-
active Waste Disposal Facility in Bulgaria formally 
started on 25.07.2005, by the Decision 683 of the 
Bulgarian Council of Ministers. This decision em-
powers State Enterprise “Radioactive Waste” to con-
struct and commission National Radioactive Waste 
Disposal Facility by the end of year 2015. 

On 05.05.2006, State Enterprise “Radioactive Waste” 
obtained Permission for site selection of the facility. 

The invitation for Expression of Interest for the con-
sultancy service is expected in May 2007. Firms from 
eligible countries, which qualify under the Procure-
ment Policies and Rules of the EBRD and the KIDSF 
will be invited for submission of proposals. 

The eligible countries as at 1 February 2007 are: the 
European Union member states, Switzerland and 
the EBRD’s countries of operations. 

Contact: Mr Nikolay Lambev 
Project Manager 
State Enterprise “Radioactive Waste” 
51 James Brouchier blvd, Floor 18 
1407 Sofi a 
Bulgaria 
Tel.: +359 2 962 49 48 
Fax: +359 2 962 50 78 
E-mail: npl@dprao.bg 



22

Balkan Energy NEWS, e-journal Issue No: 2007-II/2

Company / 
organization: EBRD, related Romania

Timisoara District Heating - Works and Consultancy 

Content: CLT Colterm S.A. (“Colterm” or the “Company”), the 
district heating company owned by the City of Timi-
soara, has applied for a loan from the European Bank 
for Reconstruction and Development (the “Bank”) for 
the modernisation of the municipal district heating 
system. The Company intends using the proceeds of 
the loan for the installation of new gas turbine units 
of 20 MW gross electricity production with a 29 MW 
thermal output and for district heating and corpo-
rate management consultants. Colterm will be the 
implementing agency. 
The proposed project, which has a total estimated 
cost of EURO 22.5 million, will require the procure-
ment of works and services for the following com-
ponents: 
(a) supply and installation of gas turbine units; 
(b) procurement and implementation supervision; 
(c) corporate development programme (donor fi -
nanced) 
Contracts to be fi nanced with the proceeds of a loan 
from the Bank will be subject to the Bank’s Procure-
ment Policies and Rules and will be open to fi rms 
from any country

Deadline: 21 Aug 2007 at 24:00, Timisoara time 

Contact: Aurel Matei , Deputy General Manager 
Colterm S.A.  Str. Ep. Joseph Lonovici nr. 4 
300092, Timisoara  Romania 
Tel: 0040 256 434 614  Fax: 0040 256 434 616  
Email: aurel.matei@colterm.ro

Company / 
organization: EBRD, related Romania

Design, Construction and Commissioning of the 390 Km Agadyr-YuKGRES Sec-
tion of 500 KV Second Transmission Line of Kazakhstan North-South Transit 
Consulting Services Loan: Management and Monitoring Of Construction Con-
tract Implementation Progress

Content: The Kazakhstan Electricity Grid Operating Com-
pany (KEGOC) has received a loan from the Euro-
pean Bank for Reconstruction and Development, 
and it intends to use part of the proceeds of the 
loan for payments under the contract for consult-
ing services for Management and Monitoring of 
Construction Contract implementation process. 
The assignment is expected to be carried out in 
three Phases as described below. 
Phase I 
1.1 Supervision of quality assurance by Contrac-
tor and PIU during implementation of survey 
work and design estimates. 
1.2 Quality and the accepted technical solutions 
assessment during elaboration of design esti-
mates. 
1.3 Final review and approval of the made up de-
sign estimates for the construction of 500 kV OTL 
500 kV Agadyr SS– 500 kV YuKGRES SS. 
Phase II 
2.1 Managerial and monitoring support during 
contracting. 
2.2 Analyses of the results of the tests perform-
ance for the quality conformance of the equip-
ment and materials supplied under the project to 
the quality and technical characteristics operated 
together with KEGOC JSC specialists. Tests results 
evaluation. 
2.3 Quality assurance surveillance by the Con-
tractor and PIU during implementation of the 
construction and erection works. 
2.4 Environmental measures monitoring during 
implementation of the construction and erection 
works. 
2.5 Verifi cation of implementation according to 
the PIP and review of any changes to the PIP. 
2.6 Verifi cation of the proper use of available 
funds. 
2.7 Submit periodic activity reports as may be re-
quested from time to time by KEGOC. 
Phase III 
3.1 Confi rmation of the Project Completion in 
accordance with the PIP and preparation of a 
Project Completion Report

Company / 
organization: EBRD, related Romania

CFR TRACTION ENERGY NETWORK MANAGEMENT PROJECT


