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» Bulgargaz demanded 11 % increase in natural gas prices
» Greentech to invest 180 million euros in wind farms
» The state to sell shares in Sofia heating company
» Prolonging the deadline in the tender for sulfur installations in TPP
Maritsa Iztok 2
» Unit 5 in NPP Kozloduy back in operation after failure
» TPP Bobov Dol to be offered for sale once again

Croatia:
» Government proposed establishment of fund for NPP Krsko
» HEP to invest in biomass electricity production
» New electricity market fee
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» The natural gas pipeline toward Turkey to be put in service
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Energy crisis to continue in September
Protest against construction of TPP Vlora
Prime minister promised solution to energy crises
Oil production increased by 30 % in last two years

Bosnia and Herzegovina:
» EP BiH to export surpluses, Aluminum factory did not submit bid
in the tender
» Cooperation council held the first session, announcement for
tighter cooperation between EPS and ERS
» EFT published tender for construction of TPP Stanari
» Neftegazinkor to pay 126 million euros for oil companies

» 16 companies expressed interest for construction of HPP Boskov
Most
» The coalmine Brod-Gneotino to be opened soon
» Government denied claims on increase in electricity prices
» Two malfunctions on unit 4 in TPP Bitola, emergency import
from Serbia
» Government granted 13 million euros to MEPSO to cover losses

Montenegro:
» Five companies submitted bids in a tender for utilization of energy
potential of Bileca Lake
» Contract for sale of Berane coalmine harmonized, concession
contracts to be signed soon
» TPP Pljevlja finished capital overhaul
» 63 million euros paid for electricity import so far
» CEZ interested for cooperation with EPCGr
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Romania:
» 40 % decrease in profit for Transelectrica
» Report on energy resources in the first seven months in 2007
» Electrica to become electricity producer
Energy
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» 35Balkan
billion
euros
to be
invested in energy sector until 2020
» Transelectrica and Nuclearelectrica jointly to build undersea
power cable

Serbia:
» Bids in the tender for import of 364.8 GWh of electricity
submitted
» Delegation of Gazprom visited Srbijagas
» EBRD granted 35 million euros to bio-diesel producer Victoria
Group
» Srbijagas interested in gasification projects in Republic of
Srpska
» 18.36 million tons of lignite produced by Kolubara coalmine
» 9 billion euros needed to be invested in electricity sector
» EPS requested changes in public procurement law, minister of
energy supports the idea
» Electricity report in August
Tenders: (Electricity, Nuclear, Oil and gas, Wind)
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Hourly imports of Montenegro on Sunday, 9.9.2007
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*Physical imports are shown, i.e. with included generation of HPP Piva
in exchange total of Montenegro
In the period from 16.8.2007 till 31.8.2007:
Montenegro maximum daily consumption: 12.4 GWh
Montenegro maximal hourly consumption: 600 MWh

Opcom, Romania: Energy Traded on Sunday, September 16, 2007
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Tables with offered Available Transfer Capacities (ATC) in
Balkan region for October 2007

Important dates regarding allocation of cross-border
transmission capacity for October 2007
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TTC (Total Transfer Capacity), TRM (Transmission Reliability Margin) and
NTC (Net Transfer Capacity) values in previous tables, represents commonly correlated values, given per each border and per each direction
on the respective border. (Please note that some of TSOs on their web
sites publish only one-half of the NTC value, i.e. their own part of NTC,
and therefore NTC data can be different)
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Danube water-level
relevant for:
HPP Portile de Fier I, 1167 MW, Romania
HPP Portile de Fier II, 270 MW, Romania
HPP Djerdap I, 1058 MW, Serbia
HPP Djerdap II, 270 MW Serbia

AAC (Already Allocated Capacity) value represents part of transmission
capacity allocated earlier by TSO in which table this value appears.
ATC (Available Transfer Capacities) value represents amount of transmission capacity, which will be offered by the TSO in which table this value
appears to the interested market participants through allocation procedure: usually by pro-rata or explicit auctions method. (Please note that
some of TSOs on their web sites within their ATC value publish ATC part
of the neighboring TSO, and therefore ATC data can be different)

Weather conditions

Analysis:

New small hydro power plants business in Macedonia

Average weather conditions for September

Generation investment activities in hydro power sector of Macedonia are mainly conducted by Macedonian power company ELEM and
comprises following hydro power projects: HPP Sveta Petka (that is
under construction), HPP Boškov Most (that is in ongoing tendering
procedure), HPPs Čebren and Galište (that is in advanced tendering
procedure), as well as number of other planned HPPs such as Veles,
Gradec and ten HPPs at river Vardar valley. In addition to aforementioned ELEM’s investment activities, Government of Macedonia conducts tender activities for construction of a number of Small Hydro
Power Plants (SHPP). The diversity of potential SHPP in Macedonia
includes run-of river HPP, accumulation HPP, HPP on irrigation schemas, on drinking water network, on purification stations etc.
1. Existing SHPP in Macedonia

T: Ts in Celsius degrees.
W: Ws in km/h, S – South, W – West, N – North, E – East and variables; L-V - light
and variable
R: Rain in mm

The first HPP in Macedonia with installed capacity of 1.76 MW has
been built in 1927, and the second one with installed capacity of 4.2
MW has been started in 1933. These two HPP were considered as
large hydropower plants in those days, but according to nowadays
classification they are in the group of small HPP. Both of them operate today. The process of building of SHPP lasted until 1953 and
then the process of building of large HPP was started. The first large
HPP (150 MW) has been started in 1957. Nowadays there are seven large HPP with total installed capacity of 495 MW and 20 SHPP
with total installed capacity of around 30 MW. Small HPP contribute
in electricity production with some 63.8 GWh per year. Basic info
about existing SHPP is given in the following table.
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Study is completed, i.e. not a single SHPP as a independent object
on a river has been build as proposed in the Study, although a few
SHPP have been build as part of a plantation for watering and water
supply in general. Things are now getting better by Government’s
international tenders for SHPP construction.
3. Limitation factors in building of SHPP in Macedonia

In year 2006, according to the EU recommendation the former
Public Enterprise Electric Power Company (“Elektrostopanstvo na
Makedonija”) was separated into three new companies: Joint Stock
Company ELEM for Power Plants of Macedonia which included the
production facilities (TPP and HPP), Joint Stock Company MEPSO for
Transmission of Electricity and Joint Stock Company Electric Power
Company of Macedonia for Distribution of Electricity. In March 2006,
the System of Electricity Distribution (JSC EPC) has been sold to Austrian Company EVN, so it entered into privatization process. Mostly
of SHPP listed in the previous table (numbered 1 - 7) are included
into the sold company (JSC EPC). SHPP listed in previous table under
the numbers 8 - 11 are owned by public enterprises for irrigation or
for water supplying.
2. Study activities about possible SHPP in Macedonia

In past, building of small HPP was substituted with building of larger
HPP, and some SHPP were abandoned. Some 25 years ago, greater
interest for building of SHPP has been shown. As a result, a relevant
“Study about possible SHPP in the Republic of Macedonia” was made
in 1982. This Study gives an implicit insight into the hydro potential
of small rivers up to 1500 m altitude. The Study, using methods for
development and building of possible mini and small HPP available
at the time, and respecting the hydro, topographic and geologic
conditions, defines hydro and energy values of small rivers in Macedonia, as well as the criteria for choosing of the basic parameters
of the plants. The Study also gives the energy and techno-economic
parameters of potential SHPP, identifying them according to working domain, the type of turbines and other mechanical and electric
equipment. The energy and economic classification is given through
data about investments and unit production price for each of noted
SHPP. Finally, the maps of all possible SHPP are also given.
As a result of a Study, 406 SHPP locations was identified, with total
installed power of 258 MW and with 1094 GWh of possible average
annual production. This Study takes the HPP with installed capacity up to 5 MW as a small. In 1996 with donation from the Austrian
Government, through the World Bank for Reconstruction and Development, and through the engagement of the Austrian company KWI from Vienna and the co-ordination role of the Ministry of
Economy of Macedonia (www.economy.gov.mk), a Programme for
Construction of Small Hydro Power Plants with capacity up to 5 MW
was prepared. This Programme, on the basis of separate documentation for each plant, determined the possible locations with technical, energy and economic-financial characteristics, for construction
of 70 small hydro power plants with total installed capacity of 200
MW and potential annual average production of 820 GWh. It should
be mentioned that there is no official document that defines the
term “small hydropower plant” in Macedonia. Considering the fact
that Macedonia is candidate for membership in the EU, the existing
criteria in EU had to be accepted so the HPP with less than 10 MW
installed capacity can be considered as small HPP. Usually the HPP
with less than 5 MW installed capacity were considered as Small HPP
in Macedonia till now. Until year 2007 very little of the proposed

From 1991 to 2006 the expected development of the SHPP in Macedonia was not realized, mainly due to lack of implementation of
legislative, lack of experience of developing SHPP in the new market
conditions, as well as the absence of SHPP manufacture and design
industry. There are number of limitation factors in the area of investments and building of SHPP in Republic of Macedonia. Among
these are:
•
3.1 Weak hydrological base
Although there is some hydrological base used to build the mentioned “Study about possible SHPP in the Republic of Macedonia” it
is based on 1-2 years measurements in the 1967-77 and is focused
on comparative methods using parameters in far away measuring
inputs for water flow and accumulation due to rain. Therefore if
such data was to be used, further and today relevant measurements
need to be done.
•
3.2 Thin techno-economic documentation
The available techno-economic documentation for SHPP in Macedonia is rather old and of varying quality. Furthermore it is available
just for some regions rather then widely. Thus it should be critically
assessed and explore whether it is still applicable today.
•
3.3 Missing good examples and insufficient information
Up to today there are only 20 SHPP in Macedonia. With the aforementioned Study there should be 406 SHPP build, whilst precisely
there are just only few being build in the last twenty years. This suggests that there was a lack of interest for SHPP, but success of actual
tender for new locations will be very relevant and helpful.
•
3.4 Weak national policy in the field of building of SHPP
With the development of the society although there has been great
interest in exploiting the hydro potential, this has primarily been focused on building large HPP regardless of the fact that those plants
and SHPP should be build simultaneously. Therefore, there is a weak
national policy which could be changed subject to more available
credits to privately fund SHPP and other finds as well as easier obtaining of building licenses or tax benefits.
•
3.5 Poor national legislation
In this aspect, primary problem is the absence of technical laws
that would allow attachment of SHPP to the electrical network and
the presence of adequate tariff system that would allow buying of
the produced energy in SHPP by the public domain. Macedonian
Energy Regulatory Commission has the responsibility to issue certificates for Preferential Producers, and according to Energy law and
the Energy Regulatory Commission rules all run-of-river SHPP up to
10 MW are qualified as Preferential Producers of Electrical Energy.
Further, the Energy Regulatory Commission has set Feed-in tariffs
for the Preferential Producers of Electrical Energy. The tariffs differ
from 4.5-12 €c/kWh depending on the production (decreasing balance).
4. SHPP related legislation in Macedonia

In the legislation section, SHPP construction issues are regulated
mainly with the Concession Law’s provisions (“Official Gazette of
the Republic of Macedonia”, No. 42/93) as well as by provisions regarding the concessions from the Water Law (“Official Gazette of the
Republic of Macedonia”, No. 4/98 and 19/2000). Those provisions de-
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termine which resources, i.e. wealth of general interest for Macedonia, could be subject of issued concessions. It was underlined that
the Republic of Macedonia is issuing concessions, that the Government of Macedonia through a Ministry in charge concludes a contract on concessions and that the right to concessions is determined
by public bidding, providing that specific conditions are fulfilled.
The construction of small hydro power plants on rivers in the Republic of Macedonia, and the use of water for their operating require providing of adequate documents, in compliance with the
Water Law (“Official Gazette of the Republic of Macedonia”, No. 4/98
and 19/2000, the Concession Law (“Official Gazette of the Republic
of Macedonia”, No. 42/93 and 44/99), the Law on Urban and Spatial
Planning (“Official Gazette of the Republic of Macedonia”, No. 4/96,
28/97 and 18/99), The Law on Investment Facilities Construction
(“Official Gazette of the Republic of Macedonia”, No. 15/90, 11/91
and 18/99), the Law on Protection of the Environment and Nature
(“Official Gazette of the Republic of Macedonia”, No. 69/96) and the
Energy Law (“Official Gazette of the Republic of Macedonia”, No.
47/97, 40/99 and 98/2000).
According to the above-mentioned Laws, the construction of small
hydro power plants requires concluding of a Contract on concessions for water exploitation for generating electricity, construction
license and license for performing the stated activity. In this context,
the concession is subject for consideration of the Ministry of Agriculture, Forestry and Water-Economy, while the Ministry of Transport and Communication is in charge for the construction license
and the Ministry of Economy is in charge for issuing the license for
performing of the concerned activity.
5. Tendering procedures for building of new SHPP in Macedonia

First tender for SHPP construction in Macedonia was launched in
April 2006, while deadline for bid submission was September 29,
2006. Ministry of Economy published public competition for collecting bids for construction of small hydro power plants according to
the Design, Build, Operate and Transfer - DBOT model on the following rivers: Crn Drim, Konska, Galicka, Radika and Zajaska. Tender was
for 19 SHPP, grouped in 7 packages, but it was unsuccessful.
Second tender procedure was officially started when in February
2007, Ministry of Economy announced Public Call No.12-1220 for
collecting bids for granting water concession for electricity generation from 60 small hydro power plants (with installed power up to 5
MW) according to the DBOT model (Design, Build, Operate, Transfer)
on the river basins of: Vardar, Strumica and Crni Drim.
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The water concession for those SHPP will be granted for a period of
20 years in accordance with the Law on Waters. The obligations of
the concessionaire after signing the agreement for concession are:
Elaboration of the project documentation for hydro power
plant,
Providing all the licenses and fulfilling the conditions defined with the appropriate licenses pursuant to the legislation in
Republic of Macedonia,
Construction of facilities according to the project documentation,
Providing the necessary licenses for work on a hydro power plant, pursuant to the legislation in Republic of Macedonia,
Managing and maintenance of all the facilities,
Transfer of the ownership of all facilities of the small hydro
power plant and the land where it is situated after the expiration of
the concession period, to the Government of Republic of Macedonia, under conditions defined in the agreement.
The tariffs by which the electricity generated by those SHPP will
be purchased are Privileged tariffs published with the Decision for
determining privileged tariffs for the sale purchase of electricity
generated and delivered from the small hydropower plants which
acquired the right of privileged producer, passed by the Energy
Regulatory Commission, No.02-231/1 from 9th February 2007, and
are given in the following table.

Issue No: 2007-IX/1 - issue covers period 1.09.2007-16.09.2007

call an international public tender for the construction of 27 small
hydro power plants (under 5MW) in September 2007.

------------

----------

----------reserves are estimated at 425 billion cubic meters.

The Rulebook for the way and procedure of the determining and approving the usage of privileged tariffs for the sale purchase of electricity produced in the small hydropower plants (No.01-230/1), as
well as the Decision for determining the privileged tariffs for the sale
purchase of electricity produced and delivered from the small hydropower plants which acquired the right to be privileged producer
No.02-231/1 are available on the web site of the Energy Regulatory
Commission of the Republic of Macedonia (http://www.erc.org.mk/
DefaultEn.asp) - but not available in English.

Such estimations are opposite to the conclusions of the study performed by Hellenic Petroleum (HP), the former holder of concession
for oil and gas exploration in the Adriatic Sea in Montenegro. In
the beginning of July, Greek companies submitted its study on oil
and gas reserves, which showed that there could be some oil and
gas near border with Albania. The government cancelled concession contract with HP in the last year, due to lack of progress in the
project.
Deputy minister of economic development Radonja Minic said the
government should launch new tender for granting the concessions for oil and gas explorations in autumn this year. The government should also establish independent commission, the task of
which will be to analyze previous studies on the oil and natural gas
reserves in Montenegro.

However, over 120 companies was interested for investing in SHPP
in Macedonia, i.e. for tender for issuing concession licenses for exploitation of the waters of Vardar, Strumica and Crn Drim Rivers. As
many as 125 company, about half of them domestic, have raised
tender documentation since the international announcement was
published. Finally, 102 bids were received until deadline for submitting bids, which was 14th June 2007, and was further evaluated. The
Commission for Tender Procedure accepted the offers of 17 companies. According to information from Ministry of Economy, once
the deadline for lodging complaints expires, the Commission will
deliver for reviewing the Concession Agreements to the best bidders, and the procedure will wrap up by concluding of the contracts.
Under the terms of the contract, the concession holder will be bind
to elaborate a plan for the project, to obtain licenses and build the
object that is to be put into operation within three years upon signing of the Concession Agreement. The winners of the concessions
tender include Co-Ver Energia Italy, Slovenia’s Poteza, Energie Zotter
Bau - Austria, PCC SA - Germany, and a consortium led by Macedonian construction company. As many as 41 out of the total of 60 locations have been allocated in this package while the remaining 19
location will be included in the next package, i.e. in the third tender
for SHPP.

Contracts will be also offered on a Design, Build, Operate and Transfer basis, and bidders will be required to realize the following activities:
Preparation of a project documentation for the small hydro-power plants,
Provide all necessary construction and operation licenses
in accordance to the legislation of the Republic of Macedonia,
Construction of power plants and auxiliary systems according to the project documentation. Operation should start within three years after concession award,
Management, operation and maintenance of the power
plants and the auxiliary systems,
Transfer of ownership of all facilities of the small hydropower plants after the expiration of the concession period to the
Government of the Republic of Macedonia.
The tender documents will provide, among other data, site specific
information about the exact location, hydrological conditions, and
possibilities to feed the produced electricity into the public distribution grid, as well as site access and land ownership. Sites will be tendered separately. For more detailed information regarding the sites,
one can inform at web site www.economy.gov.mk or can email:
viktor.andonov@economy.gov.mk .

Third tender is expected during September 2007. At the end of July
2007, Macedonia’s Economy Ministry has announced that it plans to
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large part of the budget for the next year should be allocated for
construction of thermal power plants.

News:

Energy crisis to continue in September (Albania)
The energy crisis in the country is due to continue in September, the
latest reports say. Albanian power corporation (KESH) facing the difficulties in electricity import due to limited transmission capacities.
KESH planned to import sufficient amount of electricity in September, having in mind the end of tourist season and estimated decrease
in electricity transit in the region. The main problem for KESH is the
announced overhaul of the interconnection line toward Serbia.
Besides the lack of electricity, KESH has been facing financial problems. In August, the company spent some 17 million euros for electricity import, while another 16 million euros will be paid for contracted import for September. By this, KESH already spent majority
of 50 million euros fund, allocated by the government for electricity
import.
According to official data, in September KESH contracted import
of 192.936 GWh . The electricity will be delivered by seven suppliers and KESH should pay overall amount of 15.84 million euros for
import or some 82 euros/MWh in average. The electricity import is
divided in lots.
EFT will deliver overall amount 45.744 GWh for 3.819 million euros,
Rudnap will deliver 96.72 GWh for 8.006 million euros, EGL will deliver 21.48 GWh for 1.705 million euros, ATEL will deliver 3.432 GWh
for 251,873 euros, CEZ will deliver 1.56 GWh for 122,400 euros, GSA
will deliver 5.52 GWh for 438,240 euros, and finally, GEN-I will deliver
18.48 GWh for 1.499 million euros.
The Albanian transmission system operator (OST) confirmed the
import capacity in September will vary from 200 MW (in period September 24-26 due to overhaul of interconnection power line toward
Serbia), 350 MW (in period September 10-21) and 410 MW during
the rest of the month.
It is estimated the KESH will import overall amount of 1.5 TWh in
the second half of 2007, for which it should pay some 108.6 million
euros.
§ § §

Protest against construction of TPP Vlora (Albania)
In the beginning of September, hundreds of citizens protested in
centre of Vlora against the construction of thermal power plant
(TPP) in this city.
The environmentalists accused government on non-obeying the
electoral promises. They also believe the TPP would pollute this
coastal city and claimed the government started construction works
without providing all necessary licenses.
TPP Vlora should be operational in 2009 and it should be built by
Italian company Maire Engineering.
§ § §

Prime minister promised solution to energy crises (Albania)
During the visit Berat, prime minister Saly Berisha promised solving the energy crisis in the country by applying a new strategy for
construction of hydro and thermal power plants. Berisha said the

In the related news, Berisha met officials from US company Hydro
Electric Power Inc. The US company expressed interest for investment in new power plants in Albania.
§ § §

Oil production increased by 30 % in last two years (Albania)
Prime minister Sali Berisha said the oil production in the country increased by 30 % in the last two years. This was said during the visit
to Albanian oil company Albpetrol.
Albepetrol managed to revitalize hundreds of old oil wells and to
attract foreign partners to invest in oil sector in Albania, PM pointed
out. Berisha concluded the oil sector turned from hopeless into national wealth.
§ § §

EP BiH to export surpluses, Aluminum factory did not
submit bid in the tender (Bosnia and Herzegovina)
The management of the largest industrial customer in the country,
the Aluminum factory in Mostar warned the Power utility of Bosnia and Herzegovina (EP BiH) it was unacceptable to sell electricity
surpluses in a situation when domestic customers still had not acquired necessary electrical energy.
The same appeal was sent to the responsible parliamentary commission, executive director of Aluminum factory said.
EP BiH recently published a tender for export of electricity. Neither
Aluminum factory nor Power utility of Herzeg Bosnia (EP HZHB) submit bids in the tender. EP HZHB and Aluminum factory are missing
some 1.1 TWh of electricity in sum per year. In the same time, EP
HZHB informed all of its eligible customers (among them Aluminum
factory) that it did not acquire missing electricity for the next year.
On the other hand, government of Federation of BiH confirmed the
national power utilities are obliged to provide missing electricity for
all customers, but the large customers needed to inform power utilities on their electricity needs on time. If that was not done, it was
difficult to acquire missing electricity, government said.
Privatization procedure in Aluminum factory in Mostar is underway,
where all potential buyers insist on the stable electricity supply and
favorable electricity prices.
Federal regulatory energy commission (FERK) reminded the management of the factory they are granted a status of eligible customer for buying 50 % of its needs on a free market.
In the interview to daily paper, general manager of EP BiH, Enver
Kreso tried to explain all disputable issues regarding the electricity
export tender. Kreso said the tender was published in accordance
to standard procedure and in accordance to management’s plans
for increase in profit. The worth of the tender is estimated at 55 million euros. 14 companies submitted bids, where the highest bid was
75.27 euros/MWh, general manager confirmed. The average sale
price should be 20 % higher comparing to regulated prices, while
the additional profit was estimated at some 20 million euros. Kreso
believes the particular tender would exclude an option for privatiza-
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tion of Aluminum factory and preserving the privileged electricity
prices.
Federal ministry of energy demanded temporarily cancellation of
the tender, yet it did not issued any official request. If that was done,
EP BiH will cancel the tender, Kreso concluded.
In the related news, officials from FERK did not want to comment
rumors on increase in electricity prices. The public debate and legal
procedure is underway, while the exact deadline for setting the new
prices was not specified due to interactive nature of the process,
chairman of the FERK explained. EP BiH earlier demanded increase
in prices and they were obliged to justify the expenses.
§ § §

Cooperation council held the first session, announcement
for tighter cooperation between EPS and ERS (Serbia &
Bosnia and Herzegovina)
In the beginning of September in Banja Luka, the first session of Cooperation council between Republic of Srpska (RS) and Serbia took
place. The Council was established in line with Agreement on special relations between two countries, and the members of the Council are the presidents and prime ministers of RS and Serbia.
Among other things, the Council recommended starting the construction of hydropower plant (HPP) Buk Bijela and HPP Foca on
Drina River.
The high officials also discussed potential merger of two national
power utilities, the Power utility of RS (ERS) and Power utility of Serbia (RS), prime minister of RS, Milorad Dodik said. This initiative was
also supported by president of Serbia Boris Tadic. Dodik recently
invited all other power companies in the region to join this cooperation initiative and the participants signed a recommendation for
tighter cooperation in energy sector.
During the session, there was no concrete proposal for institutional
links between ERS and EPS, spokesman of prime minister of RS confirmed. The Council established workgroups, the task of which will
be to prepare proposal for such links, where the first joint project
should be HPP Buk Bijela.
§ § §

EFT published tender for construction of TPP Stanari
(Bosnia and Herzegovina)
In the beginning of September, the power trader EFT published
the prequalification tender for construction of thermal power plant
(TPP) Stanari (420 MW) near city of Doboj in Republic of Srpska (RS).
The cost of the project is estimated at 600 million euros. The tender
is an invitation for companies interested in turnkey construction of
the TPP, while the tender deadline was set at September 25.
Communication director of EFT Nenad Savic said the TPP would be
built in accordance to EU environmental directives. The TPP Stanari
should be operational in the first half of 2012, where annual production should reach 3 TWh, which is almost equal to 25 % of current
overall electricity production in Bosnia and Herzegovina.
Savic confirmed the part of the project should be financed by EBRD’s
loan, while the rest of the funds will be provided by EFT and potential partners, with which the negotiations are underway.

§ § §

Neftegazinkor to pay 126 million euros for oil companies
(Bosnia and Herzegovina)
Ministry of economy, energy and development of Republic of Srpska (RS) confirmed that Russian company Neftegazinkor made 126
million euros payment for state owned shares in Oil refinery in Brod,
Motor oil refinery in Modrica and fuel distributor Petrol.
The latest financial transaction will be carried out by Vnesekonom
bank, which supports the entire project. This was in accordance to
sale contract signed by prime minister Milorad Dodik and officials
from Zarubezneft and Neftegazinkor in February this year. New
owner of oil companies in RS was obliged to invest overall amount
of 979 million euros.
The entire procedure was stalled since government of RS and Russians had been waiting for approval from Competition council or
Bosnia and Herzegovina.
Minister of economy, energy and development Rajko Ubiparip
hopes the oil refinery in Brod should be operational in the next two
months, after two years of standstill.
§ § §

Gazprom wants majority stake in the South Stream project
(Bulgaria)
The local media reported the Bulgaria is unwilling to grant a majority stake to Russian Gazprom in the future joint venture that should
be responsible for construction of the extension of South Stream
gas pipeline over Bulgarian territory. The joint venture is to be established by Bulgargaz and Gazprom.
In this moment, Bulgaria and Russia have been negotiating on the
bilateral agreement for the South Stream project. The agreement is
expected to be signed by the end of 2007.
According to earlier announced plans, Gazprom intends to build the
new gas pipeline from Novorosiisk to Bulgarian Black Sea port Varna.
This pipeline would be extended toward Austria (over Hungary) and
toward Italy (over Greece). The cost of the pipeline on the Bulgarian
territory is estimated at 1 billion euros, while the cost of entire South
Stream project was estimated at 10 billion euros.
Bulgarian deputy economy minister Galia Tosheva said the Bulgaria
would propose that Bulgargaz controls majority stake in the future
joint venture. This should also imply providing the majority of funds
for the construction of the pipeline, sources said.
According to news agency RIA Novosti, Gazprom is about to launch
feasibility study for the South Stream project. Gazprom and Italian
ENI signed a memorandum of understanding for construction of
new pipeline in June this year.
§ § §

Bulgargaz demanded 11 % increase in natural gas prices
(Bulgaria)
Natural gas supplier Bulgargaz demanded from that State Energy
and Water Regulation Commission (SEWRC) to approve 11 % increase in natural gas prices in the last quarter of 2007.
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Bulgargaz proposed price of 181 euros per 1,000 cubic meters (no
VAT), saying the price of petrol products on international markets
have been constantly increasing in the last five months. Natural
gas prices in Bulgaria increased last time in April this year. Even with
new prices, gas prices would be 30 % lower comparing to the average prices in the rest of EU.
§ § §

Greentech to invest 180 million euros in wind farms
(Bulgaria)
Danish company Greentech should invest overall amount of 180
million euros for construction of wind farms in Bulgaria.
The company announced to build a wind farm in the area of Stara
Planina Mountain. The wind farm will have 58 wind generators with
2 MW power output each.
The Danish company previously agreed with Chiprovtsi municipality on the construction of 60 wind generators in the area. The
project should be completed by the end of 2010.
§ § §

The state to sell shares in Sofia heating company (Bulgaria)
The state of Bulgaria has been considering an option for sale of its
stake in Sofia heating company. Local media reported that the minister of economy and energy Petar Dimitrov, the officials from World
Bank (WB) and the European bank for reconstruction of development (EBRD) had a meeting regarding this issue.
Several years ago, EBRD provided a conditional loan to the company, which should be realized if the heating company has found a
strategic partner. Since this was not a case, the company was not in
position to use 15 million euros loan.
So far, Gasprombank, Dalkia, EVN, and CEZ expressed interest for
investing in the company.
One of the main problems for the company is 75 million euros debt
toward natural gas supplier Bulgargaz. The state owns 42 % shares
in the company, while Sofia municipality owns the rest.

Unit 5 in NPP Kozloduy back in operation after failure
(Bulgaria)
Unit 5 in nuclear power plant (NPP) Kozloduy was back in operation
on September 9 after it tripped due to malfunction on September
1. The outage was related to short circuit of the generator installations. The accident on 1,000 MW unit did not cause any kind of
radioactive emissions, officials said. After unit 5 reached stable operation, unit 6 was switched off the same day due to annual maintenance works. According to estimations, overall losses due to outage
of the unit reached 4 million euros.
In order to compensate lack of production, one unit in thermal
power plant (TPP) Varna (6x210 MW) was put in operation at the
request of National electric company (NEK). NEK has a right to put
in service three units in TPP Varna in case of electricity shortage. TPP
Varna is owned by Czech CEZ.
In the related news, minister of economy and energy Petar Dimitrov said that some 23 million euros would be spent for the repair
works in NPP Kozloduy this year. The problem for the NPP is the
fact the State Energy and Water Regulatory Commission (SEWRC)
did not recognize some 3 million euros of expenses related to the
management of spent nuclear fuel, i.e. SEWRC did not incorporate
this expense in the final price of electricity produced by NPP. Minister Dimitrov is in favor of changing related legislation in order to
avoid unfavorable situation for the NPP. On the other hand, executive director of NPP, Ivan Genov said the company would be able to
provide missing 3 million euros by achieving the higher electricity
production.
§ § §

TPP Bobov Dol to be offered for sale once again (Bulgaria)
Bulgarian privatization agency (PA) announced launching the third
tender for sale of thermal power plant (TPP) Bobov Dol (630 MW).
The tender for sale of 100 % shares in the TPP should be launched
by the end of September, while the sale contract should be signed
by the end of the year.
The latest tender, in which Greece’s Public power corporation (PPC)
won, was cancelled in May due to disputes over environmental licenses and coal purchase agreements. PPC offered overall amount
of 105.2 million euros for the TPP.
§ § §

§ § §

Prolonging the deadline in the tender for sulfur
installations in TPP Maritsa Iztok 2 (Bulgaria)
After European bank for reconstruction and development (EBRD)
gave the approval, the deadline in the tender for installation of desulphurization installations on unit 5 and 6 in thermal power plant
(TPP) Maritsa Iztok 2 was prolonged at October 3 2007.
The cost of the project is estimated at 80.3 million euros, where 36.1
million euros will be provided under ISPA initiative by EU, 34 million
euros will be provided by EBRD, and another 10.1 million euros will
provide the TPP by itself.
§ § §

Government proposed establishment of fund for NPP Krsko
(Croatia)
On September 7, the government of Croatia proposed a law for
establishment of Fund for financing decommissioning of nuclear
power plant (NPP) Krsko and storing the spent nuclear fuel.
According the interstate agreement for NPP Krsko, signed by Croatia
and Slovenia, both countries are responsible for financing the decommissioning of NPP in equal amounts. The target amount for the
fund should be 350 million euros. According to law, Croatian power
utility (HEP) should pay quarterly payments to the fund for period
2004-2022, where annual payments for HEP should reach 9.25 million euros.
§ § §
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HEP to invest in biomass electricity production (Croatia)

§ § §

Croatian power utility (HEP) and Croatian forests signed cooperation agreement regarding renewable energy sources, i.e. usage of
biomass in electricity production.

Government to approve unlimited capacity replacement
program for PPC (Greece)

The agreement was signed by director of HEP-Renewable energy
sources department and chairman of the management of Croatian
forests. HEP’s main intention in this field is to build several biomass
power plants in next three to five years, where Croatian forests
should be reliable provider of fuel at acceptable prices, HEP said.
§ § §

Minister of development of Greece sent an official letter to management of Public power corporation (PPC) saying he would propose a
new law that should allow the national power company to replace
old and inefficient power plants without any limitations in terms
of replacement capacity. By this PPC would be given complete autonomy in this program. The development minister confirmed this
during the Thessalonica trade fair.
In this moment, the PPC was given the right to replace 3,200 MW
in old power plants.

New electricity market fee (Croatia)
Government of Croatia reached the Decision on electricity market
fees in accordance to Energy law. By this decision, the amount of the
fees and the collection procedures were set. The electricity market
is being operated by Croatian electricity market operator (HROTE).
The electricity market fees will be paid by suppliers, traders and
producers (apart from privileged producers), which participate in
electricity market.
They will be obliged to pay 0.04 euros per MWh (no VAT) on monthly level for sold electricity reported in exchange programs to HROTE
and another 1350 euros (no VAT) per year, as an annual fee for participation in electricity market in Croatia. The new fees should be
effective from October 1.
§ § §

PPC requested license for two power plants in Crete
(Greece)
Public power corporation (PPC) submitted a request to power regulator for construction of two natural gas fired CCGT power plants on
island of Crete. The project was initiated after Public gas company
(DEPA) decided to build liquefied natural gas (LNG) terminal on the
island by 2012.
New plants, with overall power output 500 MW, should replace oilfired power plants. The first plant should be operational in 2012 and
the second one should be operational in 2014.
§ § §

Terna applied for construction of wind farms in Bulgaria
(Greece)
Greek company Terna, as a member of Bulgarian-Greek joint venture, submitted an application for 500 MW wind park license in
Gulyantsi in Bulgaria. The wind farm should have 60 turbines. The
project is in the line with Terna’s previous announcement regarding
an expansion in renewable energy sources market in Balkans. The
project should be approved by local municipality.
According to announcements, the electricity from the new wind
farm should be sold at some 9 eurocents per kWh. Terna plans to
install some 400 MW in power plants abroad by 2012, while overall
target, including Greece should reach 1,600 MW.

Minister was in favor of replacement of lignite complex in Megalopolis with natural gas fired units and he announced expansion of
natural gas networks from Corinth to Megalopolis. He also said that
two new natural gas power plants should be operational in Crete
after 2012 as well as LNG terminal. Minister called management of
PPC to continue with increase of usage of renewable energy sources, especially in small hydropower plants. He also supported PPC’s
plans for expansion in the region.
In the same time, minister said the decision for the compensation
model on PPC’s public service obligations (PSOs) related to providing electricity to non-interconnected islands should be reached
very soon.
According to CEO of PPC, Takis Athanassopoulos, business plan
(which is to be presented in October) should have five priorities.
Those are the study for regulatory frameworks for PPC’s business
model, production strategy, increased usage of RES, expansion on
Balkans and creation of new culture in PPC. PPC also should decide
whether to exercise its right for participation in share capital of the
Public gas company (DEPA).
CEO said the main objectives of the new business plan would be
replacement of 3,200 MW in old plants, solving the problems in
country’s islands, new sources of incomes from RES, the company’s
expansion in the region, modernization of power grid and increase
of stability and quality in electricity supply.
§ § §

State approved investment programs of Hellenic Petroleum
(Greece)
During the Thessalonica trade fair, Development minister Dimitris
Sioufas expressed government’s support for the investments programs of Hellenic Petroleum (HELPE). HELPE earlier announced
plans for modernization of Elefsina refinery (estimated costs of 1
billion euros) and plans for modernization of Thessalonica refinery.
The investments in Elefsina refinery are considered as one of the
biggest to be conducted by a Greek company.
§ § §

The natural gas pipeline toward Turkey to be put in service
(Greece)
Development minister Dimitris Sioufas said the natural gas pipeline
between Greece and Turkey should be operational in the second
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half of September, when the first amounts of gas should be transported. In the beginning of September, minister confirmed the construction works, including the essential tests on the pipeline were
finished.
This natural gas pipeline, along with future power line between
Greece and Turkey are considered as the most important interstate
projects for these two countries.
The 285 km long pipeline will link cities Karacabey in Turkey and
Komotini in northern Greece. The transport capacity should reach
3.5 bcm of natural gas, with possible extension at 11 bcm. The cost
of the project is estimated at 250 million euros, where 118 million
euros was provided by Greece. On the other hand, 29 % of Greek’s
costs were covered by EU.
The Greece-Turkey pipeline along with future Greece-Italy gas pipeline would make important supply route for entire Europe.
§ § §

16 companies expressed interest for construction of HPP
Boskov Most (Macedonia)
16 foreign and domestic companies submitted bids in the prequalification tender for implementation of a concession project for
building, operating, and transfer of hydropower plant (HPP) Boskov
Most, minister of economy Vera Rafajlovska confirmed. Among others, the bids in the tender were submitted by CEZ, E.ON, RWE, EVN,
Turboinstitut, EFT, and local company Beton.
The deadline for submission of bids expired on September 3rd.
Prequalification procedure was announced to be without public
opening of the bids. The concession period will be specified in the
second round of tender.
The storage type HPP Boskov Most will be built on Mala Reka River
near city of Debar, in western part of Macedonia. The power output
of HPP will be 68 MW, while annual production should reach 118
GWh. The cost of construction of derivational type of HPP is estimated at 70 million euros, while the estimated construction period
is four years.
In the official press release, Czech CEZ confirmed it continued its
expansion in Balkans by submitting the bid in the tender for HPP
Boskov Most. CEZ believe the investment would be highly profitable having in mind electricity deficit in Macedonia but also in the
entire region.
CEZ also said its main problem in the Balkans is the solvency of its
customers and the fact the power regulators in all Balkans countries
are too much influencing the final electricity prices. Nevertheless,
high official of CEZ confirmed the company incorporated such risks
and already exceeded planned investments in Balkans in this year.
§ § §

The coalmine Brod-Gneotino to be opened soon
(Macedonia)
The new coalmine, located between villages Brod and Gneotino
should be soon put in operation, local media reported. In the next
20 years, the coalmine, along with the coalmine Suvodol, should
provide coal supplies for the largest power producer in the country, the TPP Bitola. New coalmine is located 10 km from Suvodol
coalmine. In the beginning of September, all ground works in the

coalmine were finished and the installation of transport system was
in progress.
The annual coal production in new coalmine should reach 2 million
tons. During the first phase of operation, the coalmine Brod-Gneotino will have two overburden systems, while the third system should
be put in service after seven years of operation. Some 500-600 of
people will be employed in the coalmine.
§ § §

Government denied claims on increase in electricity prices
(Macedonia)
Spokesman of government of Macedonia, Ivica Bocevski said there
would be no increase in electricity prices. This statement was the
response to recent claims of several experts that price of electricity
would certainly rise by 30 to even 100 % after liberalization of electricity market in January next year. According to proposed changes
in energy law, Macedonia should establish power exchange in the
beginning of the 2008.
Spokesman confirmed that the government would continue to protect citizens’ interests. Bocevski pointed out that the liberalization
of electricity market would be relatively slow process and it should
take months or even years. Ministry of economy will be responsible for preparation of legal framework related to future power exchange.
Bocevski said the government had constant contacts with all relevant companies in the country, where none of those companies
announced increases in electricity prices.
§ § §

Two malfunctions on unit 4 in TPP Bitola, emergency
import from Serbia (Macedonia)
Due to malfunction of unit 3 (225 MW) in thermal power plant (TPP)
Bitola (3x225 MW) that occurred in mid September, Macedonia was
forced to import emergency electrical energy from Serbia. This was
the second outage of unit 3 in one week period.
Macedonia also restarted TPP Oslomej (125 MW) and increased production in hydropower plants in order to meet the demand. TPP
Negotino (200 MW) could not be restarted due to lack of fuel oil.
After unit 3 tripped, only one unit in TPP Bitola was operational,
since one unit has been undergoing regular maintenance. The unit
3 recently finished annual maintenance works.
This was the second time this year that Macedonia was forced to
import emergency electrical energy due to malfunctions in TPP Bitola. The TPP Bitola provides some 70 % of overall electricity needs
in the country.
Unit 3 was expected to be operational on September 16, spokesperson of Macedonian power plants (ELEM) said.
§ § §
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Government granted 13 million euros to MEPSO to cover
losses (Macedonia)
Government of Macedonia decided to grant 13 million euros from
the state budget to Macedonian transmission system operator
(MEPSO) in order to cover losses from the first half of this year. This
was recommended by Regulatory energy commission (REC) in order to avoid increase in electricity prices in this year.
According to estimations, overall business loss of MEPSO should
reach some 40 million euros by the end of the year.
The latest state aid should reduce mutual debts between companies emerged from former Power utility of Macedonia (ESM), i.e. the
MEPSO, Macedonian power plants (ELEM) and ESM Distribution.
Since it was privatized, ESM Distribution has been regularly paying
for electricity delivered by MEPSO, while it failed to pay old debt of
45 million euros, which affected business results of MEPSO.

for signing the sale contract for Berane coalmine, should be signed
on September 17.
The new owner of the coalmine, the Greek based Balkan Energy demanded signing the 20-year concession contract for exploration of
Petnik mine. The Greeks are obliged to pay sale price of 1.5 million
euros by September 26.
Director also said two parties harmonized disputable details in the
contract, which was signed in August this year. By changes in the
contract, Balkan Energy was given more time to submit business and
investment plans (six instead of three months) and to submit bank
guarantees for planned investments in the next seven months.
Balkan Energy plans to invest 120 million euros for construction of
110 MW power plant and revitalization of the coalmine.
§ § §

§ § §

TPP Pljevlja finished capital overhaul (Montenegro)
Five companies submitted bids in a tender for utilization of
energy potential of Bileca Lake (Montenegro)
Ministry of economic development confirmed the five companies
submitted bids for preparation of general design for utilization of
energy potential of Bileca Lake. The tender for evaluation of energy
potential of 40 % of the Lake was launched in July, while the bids
were opened in the beginning of September.
The bids were submitted by consortium Tei-mont (Montenegro)-Jaroslav Cerni Institute (Serbia), IK Konstalting (Serbia), Energoprojekt
(Serbia), Pöyren Energy (Austria), and Faculty of civil engineering
from Podgorica. The ministry should select the winner in the tender
in period of 30 days.
Montenegro intends to reduce electricity deficit, saying it was entitled for 40 % of the energy potential of the lake. In the same time,
this claim was subject of dispute between Montenegro and neighboring Republic of Srpska (RS), which in this moment utilizes the
energy potential of the lake in several downstream HPPs. Montenegro claimed the part of the electricity produced in those HPPs, saying 20 -25 % of the Bileca Lake was located in Montenegro and 42 %
of water potential has been coming from Montenegro rivers.
According to data of Power utility of Montenegro (EPCG), there
were several options for utilization of energy potential of the lake.
One of those options is the construction of HPP Boka. According
to first option, the water from the lake would be channeled to the
Grahovo Lake, and further to the HPP. The second option envisages
digging of the tunnel from Bileca Lake to the HPP. The most likely
model for construction of new HPP should be public private partnership, government said.
Another option for utilization water potential of the lake could be
channeling the water from Bileca Lake to HPP Perucica.
§ § §

Contract for sale of Berane coalmine harmonized,
concession contracts to be signed soon (Montenegro)
Bankruptcy manager of the Berane coalmine confirmed the concession contracts for Petnik pit mine, which was one of the conditions

Thermal power plant (TPP) Pljevlja was put in service on September 10 after carrying out capital overhaul, which lasted almost four
months. The overhaul started on May 18, and it lasted 10 days longer than planned.
The overhaul included renewal of steam turbine, generator and
boiler installations. The estimated costs of the overhaul are 11 million euros. The renewal should prolong operational life of the TPP
by another 15to 20 years. TPP is in operation for 25 years.
The coal reserves at the TPP’s depot reached 85,000 tons when the
TPP was put in operation, which should be sufficient for stable operation, director of the TPP confirmed. Before the start of overhaul,
TPP produced 415 GWh of electricity, while the overall electricity
production in this year should reach 900 GWh. In the next year, TPP
Pljevlja should produce some 1.2 TWh, having in mind that power
output of the plant was increased during the overhaul.
§ § §

63 million euros paid for electricity import so far
(Montenegro)
In the first eight months in 2007, Power utility of Montenegro (EPCG)
paid 62.9 million euros for electricity import. The import was 11.1 %
higher than planned, i.e. 952 GWh comparing to planned amount
of 858 GWh. The average import price was 66.16 euros/MWh, press
release of EPCG said.
Board of directors of EPCG requested from parliament to clarify if it
is possible to import electrical energy or to carry out renewal works
without public tender procedure. EPCG believes this could reduce
their expenses related to additional and urgent electricity import.
Despite the high collection rate, financial position of the company
is unsatisfactory due to unfavorably hydrology, which could affect
stability of entire power system, the board concluded. On the other
hand, putting in service thermal power plant (TPP) Pljevlja in the
beginning of September, should improve stability in electricity supply.
In August, EPCG managed to collect 18.2 million euros of electricity bills, which was highest ever result. 16.34 million euros part of
the bill was related to electricity spent in August, while 1.86 million
euros was related to old electricity debts. The overall collection rate
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was 111.39 %, where collection rate for the households alone was
92.72 %. Overall electricity delivered to power system was 188.47
GWh, where 157.31 GWh was spent by the customers. It implies that
electricity losses reached 31.16 GWh or 16.53 %, which was 3.5 %
lower comparing to the same period last year

Despite the profit reduction, the 70 million euros profit target for
this year was not compromised, Gal said. The planned profit should
be the result of higher production and consumption in this year.
§ § §

§ § §

Report on energy resources in the first seven months in
2007 (Romania)
CEZ interested for cooperation with EPCG (Montenegro)
In the beginning of September, executive director of Power utility
of Montenegro (EPCG), Srdjan Kovacevic, and director of CEZ Serbia, Aleksandar Obradovic, met in Belgrade to discuss potential
cooperation. In the end of August, CEZ sent the letter of intention
to EPCG regarding the future cooperation, the management of the
company confirmed.
According to spokesperson of EPCG, two parties should meet again
in the second half of September, where CEZ is expected to propose
detailed options for cooperation. During the preliminary meeting,
CEZ presented its general plans to EPCG.
According to press in Montenegro, CEZ is very interested for investing in energy complex in Pljevlja, similar to the model applied in
Republic of Srpska in Gacko. In that case, EPCG and CEZ could form
joint venture, in which CEZ would own 51 % stake. EPCG would invest existing unit in thermal power plant (TPP) Pljevlja, while CEZ
would provide funds for future investments, sources imply. Overall
required investments in power complex, i.e. the construction of the
second unit in TPP and investment in the coalmine are estimated
between 400 and 500 million euros.
Another option for cooperation could be recapitalization of EPCG,
i.e. emission of 45 million of new shares, which should be equal to
30 % stake in the company. The nominal worth of the shares should
be 8.70 euros, i.e. worth of the package should be some 400 million
euros. By this, CEZ would become the largest minority shareholder,
while the state would preserve 51 % of shares in the company. In
this moment, state owns some 71 % shares in EPCG.
The emission of shares was envisaged in so-called plan B, which was
presented after Montenegro canceled the sale of power complex in
Pljevlja to Russian EN Plus, the winner in the tender.
As a reminder, CEZ took part in the first and later cancelled tender for sale of TPP Pljevlja and state-owned shares in the coalmine
Pljevlja. CEZ later decided not to submit a bid in a new tender.
§ § §

40 % decrease in profit for Transelectrica (Romania)
Transmission system operator Transelectrica reported 40 % reduction in profit in the first half of 2007th comparing to the same period last year. In the same time, overall incomes slightly reduced from
362.5 million euros last year to 362.1 million euros this year.

According to official data published by National statistic institute,
in the first seven months of 2007 primary energy resources stood at
23.505 million toe (4.2 % reduction), were domestic output reached
13.848 million toe (2.8 % reduction).
In the same period, electricity resources reached 35.804 TWh (2.6 %
reduction), where electricity export reduced by 1.259 TWh, (39.3 %
reduction) and electricity import reached 9.656 million toe (6.3 %
reduction). The electricity production reduced by 997.5 GWh (2.8
% reduction), where production in hydropower plants reduced by
2.731 TWh (23.3 % reduction), while production in thermal power
plant increased by 1.63 TWh (7.8 % increase). The electricity output
in nuclear power plant Cernavoda increased by 103.9 GWh (3 % increase).
In the same period, electricity consumption reached 29.844 TWh,
which was 2.5 % higher comparing to 2006.
§ § §

Electrica to become electricity producer (Romania)
State-owned electricity distributor Electrica announced plans for
investment of some 300 million euros in new production capacities.
The company plans to invest between 200-300 million euros for
construction of units 3 and 4 in nuclear power plant (NPP) Cernavoda. Electrica is looking forward to take part in this 2.2 billion
euros worth project, general manager Corneliu Stan said. Electrica
submitted a letter of interest for the project in 2006, while government recently decided to restart the negotiations procedure with
potential investors due to changes in selection strategy. The potential partners are invited to submit bids until October 25 this year.
In the same time, Electrica plans to get involved in wind, biomass
and hydropower production. In the second half of September, the
company should start to buy land for new wind farms, to prepare
feasibility and environmental studies and all necessary measurements. The wind farm should have 50 MW of power output, for
which 50-60 million euros should be invested. The company also
announced to build small hydropower plants.
In the first six months of 2007, Electrica reported 903 million euros
of incomes, which was 6 % increase comparing to last year. In the
same time, gross profit increased by 5 %.
§ § §

The reduction in profit was consequence of more repair works due
to frequent damages during winter, general manager Stefan Gal
said. The damages were followed by congestions in the grid, which
also influenced business results, general manager explained. The
business results were also affected by energy purchases at higher
prices than planned.

35 billion euros to be invested in energy sector until 2020
(Romania)
On September 5, the government of Romania approved the strategy of energy in period 2007-2020 announcing to invest some 35
billion euros in various energy projects, mostly in upgrade of power
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plants and environmental projects. The amount is 4 billion euros
higher comparing to initial announcements.

ter announced. The Strategy predicted public private partnerships
projects, such as the construction of units 3 and 4 in NPP Cernavoda.

Some 17 billion euros should be invested in new power plants including completion of units 3 and 4 in nuclear power plant (NPP)
Cernavoda.

§ § §

According to estimations made by Ministry of economy and finance, Romania could increase annual hydropower production at
36 TWh per year.

Transelectrica and Nuclearelectrica jointly to build
undersea power cable (Romania)

Some 1.527 billion euros should be invested in natural gas projects,
such as increase of storage capacity, opening of new deposits and
upgrading natural gas transmission and distribution networks.

Nuclear electricity producer, the Nuclearelectrica confirmed it would
cooperate with transmission system operator, the Transelectrica, in
construction of undersea power cable toward Turkey. This was confirmed by Transelectrica’s director in charge for development, international cooperation and capital market, Razvan Purdila.

As for oil sector, some 3.18 billion euros will be invested in exploration and production projects in order to maintain production of
210,000 barrels of oil equivalent per day, to reduce cost to fewer
than 9 dollars per boe and to reach reserve replacement rate of 70
%.

Nuclearelectrica should fund 25 % of the feasibility study the same
as Transelectrica, while the rest should be provided through foreign
aid. The worth of the study is estimated at 1.5 million euros, and it
should be finalized in mid 2008.

2.2 billion euros will be invested in mining sector, i.e. for closure of
unprofitable mines, upgrade of existing mines and opening of new
ones.
2.6 billion euros will be invested in environmental projects, another
2.5 billion euros for the increase of energy efficiency and 1.8 billion
euros for renewable energy sources based power plants.
The Strategy recommended signing the long-term natural gas supply contracts in order to minimize risks in the future as well as the
signing the long-term coal supply contracts with domestic suppliers, which would give them access to financial markets.
In the same time, officials from ministry of economy and finance
said the two most important electrical energy options for Romania in the future would be nuclear energy and coal. The estimation
was made taking in consideration the price of hydrocarbons and
dependence on single source of natural gas.
Ministry confirmed the approval of the Strategy would be followed
by the start of privatization of Rovinari, Turceni and Craiova energy
complexes as well as the investigating an option for construction of
power plant in Jiu Valley.
Government’s strategy implies establishment of holding company
for electrical energy production, where the government should
control between 25 and 40 % stake. The new company would include transmission, distribution and power production companies.
20 % stake in holding will be granted to Proprietatea Fund, which
was established to compensate citizens of Romania whose property was confiscated during the communism era, while the rest of the
shares should be gradually listed on a stock exchange, implying the
holding company will be private in the future, minister of economy
and finance Varujan Vosganian said. The further details on the new
company, described by prime minister Calin Tariceanu as similar to
CEZ or Enel, should be given in October.
Minister Vosganian also confirmed the privatization of three remaining state-owned branches of electricity distributor Electrica should
be postponed until the holding company was established. He also
said the Romania could become important electricity exporter in
the region by 2020, while the estimated Romania’s output should
rise at 100 TWh, which would be higher than estimated consumption.

In the related news, Transelectrica put in service 220/110kV substation in Fundeni. The cost of the modernization of the substation
was 22 million euros, where the funds were provided by World Bank
(95 %) and through own sources. The substation would improve
electricity supply in northwestern areas of Bucharest. The project
contractor was Siemens AG Austria, while the equipment supplier
was ABB.
Transelectrica announced to invest 500 million euros until 2012 for
renewal of substations.
§ § §

Bids in the tender for import of 364.8 GWh of electricity
submitted (Serbia)
By the end of the September, the tender commission of Power utility of Serbia (EPS) should reveal which companies submitted bids
in the latest tender for import of 364.8 GWh of electricity in period
October 1-February 29 2008. The management said it would reveal
the names of the participants after it signed the contracts, which
should take place by the end of September. This was said after
opening of the bids in the beginning of September.
It was the third tender launched by EPS for the import of electricity
during the 2007/2008 winter season. In the first tender published
in July, EPS requested to import 367.2 GWh, after which EPS signed
the contracts with Atel, EGL and EFT for import of 128.5 GWh and
additional 73.5 GWh, i.e. 202 GWh in sum.
The bids in these tenders were submitted by Atel, EFT, EGL, Ezpada,
Gen-I and Istrabenz, CEZ, E.ON and Energy Holding.
Tenders were launched in order to cover the estimated electricity
deficit during incoming winter season. Overall electricity deficit
was estimated at 1.1 TWh, while the estimated lack of electricity in
January and February is 600 GWh, EPS said. EPS plans to import 732
GWh through tender procedure, so that company would be missing
some 165.2 GWh having in mind current situation.
§ § §

In the same time, RES based production should reach 33 % of overall electricity consumption by 2010. The same year, natural gas
prices should be harmonized in accordance to import prices, minis-

17

Balkan Energy NEWS, e-journal

Issue No: 2007-IX/1 - issue covers period 1.09.2007-16.09.2007

Delegation of Gazprom visited Srbijagas (Serbia)

production of overburden reached 7 million cubic meters or 28 %
higher than planned.

In the beginning of September, delegation of Russian Gazprom visited national gas company Srbijagas. The officials from Srbijagas did
not reveal the topics of the meeting and only said the meeting addressed technical issues.

The Kolubara coalmine supplies thermal power plants (TPPs) TENT
A and B, TPP Kolubara and TPP Morava. Those TPPs produce some
50 % of overall electricity production in Serbia.

The talks should be continued in the second half of September, Srbijagas said.
Minister of energy and mining Aleksandar Popovic earlier announced the Gazprom would visit underground storage facility Banatski Dvor and other potential construction sites for new storage
capacities.
§ § §

EBRD granted 35 million euros to bio-diesel producer
Victoria Group (Serbia)
European Bank for Reconstruction and Development (EBRD) granted 45 million euros loan to Victoria Group, which was the highest
ever loan granted by EBRD to private company in Serbia. Previously,
EBRD granted 10 million euros loan to Victoria Group, where this
loan arrangement was considered as successful.
The 40 million euros part of the loan will be used by Victoria oil, the
largest bio-diesel producer in the region and Sojaprotein, soya oil
producer, for purchase of industrial plants. The rest of 5 million euros will be used for energy efficiency projects in the company.
Director of Victoria oil said the latest loan confirmed the leading position of the company in the bio-diesel sector in the Southeastern
Europe. Victoria oil should be able to produce 100,000 tons of biodiesel per year, which should satisfy Serbia’s needs by 2010.
§ § §

Srbijagas interested in gasification projects in Republic of
Srpska (Serbia)
The officials from Serbian gas company, the Srbijagas, and officials
from government of Republic of Srpska (RS) discussed possibility of
construction of regional gas pipeline between Serbia and RS. The
meeting was attended by general manager of Srbijagas and minister of energy, economy and development of RS.

§ § §

9 billion euros needed to be invested in electricity sector
(Serbia)
High official from Strategy and investment department of Power
utility of Serbia (EPS) Dusan Zivkovic said Serbia should invest 9
billion euros in electricity sector until 2015 in order to meet the
projects set by the national energy strategy. EPS by itself could provide only 3.15 billion euros, he said. Strategic partners should provide some 1.6 billion euros, while some 4.15 billion euros should be
provided by loans.
The current electricity prices limit EPS’s investments funds, and
since 2005, there were no donations to EPS, Zivkovic said.
In the last 17 years, no power plant was built in Serbia. Some 2.2 billion euros should be invested in new thermal power plants (TPP) in
Kolubara region, with overall power output of 1,600 MW (Kolubara
B, unit 3 in TENT B and unit 6 in Kolubara A). EPS also plans to build
TPP Kostolac C (300 MW) after 2015. In the same time, 610 million
euros should be invested in new coalmines, where the funds should
be provided through loans.
In the 8-year period, EPS should revitalize hydropower plants (HPPs)
Djerdap 1 and 2, Bajina Basta, Ovcar Banja, Medjuvrsje and Zvornik.
In the same time, construction of HPPs Buk Bijela, Vruci and Crnoliste and storage type HPP Bistrica should start.
According to data from the last year, EPS has 3.3 million customers.
The electricity production reached 38.452 TWh, and electricity consumption stood at 37.126 TWh.
§ § §

EPS requested changes in public procurement law, minister
of energy supports the idea (Serbia)

§ § §

Minister of energy and mining Aleksandar Popovic supported the
request of Power utility of Serbia (EPS) regarding the changes in
public procurement law, which should enable EPS to take part in
the tenders for purchase of electricity. Popovic estimated that current laws provided tens of million euros of profit to electricity traders.

18.36 million tons of lignite produced by Kolubara
coalmine (Serbia)

If EPS was allowed to take part in such tenders, it would certainly
purchase missing electricity at more favorable prices, minister said.
The proposed changes would not exclude obligation of EPS to sell
its surpluses through tender procedure.

The construction of this pipeline is considered as the strategic
project of the recently established Council for cooperation between Serbia and RS. The project would enable construction of gas
networks all over RS.

The largest coalmine in Serbia, the Kolubara coalmine, produced
18.36 million tons of lignite in the first 8 months of 2007, which was
5 % higher than planned. In August, the company produced 2.66
million tons of lignite or 1.6 % higher than planned.
In the same period, overburden production reached 55 million cubic meters, which was 41 % higher than planned. In August, the

Ministry of finance should reach the decision regarding the aforementioned requests, and if the ministry of finance found this was
not its jurisdiction, ministry of energy could give to approval to EPS
to take part in the tenders for purchase of electricity. EPS was granted trading license a year ago. Ministry of finance is expected to give
its opinion regarding this request by the end of September.
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In the related news, minister Popovic also announced that the decision for start of construction of hydropower plant (HPP) Buk Bijela
should be reached in the meeting between EPS and Power utility of Tenders:
Republic of Srpska (RS) in the second half of September. In the same
time, EPS should decide on the start of the new study for evaluation
of energy potential of Drina River, minister said. The current studies
are 15 to 20 years old. The construction of HPP Buk Bijela is certain,
Company /
minister said. Popovic still did not exclude an option for participaorganization:
tion of Montenegro in the project.

Electricity
EBRD, related Bulgaria

Kozloduy Nuclear Power Plant – General

Commenting the latest announcements of the merger between
EPS and ERS, Popovic said the integration of these two companies
would create profit for both companies instead to third parties.

Content:

§ § §

For more information, please visit http://www.ebrd.
com/oppor/procure/opps/goods/general/070803a.
htm

Electricity report in August (Serbia)
According to preliminary data, overall electricity consumption in
Serbia (without Kosovo) in August reached 2.286 TWh, which was
3.1 % higher than planned and 3.9 % higher comparing to last year.
The electricity consumption including Kosovo province reached
2.605 TWh, which was 3.95 % higher than planned.

Deadline:

On August 24, daily electricity consumption reached 93.66 GWh,
which was the highest ever electricity production reported in Serbia during summer.

Company /
organization:

Contact:

3 Aug 2008 at 24:00, Kozloduy time

Mr. Daryll Jones
Fax. + 359 973 7 4508
E-mail: kpmu@npp.bg

EAR, related Serbia

Construction of 400 kV Electricity Transmission Line from Nis – Leskovac
Content:

Overall electricity production (with Kosovo) stood at 2.699 TWh,
which was 2.4 % higher than planned and 1.1 % higher comparing
to last year.
Due to continued drought, storage type hydropower plants (HPPs)
produced 19.5 % higher comparing to last year and even 100 %
higher comparing to plans. In the same time, run of the river HPPs
produced 32.6 % less electricity comparing to last year.
Production in thermal power plants (TPPs), without Kosovo, was 8.5
% higher than planned and 11.6 % higher comparing to last year.

The following notice refers to goods, works and
services to be procured through open tendering
for projects financed by the Kozloduy International
Decommissioning Support Fund which is administered by the European Bank for Reconstruction and
Development.

The project purpose is the implementation of works
for the construction of the 1st phase of the Serbian
part of the HV transmission line Niš – Skopje 400 kV
transmission line, to be implemented in two phases.
Phase 1 will be the construction of the line from Niš
2 substation to Leskovac.
The works project will include: manufacturing, constructing and erecting towers, stringing lines and
civil works

Deadline:

19 November 2007, 12 hrs, Belgrade time

Contact:

Ana.Milenic@ear.europa.eu

Company /
organization:

EAR, related Kosovo

§ § §

Construction of Fly ash Load out, Storage silos and Mixing Facilities for
Stan Trg Mine, re - launch
Content:

The contract consists of Construction of Fly ash Load
out, Storage silos and Mixing facilities for Stan Trg
Mine in order to provide continuous supply of fly
ash from Kosovo Energy Corporation (KEK) power
plant, to fill the voids left after the extraction of ore
at Stan Trg mine.
The project includes the construction works for fly
ash load out facilities at KEK power plant and construction of storage and mixing facilities at Stan Trg
mine including design, steel and reinforced concrete
works, electronic and mechanical fittings and other
appropriate works..

Deadline:
Contact:

11 October 2007 at 17:00 hrs CET.
Operational Centre Pristina
Procurement Unit
Head of Procurement Unit
1, Kosovo Street
Pristina, Kosovo UNMIK
Fax:
+ 381 38 51 31 308
E-mail: kwinten.joniaux@ear.europa.eu
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EBRD, related Bosnia and Herzegovina

Company /
organization:

EAR, related Kosovo

Stanari Thermal Power Plant Project

Overhaul of Overburden System for Sibovc South West Mine

Content:

Content:

EFT-Thermal Power Plant Stanari” Ltd., member of
Energy Financing Team Group, is considering applying in its own name or through a joint-venture
to be established with a strategic partner, to the European Bank for Reconstruction and Development
(EBRD) for a loan towards the co-financing of the
construction of 420 MW lignite fired Power Thermal
Plant Stanari.
The power plant will be located near the town of
Stanari, 70 km east of the city of Banja Luka. The
new plant will be fuelled by lignite from the nearby
Stanari lignite mine.
The proposed power plant will require engineering,
procurement and construction of a supercritical, single unit lignite fired power plant of 420 MW nominal
capacity, pursuant to a “turnkey” engineering, procurement and construction (“EPC”) contract.
The plant shall be equipped with all necessary facilities including a complete flue gas treatment system,
indirect dry cooling system, process water and water management system, coal storage and handling
system, ash disposal system and ancillaries.
The power plant shall be designed to fulfill the following objectives:
• Gross efficiency of at least 43%
• High level of availability
• Automated to a high degree, including flexible operating characteristics
• Compliance with National and European Union environmental requirements.

Deadline:
Contact:

Company /
organization:

Content:

Contracts to be financed with loans from the EBRD
will be subject to its Procurement Policies and Rules.
The proceeds of the EBRD’s loan will not be used
for the purpose of any payment to persons or entities, or for any import of goods, if such payment
or import is prohibited by a decision of the United
Nations Security Council taken under Chapter VII of
the Charter of the United Nations or under a law or
official regulation of the purchaser’s country.
Contact:

27 July 2008 at 24:00, Belgrade time
Danilo Milosevic
Chief Mechanical Engineer
Energy Financing Team Ltd.
Bulevar Mihaila Pupina 10b/II
Belgrade, Serbia
Tel: +381 11 3011 061
Fax: +381 11 3011 053
email: danilo.milosevic@eft-group.net

24 September 2007 at 17hrs00 (CET)..
European Agency for Reconstruction
E-mail: luisa.lopez@ear.europa.eu
Copy to: majlinda.statovci@ear.europa.eu

EAR, related Kosovo

Overhaul of Overburden System for Sibovc South West Mine

Tendering for the EPC contract is expected to begin
in September 2007 with pre-qualification of applicants. Procurement of services, supply, installation
and works will be carried out following the results
of a tender process.

Deadline:

Bucket Wheel Excavator and Spreader
The works consist of the overhaul of the existing Excavator and Spreader as part of an overburden removal system
in the Kosovo lignite mines. The contract/s will be based
on the FIDIC “Conditions of Contract for Plant and DesignBuild” First Edition 1999 (Yellow Book).
The project concerns the rehabilitation of a Bucket Wheel
Excavator SRs 1300 for excavating of overburden transported by a belt conveyor system and dumped by a
Spreader and the rehabilitation of a Spreader for dumping
of overburden excavated by the BWE. The Hopper car is
to be delivered as new, matching in capacity and size to
BWE and conveyor belt line, while the tripper car shall be
refurbished and shall match the conveying capacity as it
was designed for. Design and installation of operational
control, electrical system, and technical diagnostic system
for BWE and Spreader will be part of scope of the works
as well.
This project will lead to increasing the reliability of coal
supply to the existing generation units and prepare the
system for the operation of the new Sibovc South West
Mine.
Lot 1: Overhaul of Bucket Wheel Excavator SRs 1300
Lot 2: Overhaul of the Spreader A2RsB 4400 x 60

Deadline:
Contact:

Supply of mechanical and electrical parts and components
for Conveyor Line B-1600 for Sibovc South West Mine
The project concerns the design, manufacturing and delivery of mechanical and electrical parts and components for
overhaul of conveyor line 1600 mm belt width, in order to
increase the reliability of coal supply to the existing generation units and prepare the conveyor belt for the operation in the new Sibovc South West Mine.
Under Lot 1 for supply of mechanical parts and components for the conveyor line are foreseen to be delivered the
suitable 320 kW belt drive gear boxes with heating including necessary connection material and claw coupling with
brake drum to the motor, flange coupling to the belt drum
and related adapter frames (one for brake and one for
electrical motor), double shoe drum brake including brake
thrusters with internal limit switch, drive drum (including
bearings, bearing houses and flange coupling between
drum and drive gear), special tool set for hydraulic disassembling and assembling of the flange coupling discs,
take-up pulley, parabolic baffle plates (impact walls).
The aim of Lot 2 for supply of electrical parts and components is to deliver the slip-ring 6kV, min 320 kW AC motors
for the required belt drive gear boxes under the Lot 1.
Lot 1: Supply of mechanical parts and components for conveying line 1600 mm belt width.
Lot 2: Supply of electrical parts and components for conveying line of 1600 mm belt width
17 September 2007 at 17hrs00 (CET).
European Agency for Reconstruction
E-mail: luisa.lopez@ear.europa.eu
Copy to: majlinda.statovci@ear.europa.eu
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EBRD, related Romania

EBRD, Serbia

Iasi District Heating Project

Electric Power Industry of Serbia

Content:

Content:

This General Procurement Notice (GPN) updates the
first GPN for this project published in Procurement
Opportunities, on 6 February 2006 with the Ref:
5189-GPN -35162.
S.C. Centrala Electrică de Termoficare (CET).Iaşi S.A.
has received a loan from the European Bank of Reconstruction and Development and intends using
the proceeds for refurbishment of the city district
heating.

EPS has applied for an EBRD loan for the realization
of the following parts of the new lignite mining system:
• New Bucket Wheel Excavator
• New Belt Conveyor system (co-financed by KfW)
• New shifting devices

The Project, which has a total estimated cost of
about €31.8 million, proposed to be financed by the
Bank, the Swiss Government and S.C.CET Iasi S.A,
will require the procurement of the following goods
and works:
- Supply and Installation of thermal modules (expected to be partly donor funded)

EPS has further applied for KfW loan for the following parts of the new system:
• Parts of the new belt conveyor system
• New power supply system
• Spreader integrating new and available parts

- Supply and Installation of the equipment in the
Central Sub-stations, including the automation
equipment (expected to be partly donor funded)

Tendering process is completed and contract realization for the above goods and services is ongoing
and project completion is planned for the second
quarter of 2009.

- Rehabilitation Works for the Central Sub-stations,
including Buildings Rehabilitation
- Rehabilitation Works for the Heat Distribution Network
Tendering for the above is expected to start in the
1st quarter 2007.
Contracts to be financed with the proceeds of a loan
from the bank will be subject to the Bank’s Procurement Policies and Rules and will be open to firms
from any country. The proceeds of the Bank’s loan
will not be used for the purpose of any payment
to persons or entities, of for any import of goods, if
such payment or import is prohibited by a decision
of the United Nations Security Council taken under
Chapter VII of the Charter of the United Nations or
under a law of official regulation of the Purchaser’s
country.
Deadline:
Contact:

Company /
organization:

Deadline:
Contact:

Company /
organization:

Content:

25 Apr 2008 at 24:00, Iasi time
Centrala Electrica de Termoficare Iasi ( CET) SA Project Implementation Unit
Contact name: Mrs. Buzea Doina
Address: Calea Chisinaului Street, no. 25 Iasi; Postal code:
700265 Iasi, Romania Phone: +40-232-231675 Fax: +40232-231675

Deadline:
Contact:

19 November 2007, 12:00 hrs local time
Ana.Milenic@ear.europa.eu
Procurement Unit; European Agency for Reconstruction
Vasina 2–4, 11000 Belgrade, Serbia

Mr. Slobodan Mitrović or Mr. Aleksandar Gajić
Tel.. + 381-11-397-1926
Fax: + 391-11-397-1923
e-mail: slobodan.mitrovic@eps.co.yu or aleksandar.gajic@
eps.co.yu

EBRD, related Bulgaria

Toplofikacia Pernik EAD, hereinafter referred to as
“The Employer”, intends using part of the proceeds
of a Grant from the Kozloduy International Decommissioning Support Fund (KIDSF) administrated by
the European Bank for Reconstruction and Development (the Bank) towards the cost of “Pernik District
Heating Rehabilitation Project”. The project has accumulated savings of €180,000 which is intended
to be used for Construction and Installation Works
(CIW) needed for the rehabilitation of the heat transmission network.
Contracts to be financed with the KIDSF grant will
be subject to the Bank’s Procurement Policies and
Rules. Tendering for contracts to be financed with
the proceeds of a grant administered by the Bank is
now open to firms from Austria, Belgium, Bulgaria,
Denmark, Finland, France, Germany, Greece, Ireland,
Italy, Luxemburg, Portugal, Spain, Sweden, Switzerland, UK, Cyprus, the Czech Republic, Estonia,
Hungary, Latvia, Lithuania, Malta, the Netherlands,
Poland, Romania, Slovakia, Slovenia, all the so called
PHARE and countries of EBRD operations.

EAR, related Serbia

The project purpose is the implementation of works
for the construction of the 1st phase of the Serbian
part of the HV transmission line Niš – Skopje 400 kV
transmission line, to be implemented in two phases.
Phase 1 will be the construction of the line from Niš
2 substation to Leskovac.
The works project will include: manufacturing, constructing and erecting towers, stringing lines and
civil works.

12 June 2008 at 24:00, Beograd time

Pernik District Heating Rehabilitation Project

Construction of 400 kV Electricity Transmission Line from Nis – Leskovac
Content:

This notice updates the General Procurement Notice for this project which was posted on the EBRD
website on 19 November 2003.
Electric Power Industry of Serbia (EPS) is constructing and conducting an installation of a reliable overburden removal system at Tamnava West lignite
mine financed from a loan from the European Bank
for Reconstruction and Development (EBRD) and
the Kreditanstalt fuer Wiederaufbau (KfW).

Deadline:
Contact:

12 June 2008 at 24:00, Pernik time
eng. Gergana Koleva
Moshino, CHP Plant Republika
2303 Pernik, Bulgaria
Tel./Fax.: +359 (076) 670 675
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NEK, related Bulgaria

Bridge Financing for the Belene NPP Project
Content:

Contact:

Company /
organization:

Natsionalna Elektricheska Kompania EAD has announced a
tender to raise debt financing in the amount of MEUR250.
This credit facility will be used to finance the design, procurement of equipment and civil works (construction and
erection works) under the Project for Construction of NPP
Belene during the first year of its implementation. This period is planned for implementation of the first phase of the
Project that mainly covers design and preparatory works
and within this period of 1 year NEK in its capacity as the
company responsible for the development of the Project
will complete the process of its structuring. The purpose of
this credit facility will be to play the role of bridge financing until the required financial resources are provided for
the complete implementation of the Project for construction of NPP Belene. Therefore NEK EAD as Borrower intends
to repay entirely the credit immediately after the financial
close of the Project is achieved or to keep the credit on its
balance sheet with option for long term repayment. The
announcement is published on the page of the Public
Procurement Agency http://www.aop.bg and in the Supplement to the Official Journal of the European Union
http://ted.europa.eu. The documents for participation in
the public procurement procedure may be obtained at the
Head Office of NEK EAD or via e-mail upon submission of a
document evidencing payment of the documentation fee
of 500 Euro. The payment may be made either at the payoffice of NEK EAD or by bank transfer to the NEK account:
IBAN: BG35KORP92201400534102, BIC: KORPBGSF in Corporative Commercial Bank AD.

Yulian Kiossev, tel. (+3592) 9263490
ykiossev@nek.bg.

EBRD, related Bosnia and Herzegovina

Power Distribution Reconstruction Project
Content:

Deadline:

This GPN updates the notice published on the EBRD
website on 11 November 2005. Bosnia and Herzegovina has applied for a loan from the European
Bank for Reconstruction and Development (“The
Bank”) towards the cost of reconstructing and modernising the electricity distribution infrastructure in
Bosnia and Herzegovina, enabling the three local
power utilities (Elektroprivreda Bosne Hercegovine
(“EPBIH”); Elektroprivreda Republike Srpske (“EPRS”)
and Elektroprivreda Hrvatske Zajednice Herceg
Bosne (“EPHZHB”)) to improve reliability and quality of electricity supply, reduce losses and improve
energy efficiency.
The proposed project has a total estimated cost
of Euro 55 million, proposed to be financed by the
EBRD, and will require the procurement of the following goods, works and services for:
(a) Goods and related Services for purchasing of
metering equipment for residential consumption
and Low and Medium Voltage substations, Low and
Medium Voltage transformers, cables and auxiliary
equipment for Low and Medium Voltage lines, machinery and equipment for the installation of the
aforementioned items;
(b) Works for the installation of the aforementioned
items;
(c) Consulting services to support the three Project
Implementation Units established by the three
power utilities.
Tendering for contracts under (c) above was completed in June 2006. Procurement for goods & services and works under (a) and (b) abovehas started
and should be completed by December 2007.

Company /
organization:

Mr. Josip Jerkovic
PIU Director
Tel:+387 36 323 788
Fax:+387 36 322 831
Email: josip.jerkovic@ephzhb.ba

EBRD, related Romania

Design, Construction and Commissioning of the 390 Km Agadyr-YuKGRES Section of 500 KV Second Transmission Line of Kazakhstan North-South Transit
Consulting Services Loan: Management and Monitoring Of Construction Contract Implementation Progress
Content:

The Kazakhstan Electricity Grid Operating Company (KEGOC) has received a loan from the European Bank for Reconstruction and Development,
and it intends to use part of the proceeds of the
loan for payments under the contract for consulting services for Management and Monitoring of
Construction Contract implementation process.
The assignment is expected to be carried out in
three Phases as described below.
Phase I
1.1 Supervision of quality assurance by Contractor and PIU during implementation of survey
work and design estimates.
1.2 Quality and the accepted technical solutions
assessment during elaboration of design estimates.
1.3 Final review and approval of the made up design estimates for the construction of 500 kV OTL
500 kV Agadyr SS– 500 kV YuKGRES SS.
Phase II
2.1 Managerial and monitoring support during
contracting.
2.2 Analyses of the results of the tests performance for the quality conformance of the equipment and materials supplied under the project to
the quality and technical characteristics operated
together with KEGOC JSC specialists. Tests results
evaluation.
2.3 Quality assurance surveillance by the Contractor and PIU during implementation of the
construction and erection works.
2.4 Environmental measures monitoring during
implementation of the construction and erection
works.
2.5 Verification of implementation according to
the PIP and review of any changes to the PIP.
2.6 Verification of the proper use of available
funds.
2.7 Submit periodic activity reports as may be requested from time to time by KEGOC.
Phase III
3.1 Confirmation of the Project Completion in
accordance with the PIP and preparation of a
Project Completion Report

§ § §

2 June 2008 at 24:00, Mostar time
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