
Analysis:

 » Generation investment activities in Croatia

News headlines

Regional:

 » Declaration on Adriatic-Ionian natural gas pipeline signed

Albania:

 » Government approved construction of undersea power cable to 
Italy
 » Tender for TPP Fier failed
 » Greek company ITA to invest 700 million euro in power complex
 » The construction of petrol and natural gas terminals in Vlora 

started

Bosnia and Herzegovina:

 » EP BiH and EP HZHB reported half-year losses
 » Government adopted energy balance report in fi rst half of 2007
 » EP BiH to sell electricity surpluses in 2008 to ATEL and EFT
 » Disputes between EP HZHB, Aluminum factory and FERK continue
 » Project for bio-ethanol factory presented

Bulgaria:

 » Spanish-Bulgarian company to build wind farm in Varna area
 » Regulator recommended 9 % increase in natural gas prices
 » Proposal for 10 % increase in electricity prices starting from the 

next year
 » Six companies acquired cross border capacity in October
 » HSE signed fi nal contract for purchase of CHP Ruse
 » Bulgargaz and Sofi a Heating Company signed the debt payment 

agreement

Croatia: 

 » Plinacro again a member of Adria LNG consortium
 » 169 million euros worth contract for upgrade of Rijeka refi nery
 » Start of construction of natural gas pipeline Bosiljevo-Split 

announced

Greece:

 » PPC to pay 1 million euros environmental fi ne
 » PPC most likely to receive compensation for Public Service 

Obligations

Macedonia: 

 » 400 million euros for electricity import in this year, lack of 4 TWh in 
the next year
 » EVN to invest 96 million euros in distribution grid
 » Tender for construction of 28 small HPPs published
 » Debate on liberalization of electricity market took place, harsh 

disputes between ESM and ELEM
 » Signing the sale contract for TPP Negotiono delayed, government 

granted additional time to Hatch
 » HPP Tikves to be sold under the concession contract

Montenegro:

 » Concession contracts related to sale of Berane coalmine fi nally 
signed
 » Additional 40 million tons of coal to be exploited in Pljevlja 

coalmine
 » The tender for consultant for renewal of HPP Perucica launched
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 » RAO UES interested for construction of power plantsr

Romania: 

 » President of the state against establishing the national energy 
holding
 » ANRE announced 3.7 % increase in natural gas price from 

October, the electricity and heat prices unchanged by the end of 
the year
 » Electricity market operators negotiate on market integration
 » Enel offi  cially to takeover Electrica Muntenia Sud in January 

next year
 » RWE interested in becoming electricity supplier in 2008
 » Rompetrol to invest 100 million euros in Bulgaria until 2009

Serbia: 

 » t Tenders for TPP Kolubara B and unit 3 in TPP Nikola Tesla B to 
be published in October
 » Preparations for opening of new pit mine in Kolubara basin
 » CEZ interested in partnership with EPS
 » Rompetrol to take part in a tender for privatization of NIS
 » Russian Mechel interested for renewal of CHP Novi Sad
 »

Tenders: (Electricity, Nuclear, Oil and gas, Wind)
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Opcom, Romania: Energy Traded on Wednesday, September 26, 2007

Opcom, Romania: Energy Traded on Sunday, September 30, 2007

Power exchanges data:

*Physical imports are shown, i.e. with included generation of HPP Piva 
in exchange total of Montenegro

In the period from 16.9.2007 till 1.10.2007:
Montenegro maximum daily consumption: 12.4 GWh
Montenegro maximal hourly consumption: 600 MWh

Energy traded - OPCOM, Romania
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Tables with results of Allocated Available Transfer Capacities 

(AATC) in Balkan region for October 2007

TTC (Total Transfer Capacity), TRM (Transmission Reliability Margin) and 
NTC (Net Transfer Capacity) values in previous tables, represents com-
monly correlated values, given per each border and per each direction 
on the respective border. (Please note that some of TSOs on their web 
sites publish only one-half of the NTC value, i.e. their own part of NTC, 
and therefore NTC data can be diff erent)

AAC (Already Allocated Capacity) value represents part of transmission 
capacity allocated earlier by TSO in which table this value appears.

ATC (Available Transfer Capacities) value represents amount of transmis-
sion capacity, which will be off ered by the TSO in which table this value 
appears to the interested market participants through allocation proce-
dure: usually by pro-rata or explicit auctions method. (Please note that
some of TSOs on their web sites within their ATC value publish ATC part 
of the neighboring TSO, and therefore ATC data can be diff erent)

AATC (ALLOCATED Available Transfer Capacities) values are the results 
of allocation procedure conducted by respective TSO in which table 
this value appears
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Weather conditions

Average weather conditions for October

T: Ts in Celsius degrees. 
W:  Ws in km/h, S – South, W – West, N – North, E – East and variables; L-V - light 
and variable
R: Rain in mm

Danube water-level

relevant for: 
HPP Portile de Fier I, 1167 MW, Romania
HPP Portile de Fier II, 270 MW, Romania
HPP Djerdap I,  1058 MW, Serbia
HPP Djerdap II, 270 MW Serbia

Generation investment activities in Croatia

Croatian electric power utility - Hrvatska Elektroprivreda (HEP) is or-
ganized in the form of a holding company – HEP Group. The parent 
company of the Group, HEP Proizvodnja d.o.o. is a limited liability 
company licensed to perform two energy businesses: electricity 
production for tariff  customers and production of heat energy for 
the district heating systems in the cities of Zagreb, Osijek and Sisak. 
HEP Group has 4000 MW of installed capacity for electricity produc-
tion and 974 MW of heat production capacity. HEP Group power 
plants produce about 80% of the electricity needed to meet the de-
mand of about 2.2 million of tariff  customers in Croatia. Within HEP 
Proizvodnja d.o.o. there are 25 hydro power plants and 8 thermal 
power plants fi red by oil, natural gas or coal. Some of them produce 
both electricity and heat in a combined-cycle. Apart from HEP Proiz-
vodnja, electricity in Croatia is produced by TPP Plomin 2, i.e. com-
pany equally co-owned by HEP and RWE Power, which operates one 
unit of 210 MW in two-unit thermal power plant, industrial power 
plants and private owners of small renewable energy sources. HEP 
is also a co-owner of Nuclear Power Plant Krško, which is located in 
Slovenia. The existing sources (including NPP Krško and TPP Pomin) 
in the Croatian power system, provided hydrological conditions are 
favorable and thermal power plants operate normally, can produce 
about 14.5 TWh of electricity annually, while an additional 2 TWh 
is imported to cover total annual demand of customers in Croatia. 
In 2006, HEP Proizvodnja hydro power plants produced 6070 GWh 
while thermal power plants produced 3860 GWh. HEP Proizvodnja, 
on behalf of HEP Group, performs the contract for operation and 
maintenance of the TPP Plomin 2, which produced 1458 GWh in 
same year.

In order to secure suffi  cient amounts of electricity for the expected 
consumption growth, Croatia plan to build capital projects which 
would be put into operation in forthcoming years and use natural 
gas, which are: combined-cycle cogeneration unit at CHP Zagreb 
(100 MWe and 80 MWt), a cobined-cycle unit at TPP Sisak (250 MW) 
and a combined-cycle unit at TPP Osijek (250 MW). Further, it is 
planned to build a condensing unit at TPP Plomin of 500 MW, most 
probably using coal. Regarding hydro power plants, HPP Lešće (42 

Analysis:
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MW), currently under construction, is expected to start production 
by 2009. For all of the above mentioned power plants, investment 
of almost 1 billion € is planned. In addition, electricity production 
from renewable energy sources, mostly wind, is planned. Responsi-
ble company at the state level is HEP Obnovljivi izvori energije d.o.o. 
(HEP Renewable Energy Sources), which deals with preparation, 
construction and use of renewable energy sources (wind, small wa-
terways, geothermal water, etc.). Croatian national strategy predicts 
increasing of thermal power capacity share from nowadays 5.5 TWh 
on around 10 TWh by 2012, when estimated annual electricity con-
sumption will be around 21 TWh. Hydro power capacity will remain 
approximately on the same level of around 5.3 TWh, and the same is 
for nuclear. Remaining electricity defi cit will be imported.

1. Planned Thermal Power Plants

Most of new combined-cycle units are planed to be fi red by natural 
gas, namely units in power plants Zagreb, Sisak and Osijek. Because 
domestic sources and import capacities for natural gas is not suf-
fi cient, Croatia plans to extend their gas network and to connect it 
via gas pipelines with networks of Hungary and Bosnia and Herze-
govina. In addition, Croatia plans to build LNG terminal in port of 
Omišalj on island of Krk. All of mentioned confi rms that Croatia 
makes strong eff orts to reconstruct, strengthen and develop its 
natural gas pipeline network, in order to increase possibilities of gas 
supplies from more sources and to prevent gas supply dependency. 
Main goal is to make fi rm connection of main consumers of natu-
ral gas with their domestic sources in Pannonia and North-Adriatic 
area, and also built new terminals for import from Italy and Hungary. 
Nevertheless, Omišalj-Urinj sub-sea pipeline is also planned, which 
will connect the tanker and LNG terminal Omišalj with the INA-Ri-
jeka Oil Refi nery on land, located in the area Urinj, near town Rijeka. 
It should be mentioned that there are information that HEP’s new 
idea is construction of TPP Urinj, next to this pipeline, but no further 
details about this power plant is available. In addition to abovemen-
tioned, another generating unit, but fi red by coal, is planned in ex-
isting TPP Plomin. 

1.1 CHP Zagreb, CCGT unit no. 2

Existing CHP Zagreb is located on the left bank of the river Sava in 
town Zagreb and presently has 350 MWe installed capacity for elec-
tricity production and 750 MWth for heat production. During 2006, 
this plant produced electricity in the amount of 335 GWh. Produced 
steam is used on one hand for heating of town Zagreb and on the 
other, technological steam is used by industrial facilities located in 
the area of Žitnjak. New, so called “L” block, in this power plant will 
be CCGT type, fi red by natural gas, and will have 100 MWe of in-
stalled capacity for electricity production and 80 MWth for heat pro-
duction. Expected annual electricity production is 750 GWh, while 
heat production will be around 250 GWh. The whole project, which 
implementation started in 2007, has been conducted in HEP and 
HEP Proizvodnja engineering, with estimated costs of 70.8 million €. 
During 2006, all preparation works have been done, as well as work-
ing out of attached projects, arranging of the construction area, 
production of machines and equipment. Construction works that 
includes building in of the main equipment started in 2007, and in 
2008 fi nal works and testing should be done. According to plans, 
new unit should be operational till the end of 2008. Taking into con-
sideration technical and economic factors of this project, construc-
tion of new unit in CHP Zagreb seems to justify investments. New 
unit will be technologically advanced and modern with high level of 
benefi t, ecologically acceptable, and economically very profi table 
because expected generation costs are estimated at 0.0245 €/kWh, 
with payback period of three and a half years. Regarding natural gas 
supply, it should be mentioned that HEP has very favorable contract 

with local supplier, INA-Naftaplin, for steady long-term natural gas 
supplying. The only, but very big problem is that this will be not suf-
fi cient for all of the planned new generation units which will use 
natural gas as a fuel.

1.2 TPP Sisak, CCGT unit no. 3

Existing gas/oil fi red TPP Sisak is located on the right bank of the 
river Sava, 4 km downstream from the center of town Sisak, near-
by INA-Sisak Oil Refi nery, in southern industrial zone. Power plant 
presently has two generating units, with 210 MW of installed power 
each. During 2006, this plant produced electricity in the amount of 
741 GWh. New third generating unit, CCGT type fi red by natural gas, 
is planned to be built in this plant, with 250 MWe of installed ca-
pacity for electricity production and 50 MWth for heat production, 
which will be used for the heating of the town Sisak and steam will 
also be used for industrial purposes in surrounding industrial facili-
ties. Expected annual electricity production is 1500 GWh, while heat 
production will be around 140 GWh. Expected average generation 
cost are estimated at 0.03 €/kWh, with payback period of nine years. 
The whole project is worth some 132 million €, out of which, 78 mil-
lion € would be fi nanced from old clearing debt that Russia owes 
to Croatia, and the rest by loans. In May 2007, HEP signed contract 
with Russian Technopromexport Moscow, for delivery of all equip-
ment and deal with technology of the new unit. Until autumn 2007, 
appropriate institutions of Russia and Croatia should arrange all de-
tails of their agreement regarding Russian clearing debt, afterwards 
the contract of HEP and Technopromexport Moscow will come into 
force. From then on, construction should take 45 months. Still open 
question is suffi  cient gas supply, in relation with import depend-
ency from the Russian gas and suffi  cient capacity of gas network for 
transits of such large amounts of gas.

1.3 TPP-CHP Osijek, CCGT unit

TPP-CHP Osijek is located near town Osijek in its eastern industrial 
zone, 5.5 km away from town center, near right bank of river Drava. 
Power plant was built in 1976, it use natural gas and oil as a fuel 
and has three generating units with total installed power of 95 MW. 
During 2006, power plant produced 114 GWh of electricity. A new 
combined cycle cogeneration power plant with a power output of 
250 MWe and a heat output of 140 MWth is planned to be construct-
ed on the site of the present Osijek Heat and Power Plant. By this 
construction of new generation unit in region of Slavonia, in east-
ern part of Croatia, which is area with lack of generation capacities, 
security of local supply will be increased, as well as power system 
stability. Total construction costs of new unit are estimated at 170 
million €. The new power plant named KKE Osijek will be used for 
a combined heat and power generation, i.e. the generation of hot 
water for the district heating system of Osijek and steam required 
by industrial consumers. The technical solution envisaged for the 
future plant will at the same time ensure a high usability of fuel with 
the least possible environmental pollution. Because new CCGT unit 
in Osijek will be build on the ground of the existing power plant, 
much of the existing infrastructure and installations can be used, 
but for sure must be reconstructed and expanded, fi rst of all gas 
installations. Therefore, in parallel to generation unit construction, 
gas infrastructure should be developed and enlarged as to achieve 
suffi  cient ammount of gas for supply of new unit. Till now, no con-
tract regarding construction has been signed, but there are some 
speculations that Russian company Technopromexport Moscow, al-
ready HEP’s partner in project of new CCGT generating unit in Sisak, 
expressed interest for this very similar project.
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1.4 TPP Plomin, unit no. 3

Plomin is the only Croatian coal-fi red thermal power plant, locat-
ed in region of Istra. Presently, there are two generating units, one 
with 120 MW of installed capacity, and second with 210 MW. First 
generating unit produced electricity in the amount of 452 GWh in 
2006, while at the same period second unit produced 1458 GWh. 
This accounts for approximately 7% of total electricity production in 
Croatia, making this plant very signifi cant in Croatian power system. 
Second larger unit of  210 MW in TPP Plomin was commissioned in 
1996 and it was fi nanced through joint venture between HEP and 
German RWE, with equal share and 15 year period of common con-
trol, planning and profi t, after which it will be in HEP’s ownership 
entirely. 

New third unit of 500 MW in TPP Plomin is planed to be built, but 
decision about fuel which will be used is not made yet and is very 
controversial. In order to diversify primary energy sources for elec-
tricity production, HEP wants to use coal but there is strong oppor-
tunism from various environmentalists’ organizations. Due to resist 
in local community also, because of ecology reasons, the alternative 
as gas fi red unit emerged. That proposal becomes much realistic 
and supported, as the possibility of construction of LNG terminal 
at Plomin, as an alternative to LNG Omišalj, becomes more feasi-
ble after recent public statements of Croatia Government offi  cials. 
Whether the third unit in TPP Plomin will be coal fi red or gas fi red, 
both of these will be imported, gas partly and coal completely. Nev-
ertheless new 500 MW unit will be signifi cant capacity for Croatia to 
overcome problems with lack of electricity and import dependency. 
Currently, acquisition of permissions for location and construction 
is under way and there are estimations that till the end of 2008 all 
preparations will be done, among the others, most important deci-
sion about fuel which will be used will be made. New generating 
unit is scheduled to start its production until year 2012. Estimates 
for the total construction costs are in range from 750 to 800 million 
€. No contracts have been signed yet, but there are some indications 
that RWE expressed interest for this project.

2. Electricity generation from other energy sources

As far as electricity production from other energy sources, apart 
from natural gas and coal is concerned, Croatian plans envisages 
construction of power plants which will use energy of water fl ows 
and wind.

2.1 Hydro Power Plants

The only ongoing investment activity in hydro power sector is con-
struction of a reservoir HPP Lešće on river Dobra, with 42.29 MW of 
installed capacity and estimated electricity production of 98 GWh/
year. Construction works started in November 2006, just after HEP as 
investor signed the contract with contracting Consortium of Končar-
Inženjering (for energetic part), Ingra (for construction works and 
hydro mechanic equipment) and Konstruktor-Inženjering Split (for 
construction of dam). Redirection of the river fl ow has been done 
through tunnel, and at time being excavations is performed as to 
build dam and machine room. Completion of works and putting 
into operation of this, 67 million € worth, HPP is planned for the end 
of 2009.

Beside HPP Lešće, there are several more planed hydro power plants. 
Largest will be HPP Ombla, located near town Dubrovnik, with 63 
MW of installed power, expected annual generation of 172 GWh and 
needed investment in the amount of 80 million €. In the area of Lika, 
HPP Kosinj is planed, with installed power of 52 MW and production 
of 76 GWh/year and with 160 million € of needed investment. On 

river Sava near town Zagreb two HPPs are planned: Podsused (43 
MW and 215 GWh) and Drenje (39 MW and 185 GWh). For construc-
tion of HPP Podsused, 150 million € will be needed while expected 
costs for HPP Drenje are 125 million €. Also, one smaller HPP Krcic (8 
MW and 30 GWh/year) on river Krka near town Knin is planned.

In addition, there are ongoing negotiations of HEP with ERS (Electric 
power utility of Republic of Srpska) about refurbishment of the ex-
isting HPP Dubrovnik and possible construction of HPP Dubrovnik 
2, with more than 300 MW of installed capacity and with expected 
construction costs of around 175.4 million €.

2.2 Wind Farms

Croatia has recently signed Kyoto protocol and obliged itself to 
reduce CO2 emission by 5% until year 2012, compared to level in 
1990. Government plan is to achieve 5.8% of consumption supply 
from renewable energy sources until 2012. New program of wind 
electricity subventions, which is implemented since 1st July 2007, 
obligates all buyers of electricity to pay certain amount as to pro-
mote renewable sources. HEP is also obliged to buy all electricity 
produced from wind generators, under very favorable price for pro-
ducers. Therefore, there are many investors willing to participate in 
wind power projects in Croatia, and Croatian Transmission System 
Operator (HEP-OPS) confi rmed that various investors have submit-
ted applications for construction of even 1555 MW in wind farms. 
Due to specifi c nature of operation of wind farms and frequent and 
sudden changes in their power output, the study conducted by 
Energy institute Hrvoje Požar showed that Croatian power system 
could absorb overall power output in wind farms of 300 to 400 MW.  
In accordance to study, HEP-OPS have determined that maximum 
power output in wind farms in Croatia must not exceed 360 MW. 
HEP-OPS have also presented criteria for connection of new wind 
farms to power grid. Based on the criteria, HEP-OPS will make a list of 
candidates for connection to power grid, which will be published on 
the offi  cial website. Each year, HEP-OPS should evaluate and publish 
maximum power output in wind farms. At the moment, Croatia has 
two operational wind farms, the one on island of Pag and the sec-
ond one near city of Šibenik, with overall power output of 18 MW.

Most advanced wind farm project at the moment, with 40 turbines 
and overall power output of 59 MW, near Jesenice in Zadar county, 
is conducted by the local company Zensur Zrmanja and CE Energy 
Holding AG from Austria.  The entire project will cost 53 million € 
and construction works, which offi  cially started in February 2007, 
will be carried out in fi ve phases. Until the end of 2007, during the 
fi rst and second phase, 12 wind turbines (1.3 MW power output 
each) should be installed. Another 24 wind turbines should be in-
stalled during third and fourth phase, while 4 remaining turbines 
should be installed during the last phase of the project.

In addition, there are several others, rather certain, wind farm projects. 
The Croatian company Valalta and German partner Wallenborn Pro-
jektentwicklun should invest some 80 million € for construction of 
34 wind generators with overall power output of 80 MW. Wind farm 
should be located on the 1000 meters altitude on side of mountain 
Cicarija. Their plans include also construction of 70 million € worth 
wind farm Vratarusa near city of Senj, with 22 generators and power 
output of 66 MW. Company Castel International plans to construct 
the wind farm near city of Benkovac, with overall power output of 
80 MW. The fi rst phase of the project includes construction of 10 
wind generators with overall power output of 20 MW in 2008. After 
that, in each year until 2011, 10 wind generators should be built. 
Plans of the Croatian-German company Enersys comprise construc-
tion of wind farm on Peljesac peninsula. This wind farm, worth some 
35 million €, should have 17 wind turbines with overall power out-
put of 34 MW and with estimated annual power production of 100 
GWh. German-Croatian company Adria Wind Power (AWP) plans to 
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invest some 50 million € in the wind farm at Rudine near Dubrovnik, 
with 30 wind turbines and overall power output of 52.5 MW.

Declaration on Adriatic-Ionian natural gas pipeline signed 

(Region)

On October 25 in Zagreb, minister of economy, labor and entrepre-
neurship of Croatia Branko Vukelic, minister of economic develop-
ment of Montenegro, Branimir Gvozdenovic and deputy minister 
of economy, trade and energy of Albania Neritan Alibali signed a 
Declaration on Adriatic-Ionian natural gas pipeline. The Declaration 
is considered as a strong support to the future pipeline, signatories 
said. They hoped that Bosnia and Herzegovina should sign the Dec-
laration.

During the same occasion, chairman of the management of Plinacro, 
Branko Radosevic and executive director of EGL, Joachim Conradi 
signed the Memorandum of understanding as the fi rst step toward 
construction of the future pipeline.

The Adriatic-Ionian pipeline should be connected to TAP pipeline. 
In the same time, EGL plans to connect natural gas networks Greece 
and Albania and natural gas networks of Greece and Italy through 
undersea pipeline. EGL expressed readiness to use free capacity of 
TAP pipeline, i.e. some 5 bcm for supplying Albania (1 bcm), Mon-
tenegro (0.5 bcm), Bosnia and Herzegovina (1 bcm) and Croatia and 
neighboring states (2.5 bcm)

The Adriatic-Ionian pipeline should originate from Fier (Albania), 
across Montenegro, toward Ploce (Croatia).Overall length of the 
pipeline should be 400 km, i.e.130 km in Croatia, 100km in Mon-
tenegro and 170km in Albania. Estimated cost of the project is some 
230 million euros (60 million euros in Montenegro, 90 million euros 
in Albania and 80 million euros in Croatia), while the pipeline should 
be completed in 2011 or in 2012.

§   §   §

Government approved construction of undersea power 

cable to Italy (Albania)

In mid September, the government of Albania issued an approval 
for construction of undersea power cable to Italy, which should be 
designed and built by Swiss based consortium ASG Power. In Au-
gust this year, ASG confi rmed plans for construction of 500kV cable, 
where estimated cost of the project was 630 million dollars. 
According to previous announcements, the cable will be 340 km 
long and it should be built under 35-year concession contract be-
tween ASG and Albania. The cable should be built in period of 19 
months

The project is a part of 1.9 billion dollars worth project, which in-
cluded the construction of the natural gas power plant and liquefi ed 
natural gas terminals near city of Fier. LNG terminal should have 10 
billion cubic meters capacity, while 1,200 MW power plant should 
be built in three phases, each with 400 MW.

ASG earlier signed contracts for construction of LNG terminal, pow-
er plant and power cable with Italian-American SAIPEM and German 
ABB.

§   §   §

Tender for TPP Fier failed (Albania)

Tender for concession and renewal of thermal power plant (TPP) Fier 
failed due to lack of interest, since only one company from Greece, 
the Kopelouzos Group, submitted a bid.          

According to local laws, the tender procedure requires at least three 
bidders. According to sources, Greek company demanded to sell 
electricity (after the renewal) to Albanian power corporation (KESH) 
at price of 93 euros/MWh.

TPP Fier was off ered for sale under 1 Euro initiative for sale of old fuel 
oil fi red TPPs, where only TPP Fier was in operation in recent period. 
The tender outcome was a bit of a surprise for Albanian authorities, 
having in mind that even 12 companies expressed interest for the 
tender. Offi  cials announced that tender, which includes upgrade of 
TPP up to 200 MW, would be launched again.

§   §   §

Greek company ITA to invest 700 million euro in power 

complex (Albania)

Greece’s company International Technological Applications (ITA) 
confi rmed it would be member of consortium with Chinese com-
panies Boading Tianwei Group and Shanghai Topsolar Green Ener-
gy and take part in a project for construction of 600 MW coal fi red 
power plant near city of Elbasan, bio-diesel unit and heat and power 
production facility.

The cost of the project is estimated at 700 million euros, while the 
largest part would be invested in the power plant. The project 
should be started by the end of the year, where construction pe-
riod is estimated at two years. The future power plant should export 
electricity to Greece and other European countries.

§   §   §

The construction of petrol and natural gas terminals in 

Vlora started (Albania)

In the second half of September, in the presence of deputy minister 
of economy and energy, Neritan Alibali and the Secretary of State of 
the Italian Council of Ministers Ricardo Franco Levi, the project for 
construction of petrol and natural gas terminals near city of Vlora 
was offi  cially started. 

The worth of the investment is 40 million euros, and the project will 
be carried out by Italian company La Petrolifera Italo-Rumena.

§   §   §

EP BiH and EP HZHB reported half-year losses (Bosnia and 

Herzegovina)

According to latest data, both power utilities in Federation of Bosnia 
and Herzegovina (BiH), the Power utility of BiH (EP BiH) and Power 
utility of Herzeg Bosnia (EP HZHB) reported business losses in the 
fi rst six months of 2007.

News:
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EP BiH reported some 650,000 euros of losses, unconsolidated fi -
nancial report said. Overall sale incomes reached 167 million euros, 
which was 9 % higher comparing to the same period last year. In the 
same time, overall sale expenses stood at 176 million euros.

Overall active capital of the company on June 30 this year stood at 
1.845 billion euros, by which EP BiH was the largest company in the 
country. In the same time, overall capital of the company stood at 
1.55 billion euros. Long-term liabilities reached 128 million euros, 
while short-term liabilities reached 258 million euros.

Overall number of shares in EP BiH is 30,354,369, with nominal 
worth of 5.1 euros. The majority shareholder is the government of 
Federation of BiH (90 % stake).

In the fi rst half of 2007, EP HZHB reported 19.8 million euros loss. 
Overall sale incomes reached 85 million euros, while overall sale ex-
penses reached 100.9 million euros. 

Overall active capital of the company on June 30 this year stood at 
576.6 million euros, while overall capital of the company stood at 
480 million euros. Long-term liabilities reached 70.7 million euros, 
while short-term liabilities reached 26 million euros. The majority 
shareholder in EP HZHB is the government of Federation of BiH (90 
% stake).

§   §   §

Government adopted energy balance report in fi rst half of 

2007 (Bosnia and Herzegovina)

Government of Federation of Bosnia and Herzegovina (BiH) adopt-
ed a report regarding energy balance in the fi rst half of 2007. Re-
port is related to consumption of coal, electricity, oil derivatives and 
natural gas.

The report showed that Federation of BiH produced 2.88 million 
tons of coal, which was suffi  cient to cover domestic needs. The coal 
export reached 20,000 tons, while coal reserves at depots increased 
by 18,500 tons. In the same period, the largest coal consumers, the 
thermal power plants (TPPs) spent 3.5 % less coal comparing to the 
last year, while electricity production in TPPs increased by 1 %.

In the fi rst six months, overall electricity production reached 3.628 
TWh, which was 42 GWh lower than planned. The reason for under-
production was decreased production in hydropower plants (HPPs) 
due to unfavorable hydrology. Electricity import stood at 118 GWh, 
while there were no major disturbances in power system, the report 
said.

Import of oil derivatives reached 372,000 tons, which was 6.2 % low-
er than planned and 4.5 % lower comparing to the last year. In the 
same time, consumption of oil derivatives was 385,000 tons. Overall 
planned import of oil derivatives should reach 800,000 tons in this 
year.

Due to higher temperatures comparing to forecasts, natural gas im-
port was 20 % lower than planned and it stood at 100,700 cubic 
meters.

§   §   §

EP BiH to sell electricity surpluses in 2008 to ATEL and EFT 

(Bosnia and Herzegovina)

Power utility of Bosnia and Herzegovina (EP BiH) signed the con-
tracts for sale of overall amount of 725 GWh of electricity in 2008 

to power traders ATEL and EFT. The contracts were signed after ten-
der procedure, in which 14 companies submitted bids. The overall 
worth of the contracts is 54 million euros. ATEL off ered 75.15 eu-
ros/MWh, while EFT off ered 72.60 euros/MWh. The electricity will be 
sold in three separated contracts, where two of them will be signed 
with ATEL and one with EFT.

The electricity that was sold represents 50 to 60 % of overall esti-
mated electricity surpluses of EP BiH in the next year. 

The management of EP BiH believes that sale of electricity at aver-
age price of some 75 euros/MWh would bring considerable profi t to 
the company. The head of the EP BiH, Enver Kreso pointed that that 
main priority for the company remained stable electricity supply of 
domestic tariff  customers. 

Tender was carried out despite  the demands of federal energy min-
istry and Federal regulatory energy agency (FERK) for canceling the 
tender procedure, having in mind that Aluminum factory in Mos-
tar (the largest industrial customer in the country) and the second 
power utility in Federation of BiH, the EP HZHB, did not acquire elec-
tricity for the next year. Offi  cials from EP BiH believed the entire pro-
cedure was transparent and in accordance to law. 

Minister of energy Vahid Heco accused the management of EP BiH 
for inadequate policy regarding the exporting electricity in the next 
year. He believed that electricity should not be sold in advance for 
such long period.

§   §   §

Disputes between EP HZHB, Aluminum factory and FERK 

continue (Bosnia and Herzegovina)

The continuing disputes between Power utility of Herzeg Bosnia (EP 
HZHB), Aluminum factory in Mostar and Federal regulatory energy 
agency (FERK) could cause serious problem in electricity supply, 
despite the existence of electricity surpluses in the country, latest 
news showed. The additional problem for all involved parties would 
be certainly the fact that Power utility of Bosnia and Herzegovina 
(EP BiH) decided to sell electricity surpluses to power traders. In the 
past, EP HZHB purchased most of its needs from EP BiH.

EP HZHB produces between 1.5 and 1.8 TWh of electricity per year, 
while Aluminum factory spends some 1.9 TWh. Because of that, in 
the past, power company imported two third of its needs. 

In April this year, FERK did not approve increase in electricity prices 
to EP HZHB. In the same time, Aluminum factory, which was granted 
a status of eligible customer in March this year, suddenly decided 
to import missing electricity from Croatian power utility (HEP). The 
contracted price was 34 euros/MWh, and the overall amount was 
500 GWh. Having in mind that EP HZHB already contracted electric-
ity import for the factory, power company was forced to pay penal-
ties to its suppliers for the undelivered electricity, which made the 
largest part of the debt that company reported. In the same time, 
FERK did not recognize those expenses in the fi nal price of electric-
ity.

Due to aforementioned disputes, EP HZHB decided not to launch 
tender for electricity import for the next year, which could cause 
shortages on the market. EP HZHB accused FERK for causing this 
situation. General manager of EP HZHB, Vlado Maric, said the Alumi-
num factory became the eligible customer and it did not select the 
EP HZHB to be its supplier in the next year, so that EP HZHB was not 
obliged to provide electricity to the factory. Maric also accused FERK 
that due to low electricity prices, the company reported almost 20 
million euros of losses in the fi rst half of 2007. According to general 
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manger, EP HZHB was forced to import electricity at 63 euros/MWh 
and to sell it to Aluminum factory at 36 euros/MWh. On the other 
hand, the management of Aluminum factory demanded from gov-
ernment to solve the problems and accused EP HZHB for causing all 
the problems in the past. 

The minister of energy Vahid Heco believe that FERK made a mis-
take by granting the status of eligible customer to the Aluminum 
factory in March this year and endangered business activities of EP 
HZHB. On the other hand, the offi  cials from FERK explained that 
Aluminum factory demanded granting the status of eligible cus-
tomer, which was approved having in mind that company met all 
necessary criteria.

Minister said that electricity for Aluminum factory in March this year 
was delivered by HEP, but in the same time, the same amount of 
electricity that was delivered by HEP to Aluminum factory, was also 
delivered by EP BiH to HEP. Minister demanded from the responsi-
ble authorities to examine those electricity transactions.

§   §   §

Project for bio-ethanol factory presented (Bosnia and 

Herzegovina)

The representatives of US company E&I Group of Company present-
ed a project for bio-ethanol factory in city of Brcko to the offi  cials 
of Brcko district.

The cost of the project is estimated at 150 million euros. The project 
includes construction of refi nery, clearing the landmines and devel-
opment of crops. The bio-ethanol should be produced from corn 
and millet, which should be planted across 5,000 hectares. The con-
struction of the factory should start in 2008, and it could be opera-
tional in 2011. The project should create 400 new workplaces, US 
company said.

Major of Brcko district promised to provide maximum support for 
the project.

§   §   §

Spanish-Bulgarian company to build wind farm in Varna 

area (Bulgaria)

Spanish (65 %)-Bulgarian (35 %) company, the Eolica Bulgaria an-
nounced it would invest some 90 million euros for construction of 
60 MW wind farm, in the coastal area near city of Varna. The wind 
farm should be built near the village of Suvorovo, which was select-
ed as the most favorable construction site by the Spain’s National 
Renewable Energies Center.  The wind farm will be located on the 
area of 1.2 million square meters.

The investors are interested for manufacturing the wind farm equip-
ment in Bulgaria. Eolica Bulgaria has already signed preliminary 
electricity sale agreement with National electric company (NEK).

§   §   §

Regulator recommended 9 % increase in natural gas prices 

(Bulgaria)

Bulgarian power regulator proposed 9 % increase in natural gas 
price starting from October. The national gas company, the Bulgar-
gaz, earlier demanded 11 % increase in prices. If the proposal were 

accepted, the price of 1,000 cubic meters of gas would be increased 
at almost 179 euros.

Minister of energy, Petar Dimtrov could not give the estimations 
how this price increase would aff ect the price of heating services 
in the country.

In the related news, Bulgargaz, confi rmed it has been reconsider-
ing imposing diff erentiated pricing system for industrial customers, 
depending on their consumption. 

§   §   §

Proposal for 10 % increase in electricity prices starting 

from the next year (Bulgaria)

National electric company (NEK) demanded from the State Energy 
and Water Regulatory Commission (SEWRC) to approve 10 % in-
crease in electricity prices starting from the next year. 

The last time, SEWRC approved 7.5 % increase for households start-
ing from July 1 this year. In the same time, the price of electricity 
that was sold by NEK to distribution companies was increased by 
13.5 % (NEK demanded 24.5 % increase at the time). According to 
NEK, in period 2002-2006, the company incurred some 195 million 
euros losses from electricity sales.

The current average price of electricity in Bulgaria is 8 eurocents/
kWh for day tariff , and 5.1 eurocents/kWh for night tariff . Average 
electricity consumption of a household in Bulgaria is 300 kWh 
during day tariff  and 100 kWh during night tariff , so that average 
monthly electricity bill reaches some 30 euros. If SEWRC approved 
the latest request of NEK, the average monthly electricity bill would 
rise by some 3 euros.

§   §   §

Six companies acquired cross border capacity in October 

(Bulgaria)

Transmission system operator (ESO) granted rights for cross border 
electricity trade to NEK, CEZ Trade, Arcadia Service, EFT Bulgaria, En-
emona Utilities, Vivid Power in October. The Energy Finance Group 
and Energy Partners were not granted electricity trade rights dur-
ing the auction procedure held by ESO.

The companies demanded export and import rights on the borders 
with Romania, Greece and Serbia. The highest demands were no-
tices on the border to Romania (in both directions), toward Serbia 
and on border to Greece (in both directions). The highest interest 
was expressed for export rights toward Greece. In the same time, 
NEK and CEZ Trade were the only companies that submitted bids 
on the Serbian border.

ESO off ered 200 MW export capacity toward Serbia and Greece, as 
well as 100 MW export capacity and 150 MW of import capacity on 
Romanian border. The prices during the auction procedure reached 
5 euros/MW. The ESO announced it would set the terms regarding 
the transfer and resale of the capacity rights during the later stage 
of the process.

The largest part of cross border capacities would be used by NEK, 
which electricity trade monopoly expired in the beginning of 2007. 
NEK was granted 60 MW (100 MW demanded) capacity right for 
export toward Romania, 180 MW (200 MW demanded) right for ex-
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port to Serbia and 85 MW (100 MW demanded) right for export to 
Greece.

CEZ Trade Bulgaria was granted 40 MW right for electricity trade in 
both directions on border toward Romania and exports rights on 
border toward Serbia. EFT Bulgaria should import electricity from 
Romania, while Vivid Power, Arcadia Service and Enemona Utilities 
received electricity trade rights on border toward Greece in both 
directions.

§   §   §

HSE signed fi nal contract for purchase of CHP Ruse 

(Bulgaria)

Slovenian power producer, the Holdings of Slovenian power plants 
(HSE) signed the fi nal contract for purchase of 100 % of shares in 
combined heat power plant (CHP) Ruse (400 MW) on September 
20.

Privatization agency (PA) confi rmed it approved transfer of rights 
after HSE paid agreed sale price of 85.1 million euros. HSE will not 
be able to sell majority stake in the company during the fi rst three 
years of the ownership without the approval of Bulgarian authori-
ties. In the same period, HSE will not be allowed either to shutdown 
the power plant or to reduce the number of employees.

Nevertheless, HSE earlier announced it intended to sell 49 % stake 
in CHP Ruse to strategic partner in order to reduce risks and to pro-
vide stable coal supplies. According to sources quoted by Bulgar-
ian press in August, HSE sent invitations to at least three compa-
nies and demanded 42 million euros for sale of 49 % stake in CHP. 
The sources implied that the most likely partner could be Russian 
Mechel

§   §   §

Bulgargaz and Sofi a Heating Company signed the debt 

payment agreement (Bulgaria)

National gas company Bulgargaz and Sofi a heating company 
signed the agreement for rescheduling the payment of 77 million 
euros owed by heating company. 

Heating company is obliged to pay the debt in the next six years. 
The agreement was previously approved by the management 
board of both companies.

§   §   §

Plinacro again a member of Adria LNG consortium (Croatia)

According to reliable sources, state-owned natural gas transmission 
company, the Plinacro, should again become a member of Adria 
LNG consortium, after Ministry of economy, labor and entrepre-
neurship strongly demanded this. 

After this decision became offi  cial, Plinacro should own 1 % of 
shares in consortium, Croatian oil industry (INA) should reduce its 
stake from 15 to 14 %, while Croatian power utility (HEP) would pre-
serve control of 10 % stake in consortium. Government decided to 
reduce only INA’s stake, having in mind that 10 % stake is a mini-
mum for particular company to be entitled for representative in the 
management board of the consortium.  Other members of Adria 

LNG consortium should be E.ON (22 %), Total (20 %), OMV (20 %), 
RWE-Transgas (12 %) and Geoplin (1 %).

Even with 1 % stake, Plinacro will become full member of the inter-
national consortium for construction of liquefi ed natural gas (LNG) 
terminal. Until 2012, when LNG terminal should be built, Plinacro 
should complete network of high-pressure pipelines in province 
of Dalmacija. The company strongly supports the construction of 
the terminal, which is considered as the way for diversifi cation of 
energy supplies for Croatia. According to Croatian experts, in 2030, 
domestic natural gas production will cover only 15 % of domestic 
needs. One of the benefi ts for Plinacro, as a member of consortium, 
will be providing transit services from LNG terminal toward neigh-
boring countries. 

In the related news, minister of economy, labor and entrepreneur-
ship Branko Vukelic confi rmed that study of environmental impact 
of LNG terminal should be completed and presented by the end of 
the year. Original deadline for completion of the study was June 
this year. The reason for delay was the negotiations regarding the 
costs of the study with Energy Institute Hrvoje Pozar, the study con-
tractor.

This LNG terminal could be one of three potential terminals in Adri-
atic. In this moment, the construction of LNG terminal near Venice 
is in progress, while Qatar and Bosnia and Herzegovina announced 
the construction of LNG terminal near city of Neum.

§   §   §

169 million euros worth contract for upgrade of Rijeka 

refi nery (Croatia)

The Croatian oil industry (INA) and ABB Limmus Global from Czech 
Republic signed 169 million euros worth contract for construction 
of hydrocracking and desulphurization units in oil refi nery Rijeka.

The project is the part of the fi rst phase of modernization of Rijeka 
refi nery. The construction period is 28 months, so that high quality 
fuel could be produced in 2010, INA said. In the same time, process-
ing capacity of the refi nery will be increased at 7.7.million tons per 
year, which should boost effi  ciency, and profi tability of the refi n-
ery.

INA will fi nance the project through the loans, while strategic part-
ner MOL supports the project by not claiming the profi t in period 
of three years.

§   §   §

Start of construction of natural gas pipeline Bosiljevo-Split 

announced (Croatia)

Natural gas transmission system operator, Plinacro announced the 
start of construction of regional natural gas pipeline Bosiljevo-Split. 
The cost of the project is estimated at 180 million euros, while con-
struction works should start in the end of October or in the begin-
ning of November. The pipeline should be put in service in 2010, 
while extension to city of Ploce should  be fi nished in 2011, chair-
man of the management board of Plinacro, Branko Radosevic said.  
The overall length of the pipeline will be 290km, where the con-
struction route will be divided in 40 sections.

Radosevic pointed out that in 2006 and 2007, Croatia successfully 
completed fi rst investment cycle by construction of 523km of high-



13

Balkan Energy NEWS, e-journal Issue No: 2007-IX/2  - issue covers period 17.09.2007-1.10.2007

pressure natural gas pipelines, where overall investments reached 
230 million euros. The year 2007 will be remembered as one of the 
most successful year in history of Croatian natural gas sector, high 
offi  cial said.

The second investment cycle envisaged overall investments of 443 
million euros, after which Croatia should have additional 980km of 
high-pressure pipelines (2034km at the moment). In the same time, 
overall transport capacity will be increased from present value of 5 
to 10 billion bcm of natural gas per year.

§   §   §

PPC to pay 1 million euros environmental fi ne (Greece)

Ministry of environment fi ned Public Power Corporation (PPC) with 
1 million euros for breach of environmental rules, i.e. for air pollu-
tion in the last year. This was the fi rst of a kind fi ne prescribed to 
PPC. Ministry of environment has forwarded this case to prosecu-
tors in order to establish whether it was any criminal responsibility 
for air pollution.

According to ministry, inspectors found that three PPC’s lignite 
fi red power plants, in Ptolemaida and Kozani (northern Greece) and 
Megalopolis plant in the Peloponnese (southern Greece), breached 
environmental rules. Tests showed the emission of sulfur dioxide 
and particles was above allowable levels. Minister Giorgos Soufl ias 
confi rmed that some 40 % of overall greenhouse gas emissions 
originate from PPC’s power plants.

PPC commented the fi ne saying the reason for air pollution was the 
low-quality lignite, while planned upgrades should reduce the pol-
lution starting from the next year. In the same time, high electricity 
demand made impossible for PPC to decommission the old plants, 
company said.

In the same time, Regulatory Authority for Energy (RAE) is seemed 
to be more in favor of building the new coal fi red power plants, 
despite the ecological risks. In 2001, RAE restricted construction of 
solid fuel fi red power plants, and favored construction of natural 
gas fi red power plants. In the recent period, the sharp rise in natu-
ral gas prices considerably reduced competitiveness of such plants 
and aff ected RAE’s policy.

According to sources quoted by Greek press, RAE recommended to 
ministry of development for granting the operation license to Terna 
for building the 420 MW plant at Mantoudi, Evia, s well as for con-
struction of 600 MW plant by Endesa Hellas at Aspra Spitia, Viotia. 
The same recommendation is expected for 600 MW coal fi red plant, 
which should be built by Edison near the Astakos, western Greece. 
PPC also submitted a request for construction of 700-800 MW coal 
fi red plant in Aliveri, Evia. The overall capacity of aforementioned 
plants is some 2,400 MW, which is equal to capacity of the power 
plants, which were obliged to pay 1 million euros fi ne.

RAE believes that modern technology in new coal fi red plants 
would considerably reduce air pollution comparing to existing 
plants, while environmentalist believe the reduction would be in-
comparable to natural gas fi red plants and usage of renewable en-
ergy sources.

§   §   §

PPC most likely to receive compensation for Public Service 

Obligations (Greece)

According to sources quoted by Greek press, Regulatory Author-
ity for Energy (RAE) proposed that Public power corporation (PPC) 
should receive 400 million euros for Public Service Obligations 
(PSO) related to providing electricity supply in non-interconnected 
islands. The aforementioned amount should reduce PPC’s costs in 
fi ve-year period, starting from 2007. During this period, the connec-
tions of islands to the mainland should be completed.

The amount of PSO should be related to prices of fuels and infl ation 
rate. The decision regarding PSO should be reached by new devel-
opment minister.

§   §   §

400 million euros for electricity import in this year, lack of 4 

TWh in the next year (Macedonia)

According to latest estimations, Macedonia should pay overall 
amount of 400 million euros for electricity import in this year. In the 
same time, the fi rst estimations regarding electricity import in the 
next year showed that Macedonia would be missing over 4 TWh. 
Estimations included preliminary analyses of all power companies 
in the country and large industrial customers.

According to Macedonia’s press, Macedonian power plants (ELEM) 
plans to produce 5.5 TWh of electricity in the next year, while Power 
utility of Macedonia-Distribution (ESM) and large industrial custom-
ers should demand overall amount close to 10 TWh. Industrial cus-
tomers should demand some 3 TWh, where most of the amount 
should be provided by them on a free market. On the other hand, 
experts warned that the main problem could be limited import ca-
pacity of Macedonian power system, which is estimated at 3.4 TWh 
per year.

Because of that, it would be necessary to put in service fuel oil fi red 
thermal power plant (TPP) Negotino, which production price is es-
timated at 90 euros/MWh.

ELEM should present fi nal data on planned electricity production in 
2008 in November this year, which should be approved by the gov-
ernment. In the same, Macedonia should soon launch international 
tender for electricity import for the next year, where the bids should 
be opened in December this year.

Due to aforementioned reasons, experts believe the state should 
reconsider its policy of selling the TPP Negotino (currently in 
progress), the potential sale TPP Oslomej (the Slovenian company 
expressed interest, it plans to import coal from Kosovo) and lease 
of HPP Tikves.

§   §   §

EVN to invest 96 million euros in distribution grid 

(Macedonia)

Austrian EVN, the owner of Power utility of Macedonia-Distribution 
(ESM) announced to invest some 96 million euros for upgrade of 
distribution grid in the country in order to improve quality of elec-
tricity supply.

Since it has become the owner of ESM in 2006, EVN put in service 
some 170 new transformers, 3 new substations, 170km of mid volt-
age power networks and 150km of low voltage power networks, 
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Cingoski also accused experts, who were not in favor of fast liberali-
zation of electricity market, that they were paid by ESM.

ESM immediately asked from head of ELEM to apologize. Cingoski 
said his statement was taken out of the context, yet he repeated 
once again the ELEM is in underprivileged position in this mo-
ment.  Management board of ESM said that distribution company 
sells the electricity at regulated prices too, just like ELEM. The ESM 
announced it would fi le the lawsuit against Cingoski if he did not 
apologize for implying the criminal nature of the ESM.

In the later interview to local press, the deputy chairman of man-
agement board of ESM, Karl Heinz Grasman, said the ESM was in 
favor of gradual liberalization of electricity market having in mind 
present economical development of Macedonia.  He believes that 
liberalization of electricity market must be preceded by fulfi lling 
several conditions. Grasman reminded that 44 % of all customers 
in the country are not in position regularly to pay electricity bills. 
Although it may seem contradictory that ESM was against the po-
tential increase in profi t (due to higher prices), the main interest 
of ESM is that citizens are able to pay its electricity bills regularly, 
which would be hard to achieve having in mind average salary in 
Macedonia of 200 euros, high offi  cial of ESM concluded. Grasman 
believe that government needs to present social package regard-
ing this issue.

As a reminder, the government of Macedonia proposed liberali-
zation of electricity market in Macedonia starting from January 1 
2008. The idea was supported by ELEM. 

According to new model, all industrial customers will be obliged to 
purchase electricity in free market, while ELEM would be obliged to 
sell electricity at regulated prices only to households. In that case, 
ELEM would have some 2 TWh of electricity surpluses, which would 
be sold at market prices. In this moment, ELEM sells the electricity at 
2.1 eurocents in Macedonia. ELEM also demanded that ESM should 
pay the losses in distribution grid (reaches some 25-30 %) through 
import of electricity. 

§   §   §

Signing the sale contract for TPP Negotiono delayed, 

government granted additional time to Hatch (Macedonia)

Government of Macedonia accepted the request of Hatch regard-
ing the extending the deadline for submitting the necessary docu-
ments related to signing the fi nal contract for sale of thermal power 
plant (TPP) Negotino. In the beginning of August, the consortium 
Hatch (Canada)-Mott MacDonald (Great Britain) - Finance engineer-
ing (Bulgaria)- Unit investment (Holland) won in the tender for sale 
of TPP Negotino. 

The government demanded from consortium to submit the latest 
reports from trade registry from countries of origin and to defi ne the 
ownership share in consortium. Also government demanded that 
consortium should sign the capacity reserve agreement for existing 
units in TPP in period of 54 months (until the new unit was built), for 
which consortium would receive 2.7 million euros per year.

The deadline for submitting of bids was prolonged for one week, so 
that fi nal contract could be signed in the fi rst half of October, spokes-
man of government of Macedonia, Ivica Bocevski confi rmed.

On the other hand, according to some experts, the government 
should disqualify Hatch, having in mind that aforementioned 
documentation should have been submitted within the original 
bid. They claimed the government selected Hatch’s bid as the best, 

company’s offi  cials said. In this moment, construction of 15 substa-
tions is in progress.

§   §   §

Tender for construction of 28 small HPPs published 

(Macedonia)

In the second half of September, ministry of economy published 
tender for concession contracts for construction of 28 small hydro-
power plants (HPPs) in confl uences of rivers Vardar, Strumica and 
Crni Drim. The tender papers could be acquired until October 14, 
and the bids must be submitted in period of 90 days. Public open-
ing of bids will take place on January 15 2008.

Potential investors are allowed to submit bids for one or more con-
struction sites, while the best bids would be selected taking in con-
sideration the highest net present worth of overall concession fees. 
The concession contracts will be signed for period of 20 years, while 
future investors will be obliged to prepare the project papers and to 
acquire all necessary licenses for operation of HPPs.

§   §   §

Debate on liberalization of electricity market took place, 

harsh disputes between ESM and ELEM (Macedonia)

In the second half of September, the debate regarding the liberaliza-
tion of electricity market in Macedonia, starting from the next year, 
took place in Chambers of commerce. The meeting was attended 
by the most important subjects in electricity sector in the country.

According to the chairman of the management board of Power util-
ity of Macedonia-Distribution (ESM), Georg Valdner, liberalization of 
electricity market, which was strongly supported by Macedonian 
power plants (ELEM), would certainly bring large instability in the 
market and increase in electricity prices for the households by 30 %. 
Valdner said the current market price of 21 euros/MWh could be in-
creased at even 71 euros/MWh. Only ELEM could benefi t from new 
model, where ESM estimated the national power producer could 
earn additional 150 million euros per year.

On the other hand, director of ELEM, Vlatko Cingoski was in favor 
of liberalization. According to him, the announcements for 30 % 
increase in prices for households and even 100 % for industrial cus-
tomers are unrealistic. He believes that, with proper redistribution 
of funds, the households’ tariff s could be unchanged, while the tar-
iff s for industrial customers could be gradually increased.

Minister of economy Vera Rafajlovska believes it was too early for 
liberalization of electricity market. On the other hand, the ministry 
should prepare the technical background for starting the operation 
of power exchange.

The debate became heated when offi  cials from ESM asked ELEM 
how they planned to sell electricity, saying that ELEM would not be 
able to produce the suffi  cient amount of electricity. ESM believes 
the ELEM would not be able to meet the national demand in case of 
liberalization of electricity market and outage of some major power 
plants.
The head of ELEM responded that ESM and Macedonian transmis-
sion system operator (MEPSO) are privileged in this moment,  since 
both companies have been selling the electricity they did not 
bought or produced, implying that the present model was criminal. 
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without having proper information regarding the members of win-
ning consortium. In the same time, the highest bid of 68 million 
euros was submitted by Greek-USA consortium Sencap (made of 
Public power corporation and Contour Global) comparing to 61.7 
million euros off ered by consortium led by Hatch, critics said. Sen-
cap has fi led the appeal regarding the tender outcome, which was 
rejected by Macedonian authorities.

The additional suspicion regarding tender was raised after minis-
ter of economy Vera Rafajlovska confi rmed she did not meet any of 
offi  cials from Hatch, where representatives of Bulgarian company 
Finance Engineering represented consortium during the tender 
procedure. 

Macedonian press even implied that Hatch’s participation in con-
sortium was rather questionable, while Bulgarian company could 
be the leading member of consortium. Claims were intensifi ed after 
opposition SDSM party said the government intends to sell TPP Ne-
gotino to unknown Bulgarian company.

In the end of September, minister Rafajlovska fi rmly said she would 
not sign any contract until the wining consortium presented valid 
documentation.

§   §   §

HPP Tikves to be sold under the concession contract 

(Macedonia)

Ministry of economy Vera Rafajlovska confi rmed that government 
indents to sign 70-year concession contract for lease of storage 
type hydropower plant (HPP) Tikves to the future constructors of 
HPPs Cebren (345 MW)  and Galiste (193 MW. In the beginning of 
August, the government reached a decision for start of the second 
phase of the tender.

HPPs Tikves, Cebren and Galiste would operate in a cascade, so that 
future investors would incur losses if HPP Tikves were operated in-
dependently. Minister confi rmed that fi ve companies expressed in-
terest for construction of HPPs Cebren and Galiste, while fi nal bids 
should be submitted by the end of December.

On the other hand, several experts criticized government’s an-
nouncement saying it was not necessary for future owner of HPPs 
Cebren and Galiste to operate HPP Tikves too. Also, in this way, Mac-
edonia would lose 200 GWh of electricity per year, which is average 
amount produced by the HPP.

§   §   §

Concession contracts related to sale of Berane coalmine 

fi nally signed (Montenegro)

Greek company Balkan Energy (BE) and government of Montene-
gro fi nally signed concession contract for exploitation of pit mine 
Petnjik in Berane coalmine, which was the main condition for fi nal-
izing the sale of Berane coalmine. The Greeks are obliged to pay sale 
price of 1.5 million euros by the beginning of October, bankruptcy 
manager of Berane coalmine said. BE is the subsidiary of Greek Res-
tis Group.

In the same time, two parties signed the annex of contract by which 
the government prolonged the deadline for submitting the bank 
guarantees for future investments by another six months. In that 
period, BE should carried out geological explorations in the coal-

mine. BE is also obliged to employ 38 workers immediately. If the 
exploration results were satisfactory, BE should initiate production 
process in the coalmine and to employ another 150 workers in the 
next two years. BE was obliged to invest 120 million euros in the 
coalmine and to build new 110 MW thermal power plant

The original contract was signed in the beginning of August, but 
BE conditioned signing the fi nal contract by granting the 20-year 
concession contract for Petnjik pit mine, the reserves of which are 
estimated at 16 million tons. By signing the concession contract, BE 
would be allowed to exploit only 3.5 million tons of coal, Montene-
gro’s offi  cials said.  The concession fee is comprised from fi xed part 
of 2 million euros, and variable part equal to diff erence of fi xed part 
and 2.5 % of worth of extracted coal.

Overall coal reserves in Berane coal basin are estimated at 167 mil-
lion tons. If BE wanted to exploit other pit mines in the basin, it 
should take part in the tenders for granting the concessions, Mon-
tenegro’s offi  cials said.

§   §   §

Additional 40 million tons of coal to be exploited in Pljevlja 

coalmine (Montenegro)

Offi  cial from coalmine Pljevlja confi rmed that the preparation 
works for dislocation of Cehotina river should be fi nished by the 
end of the year. The project includes construction of 26m high 
dame, 373m and 795m long tunnels, new 2.45km long river bottom 
and two new bridges.  

The cost of the project is estimated at 30 million euros. The coal 
company provided 8 million euros, and the rest came from loans.

By dislocation of the river, the coal company would be able to exploit 
another 40 million tons of coal starting from the next year, which 
should cover the coal demand in period of 20-30 years, depending 
on construction of second unit in thermal power plant Pljevlja.

§   §   §

The tender for consultant for renewal of HPP Perucica 

launched (Montenegro)

In the end of September, KfW Bank, the partner of Power utility of 
Montenegro (EPCG), launched the prequalifi cation tender for selec-
tion of consultant in the second phase of modernization of hydro-
power plant (HPP) Perucica. The tender will be open until October 
29. The second phase of the project will be related to moderniza-
tion and renewal of electrical and electromechanical equipment in 
the HPP.

The future consultant will be obliged to prepare necessary studies 
for the second phase of modernization, to propose the measures 
for removing current capacity limitations of the HPP and to prepare 
economical and fi nancial analyses of the project. 

§   §   §

RAO UES interested for construction of power plants 

(Montenegro)

Russian power utility RAO UES sent the letter of intent to Power 
utility of Montenegro (EPCG) in which it expressed interest for con-
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struction of new power plants in Montenegro, as well as for renewal 
of existing power plants and distribution power network. Russian 
proposed holding a meeting during which two parties could dis-
cuss options for cooperation. RAO UES proposed establishment of 
joint venture, which would be responsible for all projects, including 
the power complex in Pljevlja. The meeting between RAO UES and 
EPCG should take place in Podgorica in the fi rst week of October.

As a reminder, the Russian company expressed interest for par-
ticipation in the fi rst tender for sale of thermal power plant (TPP) 
Pljevlja, its offi  cials visited Pljevlja, but Russians did not submit the 
offi  cial bid.

Due to increased interest for investment in EPCG, government 
of Montenegro has been seriously reconsidering the option for 
launching the preliminary tender, in which potential investors 
would express interest for construction of new power plants and 
upgrade of existing ones.

§   §   §

President of the state against establishing the national 

energy holding (Romania)

During the meeting of Supreme Defence Council (CSAT), which took 
place in the end of the September, the president of Romania Traian 
Basescu, expressed its disapproval regarding the establishing the 
national energy holding company. The establishment of such mega 
company was envisaged by the energy strategy of Romania for pe-
riod 2007-2020. 

On the other hand, the president believes the energy strategy was 
well designed in whole, with few problems to be solved. Basescu 
quoted the example of biomass production in area of Baragan, 
where entire profi t has been going to the foreign companies. He 
called for incentives to Romanian farmers for biomass production.

In the related news, several experts in Romania warned that the 
latest decision of the government to establish the national energy 
holding company would be in contrary to the latest decision of Eu-
ropean Commission to separate electricity production from electric-
ity transport. Romanian offi  cials responded that neither the natural 
gas transport companies nor electricity transport companies would 
be included in this holding company.

§   §   §

ANRE announced 3.7 % increase in natural gas price from 

October, the electricity and heat prices unchanged by the 

end of the year (Romania)

National Regulatory Agency in the fi eld of Energy (ANRE) announced 
that price of natural gas for households would be increased by 3.7 
% starting from October 1st. The increase was the consequence of 
higher import prices. The last price adjustment took place earlier 
this year, when natural gas prices reduced by 2.5 %, due to lower 
import prices.

The head of ANRE’s Prices and Tariff  department Gabriel Sarbu said 
the prices of domestic gas would remain unchanged in the last 
quarter. Ministry of economy and fi nance, Varujan Vosganian ex-
plained this price increase would actually return prices to the previ-
ous level, before the latest price decrease

According to data presented in national energy strategy, current 
natural gas reserves are estimated at 184.9 billion cubic meters. The 
domestic gas production was seen to decrease by 23 % in 2015, 
from 10.4 billion cubic meters per year down to 8 billion cubic 
meters per year. In the same time, natural gas import should be 
increased by 63 %, from 8.8 billion cubic meters up to 14.4 billion 
cubic meters per year.

In the same time, minister Vosganian believes his ministry took 
credit for preserving the unchanged electricity prices in this year, 
having in mind severe drought. 

ANRE confi rmed that price of electricity and heat energy would re-
main unchanged by the end of the year. Regulator explained that 
increase in fuel prices and drought was compensated by operation 
of National nuclear electric company (SNN).

The electricity prices should remain the same in the beginning of 
2008, having in mind current development. Nevertheless, Vosgani-
an said the fi nal decision regarding the increase in electricity prices 
in next year should be reconsidered in November.

§   §   §

Electricity market operators negotiate on market 

integration (Romania & Bulgaria)

In the mid September, under the ERGEG’s (European Regulators’ 
Group for electricity and gas) - Electricity Regional Initiative, Bul-
garian transmission system operator (ESO), Romanian transmission 
operator (Transelectrica) and Romanian electricity market operator 
(OPCOM) decided to establish the implementation group having in 
mind the need for improvement of markets developments toward 
harmonization and integration.

The fi rst meeting was devoted to establishment of common proce-
dures for cross border capacity allocation.

§   §   §

Enel offi  cially to takeover Electrica Muntenia Sud in 

January next year (Romania)

General manager of electricity distributor Electrica, Corneliu Stan, 
confi rmed that actual transfer of the majority stake in Electrica 
Muntenia Sud to Italian Enel would most likely take place in Janu-
ary next year.  In the meantime, Electrica Muntenia Sud will be 
managed by interim management team, while any major decision 
should be made in cooperation with Enel.

The contract for sale of 67.5 % stake in the company was signed in 
June this year. Enel will be obliged to pay 395 million euros for 50 % 
stake and to invest 425 million euros for the capital stake increase 
up to 67.5 %.

§   §   §

RWE interested in becoming electricity supplier in 2008 

(Romania)

During the press conference, German RWE announced plans for be-
coming the electricity supplier in Romania in 2008. According to 
RWE acquisition manager for Eastern Europe, Klaus Buhl, the RWE 
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submitted application for electricity trade license in Romania. The 
new company would probably be named RWE Trading Romania.

In the same time, RWE repeated its interest for project for construc-
tion of units 3 and 4 in nuclear power plant (NPP) Cernavoda. RWE is 
interested for large stake in the project or even to become sole stra-
tegic partner, Buhl confi rmed. On the other hand, he admitted that 
a scenario with fi ve strategic partners with 10 % stake each would 
be the most likely to happen. RWE is also highly interested for con-
struction of storage hydropower plant (HPP) Tarnita-Lapustesti.

The latest decision of the government to establish the national en-
ergy holding company would certainly aff ect RWE’s plans, but the 
company remains interested for privatization of energy complexes, 
Buhl said. RWE also considers the option for construction of new 
thermal power plant in a form of green fi eld investment, if there 
would be no TPPs to be renewed. The RWE should also invest in 
development of renewable energy sources in Romania, Buhl con-
cluded.

§   §   §

Rompetrol to invest 100 million euros in Bulgaria until 

2009 (Romania & Bulgaria)

Oil company Rompetrol announced to invest 10 million euros for 
construction of oil terminal in Sofi a. The future terminal will have 
capacity of 14,400 cubic meters. The company believes the demand 
in capital Sofi a, which spent some 50 % of overall liquid fuels in the 
country, would certainly rise. Rompetrol already owns similar termi-
nal in city of Ruse, on Danube River.

Until 2009, Rompetrol plans to invest some 100 million euros in 
Bulgaria. Rompetrol operates 15 own and 35 franchise stations in 
Bulgaria, while their number should reach 25 and 60 by the end 
of the year, respectively. The cost of this project is estimated at 17 
million euros. 

Rompetrol plans to become one of the three largest fuel retailers in 
the country, with network of 170 petrol stations. The company also 
plans to invest 10 million euros in liquefi ed petroleum gas market.

§   §   §

Tenders for TPP Kolubara B and unit 3 in TPP Nikola Tesla B 

to be published in October (Serbia)

General manager of Power utility of Serbia (EPS), Vladimir Djord-
jevic, confi rmed that the fi rst phase of the tenders for continuation 
of construction of thermal power plant (TPP) Kolubara B (700 MW) 
and construction of unit 3 in TPP Nikola Tesla B (700 MW) should 
be launched in October. EPS plans to build these plants in coopera-
tion with strategic partners. Djordevic confi rmed that management 
board of EPS sent the offi  cial information to government of Serbia 
in which it stressed the need for construction of these plants. 

Until now, EPS invested some 50 % of necessary funds in TPP Kolu-
bara B, where estimated construction period should be four years. 
Overall funds that should be invested in both projects are estimat-
ed at 1.65 billion euros, i.e. 750 million euros for Kolubara B and 900 
million euros for unit 3 in TENT B.

After TPP Kolubara was put in service, coal production in Kolubara 
coal basin should be increased from 29 to 36 million tons. According 
to director of Strategic and investment department of EPS, Drago-
mir Markovic, average age of TPPs in Serbia is 33 years and some 

1,000 MW (or 20 % of overall capacity) should be decommissioned 
since their projected operational life has expired. 

The future project companies, which should be responsible for con-
struction of TPPs , should be limited companies, while major deci-
sion should be reached unanimously regardless of share capital. 
EPS said that ownership share in project companies should be de-
fi ned after the end of tender procedure. The tender procedure, i.e. 
the signing the contract with strategic investors should be fi nished 
in the fi rst quarter of 2008, offi  cials expect.

§   §   §

Preparations for opening of new pit mine in Kolubara basin 

(Serbia)

By construction of so-called clay plug, the Kolubara River was dislo-
cated into the new bottom  so that in September next year, new pit 
mine should be opened, offi  cials from Power utility of Serbia (EPS) 
said. The construction of new 4.6 km long river bottom lasted three 
years, where EPS invested some 10 million euros in the project. 

The project was entirely carried out by the local companies. In 
the same time, offi  cials from EPS pointed out that this project was 
unique in the Europe, having in mind technical complexity of the 
dislocation. This was the second time that Kolubara River was dislo-
cated due to enlargement of pit mines. The fi rst time, the river was 
dislocated back in 1970s. 

The experts should monitor behavior of the river in the new bottom 
for a year, after which, if everything was all right, the operations in 
the new pit mine should start. The coal reserves in new pit mine 
are estimated at 30 million tons, which should be suffi  cient for coal 
production until 2014. 

In this year, EPS should produce 36 million tons of coal, where coal 
production in Kolubara basin should reach 29 million tons. The rest 
will be produced in Kostolac coal basin. In the next fi ve years, EPS 
plans to invest some 700 million euros for opening of new pit mines 
in Kolubara basin and another 100 million euros in Kostolac basin.

§   §   §

CEZ interested in partnership with EPS (Serbia)

Czech CEZ wants to become strategic partner of Power utility of 
Serbia (EPS) in projects for construction of new power plants, the 
general manager of CEZ Serbia, Aleksandar Obradovic said.

CEZ is interested in both strategic projects of EPS, i.e. construction 
of thermal power plant (TPP) Kolubara B and unit 3 in TPP Nikola 
Tesla B. The CEZ’s participation in project for construction of hydro-
power plant (HPP) Buk Bijela should be reached after experts’ analy-
ses were completed, head of CEZ Serbia said.

Obradovic believes that EPS would most certainly cooperate with 
strategic partners in these projects, having in mind the limited 
funds of EPS and state of Serbia. He also warned that EPS’s current 
production capacities came to the limits, and in the next fi ve years, 
new power plants would be only able to meet the rising demand. 
According to CEZ offi  cial, Serbia is running out of time for starting 
the construction of new power plants.
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In the fi rst half of 2007, CEZ Group reported consolidated net profi t 
of 760 million euros, which was 26.8 % higher comparing to last 
year. In Balkans, CEZ signed 1.4 billion euros project for construc-
tion of new unit in TPP Gacko in Bosnia and Herzegovina, it took 
part in the tender for HPP Boskov Most in Macedonia and sent the 
letter of intention regarding the strategic partnership to Power util-
ity of Montenegro.

§   §   §

Rompetrol to take part in a tender for privatization of NIS 

(Serbia)

Romanian oil company Rompetrol, which become the property of 
state-owned oil company KazMunayGas in August this year, con-
fi rmed it would participate in the tender for privatization of Oil in-
dustry of Serbia (NIS).  The launching the tender was delayed a year 
ago due to parliamentary elections, and until today, it was not clear 
when the tender would be launched.

In January this year, head of Rompetrol Dinu Patriciu said the acqui-
sition of NIS would be a part of Rompetrol expansion strategy in the 
region. The both NIS and Rompetrol have oil refi neries located on 
Danube river, which could enable easier exchange of raw materials 
and fi nal products, Patriciu said at the time.

The management of Rompetrol believes that after KazMunyGas 
paid 2.7 billion euros for 75 % stake, the company would not be 
missing funds for development of refi neries and retail network, 
which should be expanded up to 3,000 petrol stations in the next 
several years.

§   §   §

Russian Mechel interested for renewal of CHP Novi Sad 

(Serbia)

According to Serbian media, Russian company Mechel is interested 
for upgrade of combined heat power plant (CHP) Novi Sad (200 
MW) or even for construction of entirely new 350-400 MW power 
plant.

Minister of energy and mining recently discussed with potential in-
vestors interested for renewal of CHP Novi Sad, without revealing 
their names.

During the latest session, the management board of Power utility of 
Serbia (EPS) approved the strategy for reconstruction of CHP Novi 
Sad by off ering two scenarios for upgrade the plant into the com-
bined cycle gas turbine (CCGT) power plant. The fi rst scenario envis-
ages construction of additional turbine, while the second scenario 
envisages construction of entirely new CCGT unit (350-400 MW) on 
the same site. The cost of the project is estimated between 120 and 
160 million euros.

EPS said that current effi  ciency rate of CHP Novi Sad is some 30 %, 
while price of electricity in 2006 reached some 13.9 eurocents/kWh. 
After the upgrade, the power plant should have effi  ciency rate over 
58 %, and it should provide heating energy for city of Novi Sad.

§   §   §

Company / 
organization: EBRD, related Bulgaria

Kozloduy Nuclear Power Plant – General 

Content: The following notice refers to goods, works and 
services to be procured through open tendering 
for projects fi nanced by the Kozloduy International 
Decommissioning Support Fund which is adminis-
tered by the European Bank for Reconstruction and 
Development.

For more information, please visit http://www.ebrd.
com/oppor/procure/opps/goods/general/070803a.
htm

Deadline: 3 Aug 2008 at 24:00, Kozloduy time 

Contact: Mr. Daryll Jones 
Fax. + 359 973 7 4508 
E-mail: kpmu@npp.bg

Company / 
organization: EAR, related Serbia

Construction of 400 kV Electricity Transmission Line from Nis – Leskovac  

Content: The project purpose is the implementation of works 
for the construction of the 1st phase of the Serbian 
part of the HV transmission line Niš – Skopje 400 kV 
transmission line, to be implemented in two phases. 
Phase 1 will be the construction of the line from Niš 
2 substation to Leskovac.

The works project will include: manufacturing, con-
structing and erecting towers, stringing lines and 
civil works

Deadline: 19 November 2007, 12 hrs, Belgrade time 

Contact: Ana.Milenic@ear.europa.eu

Company / 
organization: EAR, related Kosovo

Construction of Fly ash Load out, Storage silos and Mixing Facilities for 
Stan Trg Mine, re - launch  

Content: The contract consists of Construction of Fly ash Load 
out, Storage silos and Mixing facilities for Stan Trg 
Mine in order to provide continuous supply of fl y 
ash from Kosovo Energy Corporation (KEK) power 
plant, to fi ll the voids left after the extraction of ore 
at Stan Trg mine. 

The project includes the construction works for fl y 
ash load out facilities at KEK power plant and con-
struction of storage and mixing facilities at Stan Trg 
mine including design, steel and reinforced concrete 
works, electronic and mechanical fi ttings and other 
appropriate works..

Deadline: 11 October 2007 at 17:00 hrs CET. 

Contact: Operational Centre Pristina
Procurement Unit
 Head of Procurement Unit
1, Kosovo Street
Pristina, Kosovo UNMIK
Fax:  + 381 38 51 31 308 
E-mail: kwinten.joniaux@ear.europa.eu

Tenders:

Electricity
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Company / 
organization: EBRD, related Bosnia and Herzegovina

Stanari Thermal Power Plant Project

Content: EFT-Thermal Power Plant Stanari” Ltd., member of 
Energy Financing Team Group, is considering ap-
plying in its own name or through a joint-venture 
to be established with a strategic partner, to the Eu-
ropean Bank for Reconstruction and Development 
(EBRD) for a loan towards the co-fi nancing of the 
construction of 420 MW lignite fi red Power Thermal 
Plant Stanari. 

The power plant will be located near the town of 
Stanari, 70 km east of the city of Banja Luka. The 
new plant will be fuelled by lignite from the nearby 
Stanari lignite mine. 

The proposed power plant will require engineering, 
procurement and construction of a supercritical, sin-
gle unit lignite fi red power plant of 420 MW nominal 
capacity, pursuant to a “turnkey” engineering, pro-
curement and construction (“EPC”) contract.  

The plant shall be equipped with all necessary facili-
ties including a complete fl ue gas treatment system, 
indirect dry cooling system, process water and wa-
ter management system, coal storage and handling 
system, ash disposal system and ancillaries. 

The power plant shall be designed to fulfi ll the fol-
lowing objectives: 
• Gross effi  ciency of at least 43% 
• High level of availability 
• Automated to a high degree, including fl exible op-
erating characteristics 
• Compliance with National and European Union en-
vironmental requirements. 

Tendering for the EPC contract is expected to begin 
in September 2007 with pre-qualifi cation of appli-
cants. Procurement of services, supply, installation 
and works will be carried out following the results 
of a tender process. 

Contracts to be fi nanced with loans from the EBRD 
will be subject to its Procurement Policies and Rules. 
The proceeds of the EBRD’s loan will not be used 
for the purpose of any payment to persons or en-
tities, or for any import of goods, if such payment 
or import is prohibited by a decision of the United 
Nations Security Council taken under Chapter VII of 
the Charter of the United Nations or under a law or 
offi  cial regulation of the purchaser’s country. 

Deadline: 27 July 2008 at 24:00, Belgrade time

Contact: Danilo Milosevic
Chief Mechanical Engineer
Energy Financing Team Ltd.
Bulevar Mihaila Pupina 10b/II
Belgrade, Serbia 
Tel: +381 11 3011 061
Fax: +381 11 3011 053
email: danilo.milosevic@eft-group.net 

Company / 
organization: EBRD, related Bulgaria

Engineer to TPP Maritza East 2

Content: The objective of the assignment is to provide consulting 
services to TPP “Maritsa East 2” EAD during the implemen-
tation of two projects, both co-fi nanced through the KIDS 
Fund, namely:
1. The contract for “Construction (Supply and Installation 
of Plant and Equipment) of Gypsum Dewatering Plant at 
Units 1 to 6 FGD Plants of TPP “Maritza East 2” EAD, Bul-
garia”, and
2. The contract for “Reconstruction (Supply and Installation 
of Plant and Equipment) of Cooling Pump Station at Units 
1 to 4 of TPP “Maritza East 2” EAD, Bulgaria”.
Assessment of Contractor’s designs for compliance with 
the requirements of the Bulgarian Law, implementation of 
construction supervision until of the issuance of the Op-
eration Permit for both facilities; performance of the duties 
of the “Engineer” under FIDIC Conditions of Contract for 
Plant and Design-Build (Yellow Book).

Tasks 
A. Consultant shall act as the “Consultant under Bulgarian 
Law on Spatial Planning” during the implementation of 
both contracts. It includes (but not limited to):
1. Assessment of the compliance of the Contractors’ de-
signs (Basic and/or Detailed designs) with the substantial 
requirements of the Bulgarian Law on Spatial Planning;
2. Construction supervision until of the issuance of the 
Operation Permit for both facilities in compliance with the 
Bulgarian Law on Spatial Planning.
B. Consultant shall act as the “Engineer” under FIDIC - Yel-
low Book during the implementation of both contracts. It 
includes (but not limited to):
1. Preparation of the technical part of the Tender Docu-
ments for both projects;
2. Supervision of the works for both projects in line with 
the provisions of FIDIC – Yellow Book;
3. Assistance during the Defects Notifi cation Period for 
both facilities.
C. The Consultant shall provide technical assistance to the 
Employer during the implementation of both projects.

Consultant Profi le 

The Consultant shall demonstrate experience and exper-
tise in implementation of similar projects.
Participation in construction of gypsum dewatering plants 
and/or facilities applying wet limestone/gypsum SO2 re-
moval technologies as well as in rehabilitation of power 
plant systems will be assessed as an advantage.
While the working language is English, the knowledge of 
Bulgarian will be an advantage.

The assignment is expected to start on 01st February, 2008 
and the contract implementation period is expected to be 
approximately 50 months.

TPP Maritza East 2 will provide adequate offi  ce space cost 
free at the Maritsa East 2 plant site.

The maximum budget available for the contract in refer-
ence is € 1’200’000

Deadline: 22 Oct 2007 at 14:00, Kozloduy time.. 

Contact: http://www.ebrd.com/oppor/procure/opps/consult/
070924a.htm

Mr. Todor Michaylov
Executive Director
TPP “Maritza East 2” EAD
6265 Kovachevo
Stara Zagora distr.
Bulgaria
Fax : + 359 42 662 000
Email: tec2@tpp2.com 
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Company / 
organization: EBRD, related Romania

Iasi District Heating Project

Content: This General Procurement Notice (GPN) updates the 
fi rst GPN for this project published in Procurement 
Opportunities, on 6 February 2006 with the Ref: 
5189-GPN -35162. 
S.C. Centrala Electrică de Termofi care (CET).Iaşi S.A. 
has received a loan from the European Bank of Re-
construction and Development and intends using 
the proceeds for refurbishment of the city district 
heating. 

The Project, which has a total estimated cost of 
about €31.8 million, proposed to be fi nanced by the 
Bank, the Swiss Government and S.C.CET Iasi S.A, 
will require the procurement of the following goods 
and works: 

- Supply and Installation of thermal modules (ex-
pected to be partly donor funded) 

- Supply and Installation of the equipment in the 
Central Sub-stations, including the automation 
equipment (expected to be partly donor funded) 

- Rehabilitation Works for the Central Sub-stations, 
including Buildings Rehabilitation 

- Rehabilitation Works for the Heat Distribution Net-
work 

Tendering for the above is expected to start in the 
1st quarter 2007. 

Contracts to be fi nanced with the proceeds of a loan 
from the bank will be subject to the Bank’s Procure-
ment Policies and Rules and will be open to fi rms 
from any country. The proceeds of the Bank’s loan 
will not be used for the purpose of any payment 
to persons or entities, of for any import of goods, if 
such payment or import is prohibited by a decision 
of the United Nations Security Council taken under 
Chapter VII of the Charter of the United Nations or 
under a law of offi  cial regulation of the Purchaser’s 
country. 

Deadline: 25 Apr 2008 at 24:00, Iasi time 

Contact: Centrala Electrica de Termofi care Iasi ( CET) SA Project Im-
plementation Unit 
Contact name: Mrs. Buzea Doina 
Address: Calea Chisinaului Street, no. 25 Iasi;  Postal code: 
700265 Iasi, Romania  Phone: +40-232-231675  Fax: +40-
232-231675 

Company / 
organization: EAR, related Serbia

Construction of 400 kV Electricity Transmission Line from Nis – Leskovac

Content: The project purpose is the implementation of works 
for the construction of the 1st phase of the Serbian 
part of the HV transmission line Niš – Skopje 400 kV 
transmission line, to be implemented in two phases. 
Phase 1 will be the construction of the line from Niš 
2 substation to Leskovac.
The works project will include: manufacturing, con-
structing and erecting towers, stringing lines and 
civil works. 

Deadline: 19 November 2007, 12:00 hrs local time

Contact: Ana.Milenic@ear.europa.eu 
Procurement Unit; European Agency for Reconstruction
Vasina 2–4, 11000 Belgrade, Serbia 

Company / 
organization: EBRD, Serbia

Electric Power Industry of Serbia

Content: This notice updates the General Procurement No-
tice for this project which was posted on the EBRD 
website on 19 November 2003. 
Electric Power Industry of Serbia (EPS) is construct-
ing and conducting an installation of a reliable over-
burden removal system at Tamnava West lignite 
mine fi nanced from a loan from the European Bank 
for Reconstruction and Development (EBRD) and 
the Kreditanstalt fuer Wiederaufbau (KfW). 

EPS has applied for an EBRD loan for the realization 
of the following parts of the new lignite mining sys-
tem: 
• New Bucket Wheel Excavator 
• New Belt Conveyor system (co-fi nanced by KfW) 
• New shifting devices 

EPS has further applied for KfW loan for the follow-
ing parts of the new system: 
• Parts of the new belt conveyor system 
• New power supply system 
• Spreader integrating new and available parts 

Tendering process is completed and contract reali-
zation for the above goods and services is ongoing 
and project completion is planned for the second 
quarter of 2009. 

Deadline: 12 June 2008 at 24:00, Beograd time

Contact: Mr. Slobodan Mitrović or Mr. Aleksandar Gajić 
Tel.. + 381-11-397-1926 
Fax: + 391-11-397-1923 
e-mail: slobodan.mitrovic@eps.co.yu or aleksandar.gajic@ 
eps.co.yu 

Company / 
organization: EBRD, related Bulgaria

Pernik District Heating Rehabilitation Project

Content: Toplofi kacia Pernik EAD, hereinafter referred to as 
“The Employer”, intends using part of the proceeds 
of a Grant from the Kozloduy International Decom-
missioning Support Fund (KIDSF) administrated by 
the European Bank for Reconstruction and Develop-
ment (the Bank) towards the cost of “Pernik District 
Heating Rehabilitation Project”. The project has ac-
cumulated savings of €180,000 which is intended 
to be used for Construction and Installation Works 
(CIW) needed for the rehabilitation of the heat trans-
mission network. 

Contracts to be fi nanced with the KIDSF grant will 
be subject to the Bank’s Procurement Policies and 
Rules. Tendering for contracts to be fi nanced with 
the proceeds of a grant administered by the Bank is 
now open to fi rms from Austria, Belgium, Bulgaria, 
Denmark, Finland, France, Germany, Greece, Ireland, 
Italy, Luxemburg, Portugal, Spain, Sweden, Swit-
zerland, UK, Cyprus, the Czech Republic, Estonia, 
Hungary, Latvia, Lithuania, Malta, the Netherlands, 
Poland, Romania, Slovakia, Slovenia, all the so called 
PHARE and countries of EBRD operations. 

Deadline: 12 June 2008 at 24:00, Pernik time

Contact: eng. Gergana Koleva 
Moshino, CHP Plant Republika 
2303 Pernik, Bulgaria 
Tel./Fax.: +359 (076) 670 675 
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Company / 
organization: NEK, related Bulgaria

Bridge Financing for the Belene NPP Project

Content: Natsionalna Elektricheska Kompania EAD has announced a 
tender to raise debt fi nancing in the amount of MEUR250. 
This credit facility will be used to fi nance the design, pro-
curement of equipment and civil works (construction and 
erection works) under the Project for Construction of NPP 
Belene during the fi rst year of its implementation. This pe-
riod is planned for implementation of the fi rst phase of the 
Project that mainly covers design and preparatory works 
and within this period of 1 year NEK in its capacity as the 
company responsible for the development of the Project 
will complete the process of its structuring. The purpose of 
this credit facility will be to play the role of bridge fi nanc-
ing until the required fi nancial resources are provided for 
the complete implementation of the Project for construc-
tion of NPP Belene. Therefore NEK EAD as Borrower intends 
to repay entirely the credit immediately after the fi nancial 
close of the Project is achieved or to keep the credit on its 
balance sheet with option for long term repayment. The 
announcement is published on the page of the Public 
Procurement Agency http://www.aop.bg and in the Sup-
plement to the Offi  cial Journal of the European Union 
http://ted.europa.eu. The documents for participation in 
the public procurement procedure may be obtained at the 
Head Offi  ce of NEK EAD or via e-mail upon submission of a 
document evidencing payment of the documentation fee 
of 500 Euro. The payment may be made either at the pay-
offi  ce of NEK EAD or by bank transfer to the NEK account: 
IBAN: BG35KORP92201400534102, BIC: KORPBGSF in Cor-
porative Commercial Bank AD.

Contact: Yulian Kiossev, tel. (+3592) 9263490
ykiossev@nek.bg.

Company / 
organization: EBRD, related Bosnia and Herzegovina

Power Distribution Reconstruction Project

Content: This GPN updates the notice published on the EBRD 
website on 11 November 2005. Bosnia and Herze-
govina has applied for a loan from the European 
Bank for Reconstruction and Development (“The 
Bank”) towards the cost of reconstructing and mod-
ernising the electricity distribution infrastructure in 
Bosnia and Herzegovina, enabling the three local 
power utilities (Elektroprivreda Bosne Hercegovine 
(“EPBIH”); Elektroprivreda Republike Srpske (“EPRS”) 
and Elektroprivreda Hrvatske Zajednice Herceg 
Bosne (“EPHZHB”)) to improve reliability and qual-
ity of electricity supply, reduce losses and improve 
energy effi  ciency. 
The proposed project has a total estimated cost 
of Euro 55 million, proposed to be fi nanced by the 
EBRD, and will require the procurement of the fol-
lowing goods, works and services for: 
(a) Goods and related Services for purchasing of 
metering equipment for residential consumption 
and Low and Medium Voltage substations, Low and 
Medium Voltage transformers, cables and auxiliary 
equipment for Low and Medium Voltage lines, ma-
chinery and equipment for the installation of the 
aforementioned items; 
(b) Works for the installation of the aforementioned 
items; 
(c) Consulting services to support the three Project 
Implementation Units established by the three 
power utilities. 
Tendering for contracts under (c) above was com-
pleted in June 2006. Procurement for goods & serv-
ices and works under (a) and (b) abovehas started 
and should be completed by December 2007. 

Deadline: 2 June 2008 at 24:00, Mostar time

Contact: Mr. Josip Jerkovic 
PIU Director  
Tel:+387 36 323 788 
Fax:+387 36 322 831 
Email: josip.jerkovic@ephzhb.ba

Company / 
organization: EBRD, related Romania

Design, Construction and Commissioning of the 390 Km Agadyr-YuKGRES Sec-
tion of 500 KV Second Transmission Line of Kazakhstan North-South Transit 
Consulting Services Loan: Management and Monitoring Of Construction Con-
tract Implementation Progress

Content: The Kazakhstan Electricity Grid Operating Com-
pany (KEGOC) has received a loan from the Euro-
pean Bank for Reconstruction and Development, 
and it intends to use part of the proceeds of the 
loan for payments under the contract for consult-
ing services for Management and Monitoring of 
Construction Contract implementation process. 
The assignment is expected to be carried out in 
three Phases as described below. 
Phase I 
1.1 Supervision of quality assurance by Contrac-
tor and PIU during implementation of survey 
work and design estimates. 
1.2 Quality and the accepted technical solutions 
assessment during elaboration of design esti-
mates. 
1.3 Final review and approval of the made up de-
sign estimates for the construction of 500 kV OTL 
500 kV Agadyr SS– 500 kV YuKGRES SS. 
Phase II 
2.1 Managerial and monitoring support during 
contracting. 
2.2 Analyses of the results of the tests perform-
ance for the quality conformance of the equip-
ment and materials supplied under the project to 
the quality and technical characteristics operated 
together with KEGOC JSC specialists. Tests results 
evaluation. 
2.3 Quality assurance surveillance by the Con-
tractor and PIU during implementation of the 
construction and erection works. 
2.4 Environmental measures monitoring during 
implementation of the construction and erection 
works. 
2.5 Verifi cation of implementation according to 
the PIP and review of any changes to the PIP. 
2.6 Verifi cation of the proper use of available 
funds. 
2.7 Submit periodic activity reports as may be re-
quested from time to time by KEGOC. 
Phase III 
3.1 Confi rmation of the Project Completion in 
accordance with the PIP and preparation of a 
Project Completion Report

§   §   §


