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Analysis:
» Wind power as energy source in Balkan region
(in this issue: Albania, Bosnia, Bulgaria and Croatia)

»
»
»
»
»

Adria Wind Power to build wind farm near Dubrovnik
LNG on island of Krk to be built in 2011th
Plinacro to be excluded from LNG project
Heating bills 17.5 % lower
Reduction in quarterly profit for INA

Greece:
» Natural gas from Turkey to start flow on July 12th
» Incentives for reduction of electricity consumption during
summer
» 24 % reduction in operational profit for Hellenic Petroleum
» Government published plan for energy savings in public sector

Macedonia:

Albania:

TPP Negotino in operation
Railway Company to pay electricity debt
Coalmine Mavrovo to be exploited in the next 30 years
ESM to allow payment of old debts until the end of May
Allegation on high expenses of the management of ELEM, the company reported profit in the first quarter

» IMF demanded improvement of financial performance and
start of privatization of KESH
» KESH to spend 6.95 million euros for electricity import in May

Montenegro:

News headlines

Bosnia and Herzegovina:
»
»
»
»

MOL to invest 100 million euros in Energopetrol
New debts of oil refinery in Brod
Government wants to have share in TPP Stanari
Financial reports of power utilities for 2006th

» Capital renewal of TPP Pljevlja slightly postponed
» Six companies acquired tender documentation for Montenegrobonus, the port of Bar the main advantage
» EPCG proposed converting the debt into shares
» New owner of Berane coalmine to build 125 MW plant
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Romania:
» 27 million euros of profit for Transgaz in the first quarter
» Report on energy resources in the first quarter of 2007th
» Distrigaz Sud to invest 115 million euros in 2007th
» Chain reaction in unit 2 in NPP Cernavoda started
» 30 million euros of profit for Rompetrol in the first quarter
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» Privatization of power complex in Turceni and Rovinari after
preparing the new energy strategy
» 340 % increase in profit for Transelectrica in 2006th
» 700 million euros to be invested in wind energy

Serbia:
» EPS exports electricity to MEPSO
» EPS to launch tender for two 700 MW units
» Electricity report for April
» 15 % increase in electricity prices
» 2.5 million euros of transit revenues to EMS in 2006th, 19
companies licensed for electricity trade
» MOL offered to invest 200 million dollars in natural gas
warehouse Banatski Dvor
» NIS to participate in tender for strategic partner of Montenegro’s state oil company
» End of capital overhaul of unit 1 in TPP Kostolac A
Tenders: (Electricity, Nuclear, Oil and gas, Wind)
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Power exchanges data:
Hourly imports of Montenegro on Wednesday, 9.5.2007
0
1

2

3

4

5

6

7

8

9

10

11 12

13 14

15 16

17 18

19

20 21

22 23

24

19

20 21

22 23

24

-50
-100
-150
-200
-250
-300

Hourly imports of Montenegro on Sunday, 13.5.2007
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*Physical imports are shown, i.e. with included generation of HPP Piva
in exchange total of Montenegro
In the period from 1.5.2007 till 16.5.2007:
Montenegro maximum daily consumption: 11.63 GWh
Montenegro maximal hourly consumption: 560 MWh

Opcom, Romania: Energy Traded on Wednesday, May 9, 2007

Energy traded - OPCOM, Romania
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Opcom, Romania: Energy Traded on Sunday, May 13, 2007
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No trades performed by Borzen in the period from 1.6.2007 till
16.5.2007

Tables with results of Allocated Available Transfer Capacities
(AATC) in Balkan region for June 2007

TTC (Total Transfer Capacity), TRM (Transmission Reliability Margin) and
NTC (Net Transfer Capacity) values in previous tables, represents commonly correlated values, given per each border and per each direction
on the respective border. (Please note that some of TSOs on their web
sites publish only one-half of the NTC value, i.e. their own part of NTC,
and therefore NTC data can be different)
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AAC (Already Allocated Capacity) value represents part of transmission
capacity allocated earlier by TSO in which table this value appears.

Average weather conditions for May

ATC (Available Transfer Capacities) value represents amount of transmission capacity, which will be offered by the TSO in which table this value
appears to the interested market participants through allocation procedure: usually by pro-rata or explicit auctions method. (Please note that
some of TSOs on their web sites within their ATC value publish ATC part of
the neighboring TSO, and therefore ATC data can be different)

Important dates regarding allocation of cross-border
transmission capacity for May 2007

Weather conditions
T: Ts in Celsius degrees.
W: Ws in km/h, S – South, W – West, N – North, E – East and variables; L-V - light
and variable
R: Rain in mm

S: Snow in mm

Analysis:

Overview of transmission capacity allocation status in
Balkan region
I
The market for European wind power capacity broke new records
in 2006, according to the annual statistics issued by the European
Wind Energy Association (EWEA). 7588 MW of wind power capacity,
worth some 9 billion €, was installed last year in the EU, an increase
of 23% compared to 2005. The cumulative wind power capacity operating in the EU increased by 19% and now exceeds 48,000 MW. In
an average wind year this will produce approximately 100 TWh of
electricity, equal to 3.3% of total EU electricity consumption.

Danube water-level
relevant for:
HPP Portile de Fier I, 1167 MW, Romania
HPP Portile de Fier II, 270 MW, Romania
HPP Djerdap I, 1058 MW, Serbia
HPP Djerdap II, 270 MW Serbia

Recognizing importance of wind energy, a comprehensive “European Wind Integration Study (EWIS) Towards a Successful Integration of Wind Power into European Electricity Grids” was published
by Association of European Transmission System Operators (ETSO)
in January 2007. This study covers all relevant technical, operational
and market aspects related to the integration of large scale wind
power in Europe.
Although wind electricity production is not present enough yet
in Balkan region, there are a number of plans and projects for its
development. Key factors for further wind power development are
adequate and stimulant legislative framework, and relevant wind
speed measurements campaigns.
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1. Albania

It can be noticed that Albania makes considerable progress in the
campaign of promoting environment protection and renewable
energy sources, including wind power, according to its Energy Efficiency Law from 2005, which stressed the need to carry out energy
efficiency and renewable energy awareness campaign. Considering
the current situation in the wind power sector in Albania, the fact
is that there are no operational wind energy power plants. However, there are some old wind mills still used for grinding wheat or
other grains, as well as water pumping. The total number of such
turbines and the current operating conditions are unknown. There
are a number of opportunities for the installation of large wind facilities. Additionally, there is the potential for small wind power facilities in the remote zones, where the cost to deliver the fuel for
electricity and heat supply is expensive. The most promising sites
are located along the Adriatic coast, where average speed of wind
throughout the year is around 4-6 m/s at 10 m height, as well as the
hills and ridges spreading in the north to south direction along the
coast. It is also highly probable that there are isolated locations in
the mountain passes and near the two big lakes at the Macedonian
border. Developing wind energy is one of the supported and sustainable options for long-term energy sector development program
in Albania. Its development, though, requires strong governmental
and international financing support. Furthermore, the government
of Albania, through the Ministry of Industry and Energy, has started
the negotiations with the consortium of GE Wind Energy GmbH and
General Electric International, Inc. Such negotiations include the
projecting, supplying, installation and commissioning of wind turbines. These wind turbines are “GE Wind Energy” type and the total
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installed generation capacity will be about 220 MW. Escalation of
the installed capacity for wind turbines will depend on logistic, climatic and other technical characteristics of the installation site and
the specific characteristic of the connection point of the grid. The
project will pass in three phases, as follows: First Phase - consists
of installation of wind turbines with the installed power 5-6 MW as
pilot project through a private operator. Second Phase - consists of
expansion of the contract of the first phase with an installed power
of 50 MW. This phase is expected to start four months after the first
phase is completed. Third Phase - consists of installation of wind
turbines with a total installed power of 165 MW. The agreement for
purchasing the energy will be signed between the local operator
and KESH. The agreement will incorporate an element for the price
regulation that will be based on a reference price per kWh, which
will be defined by the Energy Regulatory Authority.

2. Bulgaria

In recent studies Bulgaria has demonstrated the necessary preconditions for development in the wind energy sector – especially the
Black Sea coastal line and areas with altitudes above 1000 meters
are suitable. This is also illustrated by the progressing planning of
two new wind farms in Bulgaria. Recent projects have received the
state first class investor certificates herby achieving privileged state
support for construction of infrastructure, purchase of land from
the government and fast processing of licenses. The pro-active legal
framework in Bulgaria includes preferential fixed pricing and mandatory purchasing of production from renewable energy sources.
Bulgaria has appropriate wind potential (around 3000 MW) needed
for construction of larger wind farms. According to the Ministry of
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Economy and Energy the conditions are especially advantageous
along the Black Sea coastal line and in areas with an altitude above
1000 meters. They have prepared a report evaluating the wind potential in Bulgaria, where they break down the country in three regions according to average wind velocity and average wind power
density. The main conclusions are:
•
Wind potential: An estimated 1400 km2 in Bulgaria offers
annual average wind velocities above 6.5 m/s, which is the presumed economic viability threshold for wind energy projects.
•
It showed several areas with very good wind resources:
three areas with wind speeds in excess of 9 m/s, two areas with wind
speeds in excess of 7 m/s and several areas with speeds between 4.5
and 7 m/s.
•
The wind speed data originate from meteorological station
data - all at 10 m above ground. At the typical turbine height of 50
m, this data would likely imply wind speeds between 5 and 13 m/s.
Hence depending on the technical solutions areas with slower wind
velocities may also have potential for future wind energy projects.
At present mainly the 2003 Energy Act’s chapter eleven regulates
renewable energy sources (RES) production in Bulgaria. It includes
national indicative targets for promoting of and production from
RES. Furthermore it states mandatory purchasing of energy from renewable energy sources, which practically means that if a wind farm
is properly registered the public suppliers/providers are obligated
to purchase the full amount produced. The prices for renewable energy are regulated by the Ordinance on Setting and Applying Prices
and Rates of Electric Energy, which states that energy generated
from renewable energy sources will be given preferential pricing,
and that transmission and distribution entities will be required to
purchase all renewable energy produced at a fixed rate. Wind energy produced by wind farms with new equipment after 1st January
2006 is subject to a two-level approach depending on the production capacity of the wind generators as follows:
•
For wind generators with optimal productivity annual
hours -up to 2250 hours- 175BGN/ MWh
•
For wind generators with optimal productivity annual
hours -above 2250 hours- 156BGN/ MWh
Regarding the long-term price perspective the Energy Act stipulates that the existing producers of energy from RES and the new
producers of energy from RES will be able to conclude contracts
with the public supplier of energy i.e. the National Electricity Company (NEK) for a period of 12 years. As stated in the Act, this procedure will be valid for all producers of energy from RES till the end
of year 2010. After this period the Minister of Economy and Energy
is obliged (within one year period - end of 2011) to elaborate and
submit for approval a new market mechanism for price-settings.
Currently approximately 30 second-hand wind generators are operating in Bulgaria. Two major wind farms are under construction
though; one near the Black Sea town Kavarna to be built on Cape
Kaliakra, and one planned in the ridge of the Balkan mountain, near
Murgash peak (Murgash Park). The 120 MW Kavarna is expected to
be operational by mid-2008 and will sell power to NEK, the national
grid owner, which provides preferential connection status for wind
projects. Kavarna is being developed in partnership with “Geo Power Ltd.”, a Bulgarian-German renewable energy development firm.
This project was a subject to public attention as members of the
Bern Convention claimed that the proposed wind farm posed an environmental threat because it was placed on a route for migratory
birds. The turmoil ended with a decision in the Regional Inspectorate of Environment and Water - Varna (RIEW) demanding among
other things the establishment of a RADAR system switching off the
generators during bird passing plus other minor adjustments. Bulgaria is seeking to establish a balance between promoting alternative energy sources - in accordance with the signed Kyoto Protocol
- and the protection of environment and biodiversity. The Murgash
Park will be situated on an area of 240 ha and will include 44 lastgeneration wind turbines. The facilities comply completely with
the requirements of the EU regarding the environment safety and
are completely noiseless. The capacity of each generator will be 2.3
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MW, with a total capacity of the park of 100 MW. Twenty of the wind
turbines, produced by the German leading company “Enercon”, was
planned to be installed during the first stage of the project, till the
end of 2006, but only 32 MW was installed so far. The rest of the turbines will be installed in the following two years. All generators will
be 65 m high and with 71 m diameter of the rotor. Preliminary estimations show that during the first stage the wind-power generation
park will generate about 180 GWh electricity power annually, with a
minimal annual exploitation of 3000 hours. The European Bank for
Regional Development (EBRD) underlines in an analysis of the Bulgarian wind energy sector that the main advantage - apart from the
existing wind potential - is the supportive government with a proactive regulatory approach. In general, there seems to be a positive
attitude towards renewable energy in Bulgaria. A National LongTerm Program for Encouraging Renewable Energy, stating that by
2010 a total of 8% of the gross power generation should be generated by renewable sources and should reach 9 per cent by 2015, has
recently been approved. The EU-membership is further propelling
this development: the EU Accession Treaty sets an indicative goal of
11% of gross domestic consumption to be covered by generation
from renewable energy sources – also including biomass, water, solar and geothermal energy.

3. Bosnia and Herzegovina

Up to now there are insufficient measurements available to estimate the potential for wind energy in Bosnia and Herzegovina;
for the time being, therefore, only a qualitative assessment can be
made. The wind blows more strongly in autumn and winter and less
strongly in the summer. The infrastructure offers adequate conditions for connecting possible locations to the grid, as the high- and
medium- voltage network is well developed and the damage has
been largely repaired. In a preliminary study carried out on behalf of
the GTZ (Deutsche Gesselschaft für Technische Zusammenarbeit) it
was established that there is an economic potential of approximately 600 MW that could be developed by 2010, on the assumption
that an appropriate incentive system to build wind power installations is set up. Sufficiently suitable geographical locations appear
to be available, mainly in the southern part of the country. For example, there are promising wind values shown by measurements
taken before the war for the region of Trebinje through Mostar to
Bugojno, and more up-to-date measurements from meteorological
stations and airports which reveal large areas of the country with
wind velocities of over 10 m/s at a height of 10 m on 150 days in the
year. The first systematic wind measurement project in the region
of Mostar (Podvelezje) were carried out in period 2002-2003, and
those revealed strong potential for wind power plants construction. After that, project on wind farms on that ground was worked
out. According to that project it is possible to install 300 MW in total of wind power capacity in several micro locations on wider area
of Podvelezje. Construction would be divided into three phases; in
phase I, 42 MW is planned to be installed, in phase II another 100
MW, and finally, in phase III about 150 MW. This project was not realized yet, not even preparation works. Although there have not been
established the appropriate legal and regulatory framework for renewable sources in Bosnia and Herzegovina, there have been very
intense activities related to creation of feasibility studies, designing
and even construction of the plants which use the renewable sources. Having in mind the EU regulations on RES and the provisions of
the recently created Energy Community of East European (ECSEE) as
well as the experiences of the individual EU Member States, there
should be changes in the current legal framework for the promotion of RES in Bosnia and Herzegovina (to keep pace with the provision of a single liberalized European electricity market). Design
of the RES support scheme is required in a way that fully complies
with the EU Directive on the promotion of electricity from renewable energy sources in the internal electricity market (2001/77/EC).
Bosnia and Herzegovina is also required to transpose the EU claims
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on renewable energies signing ESCEE treaty. This refers especially to
the definition of the term “renewable energies” and the inclusion of
national indicative targets for RES as well as a guarantee of origin of
electricity produced from renewable energy sources in a new Bosnia and Herzegovina support scheme for RES. One of the first steps
that authorities in BiH have been carried out towards supporting
RES was decision on methodology of determination of level of purchase prices of electric power from RES with installed power up to 5
MW. All power utility companies in BiH are obliged to take over the
electricity produced from RES under certain price. For wind power
electricity that price is 49.5 €/MWh. However, main barriers for utilization of wind power and other RES in electricity production are
non-existence of firm, coordinated strategy and legislation in the
field of RES, absence of financial and institutional framework of support (financial incentives, fiscal policy, subsidies, RES funds).

4. Croatia
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in Orlice, between Sibenik and Split: 12 wind power generators with
total electrical output of 9.6 MW are to be commissioned in 2007.
Further, in Ponikve, the region of Dubrovnik, 17 wind power generators with total electrical output of 34 MW and 100 GWh of annual
production, are planned to be realized during 2008. The project developer “Valalta” from the Istrian peninsula and their German partner “Wallenborn Projektentwicklung” are preparing a project for a
wind farm with 22 generators with a total capacity of 66 MW and
total investment costs of 70 million € in Vratarusa, near Senj (region
of Rijeka), and for further 34 wind power generators with a capacity
of 80 MW are at Cicarija, on the Istrian peninsula near the Slovenian
border. Another project of 14 wind turbines with 12 MW installed
capacity, in the region of Kostanja, worth 12 million €, is announced
by the local company “SEM 1986.”. Also, 40 wind turbines with 59
MW installed capacity will be built in five phases in the location between Jasenice and Krusevo. Investors for this project are local company “Zensur Zrmanja” and international company CE Energy Holding, based in Laxenburg, Austria. Project is worth 53 million € and
the first 12 turbines (1.3 MW each) will be operational untill the end
of 2007. Beside abovementioned, there are a number of announced
wind farm projects on a several locations.

First serious steps in the field of wind power electricity in Croatia
commenced in mid ninetieth, as Electric Power Utility of Croatia
(HEP) issued document “Projects of wind power plants in Croatia”.
Ministry of Economy of Croatia together with Energy Institute “HrLocal industry in Croatia also has been developing towards wind
voje Pozar” started energy project “ENWIND” about utilization of
power sector. Concern “Koncar” worked out project of manufacwind power for electricity production. According to that project, 29
turing first domestic wind power turbine, and it is now about prosuitable locations have been selected, feasible for installing about
duction of first prototype and testing. Furthermore, local company
370 MW of wind power generators with possible yearly production
“Dalekovod d.d.” offers complete engineering service on projects
around 800 GWh, with 750 kW wind turbines. However, new invespreparation and construction of wind farms and attached infratigations confirmed that there are in Croatia a hundred wind power
structure.
locations with a total potential about 600 MW. Government plan
is to achieve 5.8% of consumption supply from renewable energy
Greece, Macedonia, Montenegro, Romania and Serbia in next issources until 2010; therefore incentives for purchase price and for
sue.
producers of equipment used in renewable energy power plants are
introduced. Namely, HEP guarantees purchase price of electric en- News:
ergy produced in wind power plants in value of 90% of average selling price on distributive grid, and wind power plants are released of
paying so called energetic rent to their local communities. Generally, in 2001 Croatia brought law regulations in energy sector, which
IMF demanded improvement of financial performance and
gives priority to renewable energy sources. Today, large number of
start of privatization of KESH (Albania)
developers and potential investors in wind power electricity act,
mostly in the coastal region of Dalmatia. Large numbers of attracInternational monetary fund (IMF) mission chief for Albania, Istvan
tive locations have been investigated mainly by small private comSzekely, told to media the main IMF’s priority in the country would
panies with foreign capital funds. Those companies carry out prebe the improvement of financial situation in Albanian power corparatory activities such are wind power potential measurements,
poration (KESH). In the same time, the solutions for KESH must also
agreements with land owners and local communities, preparation
support the national business and economy.
of documentation and licenses.
The country’s first wind farm (“Ravna 1”) was installed on the island
of Pag in August 2004 by “Adria Wind Power” with 7 wind power turbines, 850 kW each. Construction preparation for this plant lasted 5
years, and just a construction and putting into operation took few
months with costs of about 6.4 million €. Estimated yearly production is 14 GWh, that is 2.35 GWh per machine, which makes it rather
profitable. However, in the same year, for the purpose of protection
of tourist development, the Government of Croatia brought decision
which forbids construction of wind farms on the islands and land
on the distance less than 1000 meters. That stopped the project of
wind farm “Ravna 2”, with additional 7 turbines, on the same island.
Another wind farm in Trtar-Krtolin near Sibenik by “EnerSys” started
in December 2005 and entered operation. Fourteen wind power
generators with an installed capacity of 11.2 MW are scheduled to
produce 30 GWh per year. The total investment costs were 12.8 million €, the project is financed through loans by “Bank Austria Creditanstalt” and “Zagrebacka banka” with a loan repayment period of
14 years. It is estimated that this wind farm operation will be quite
economic since there are 3000 hours/year of wind rush on that location. The electricity will be purchased by local power utility at the
contracted price of 61 €/MWh. The agreement on electricity off-taking is settled for 15 years. Further projects are planned by “EnerSys”

In the latest statement of IMF’s mission in Albania, IMF concluded
that Albania has reached crucial stage in the economic development. Increasing foreign direct investment and rapid financial sector development, supported by macroeconomic stability, point to a
faster pace of convergence to emerging market standards.
IMF believes that serious financial problems in KESH are the main
obstacle to progress in the country, which has to be addressed expeditiously and comprehensively. The interim package of solutions
will temporarily stabilize the financial position of KESH, where IMF
calls for more lasting solution.
IMF pointed that privatization of KESH, which was agreed with World
Bank last year, should be implemented as soon as possible. According to IMF’s report, weaknesses in energy sector are combination of
low collection rates, high losses, increase in regional import electricity prices and low domestic electricity prices.
Minister of trade and energy Genc Ruli confirmed that IMF has
agreed that KESH would continue to import some 50 % of electricity
needs in 2007th. Some 200 million dollars will be allocated for that
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purpose, which would provide the stable electricity supply in the
country, minister said.
§ § §

Prime minister confirmed that overall debts of refinery in Brod were
greater than original value of 72 million euros, which was the consequence of bad management and criminal activities. The new 7.7
million euros of debts will not affect the privatization procedure,
prime minister said.

KESH to spend 6.95 million euros for electricity import in
May (Albania)

The NefteGazInkor, the subsidiary of Zarubezneft, and formal owner
of oil companies in RS, was informed that government has fulfilled
all of its obligations in accordance to privatization contract.

Albanian power company (KESH) announced it would import some
150.24 GWh of electricity in May, for which purpose it would pay
some 6.95 million euros.

Minister of economy, energy and development of RS, Rajko Ubiparip, went to Moscow in the beginning of May in order to inform
the management of NefteGazInkor over the status of the privatization procedure and obligations of the government. In the same
time, starting from April 30th, the Russians will have 30 days to fulfill
their obligations set by the sale contract, i.e. to pay overall amount
of 125.5 million euros for acquiring the shares in all three companies.

The electricity will be delivered by the five companies that offered
the lowest price among overall number of 29 companies that were
invited in the tender.
The following companies will deliver electricity to KESH in May: EGL
(Switzerland), EFT and Rudnap (Serbia), CEZ and Ezpada (Czech Republic).
§ § §

MOL to invest 100 million euros in Energopetrol (Bosnia
and Herzegovina)
Zolt Hernadi, the chairman of the management board of MOL, confirmed that strategic interest of the company in Bosnia and Herzegovina (BiH) is to modernize the chain of petrol stations acquired
through purchase of majority stake in Sarajevo oil company Energopetrol. Energopetrol was sold in a tender to INA-MOL consortium.

Ubiparip confirmed that Russians plan to employ some 150 new experts in order to restart the oil refinement. It is expected the refinement in oil refinery in Brod could start in August, where overall oil
refinement could reach 500,000 tons by the end of the year.
The privatization contract was signed on February 2nd this year. The
Russians were obliged to pay some 72 million euros of debts of oil
refinery in Brod, while government decided to reprogram some 70
million euros of budgetary debts of all three companies.
NefteGazInkor plans to increase the oil refinement up to 4.2 million
tons per year, to produce some 130,000 tons of motor oils and to sell
some 2.5 million tons of oil derivatives on retail oil market.
§ § §

After modernization ends, MOL plans to become leading fuel supplier in BiH. Head of MOL confirmed the company should invest some
100 million euros in Energopetrol for modernization purposes.
Supervision board of Energopetrol should appoint two new members from both MOL and INA, while one member will be from government of Federation of BiH. New management of Energopetrol
will have three directors from both MOL and INA, where chairman
of the management board will be from INA.
According to anonymous sources from MOL, the company is ready
to buy oil from Brod oil refinery if the oil quality was in accordance
to standards. This would be profitable for MOL having in mind high
transport costs, source said. Until that time, MOL will deliver oil from
its Duna refinery (8.1 million tons of annual capacity).
In 2006th, the MOL has reported record profit of 1.3 billion euros,
while the worth of capital of the company reached 11 billion euros. MOL announced expansion in middle and southeastern Europe,
Russia, Central Asia and Middle East. MOL is highly interested for
incoming privatization of Oil industry of Serbia (NIS).
§ § §

New debts of oil refinery in Brod (Bosnia and Herzegovina)
Prime minister of Republic of Srpska (RS), Milorad Dodik, said that
Russian Zarubezneft, the new owner of oil refinery in Brod, oil refinery in Modrica and fuel retailer Petrol, has still been waiting for the
approval of Competition council of Bosnia and Herzegovina (BiH)
regarding the privatization procedure.

Government wants to have share in TPP Stanari (Bosnia and
Herzegovina)
Minister of economy, energy and development of Republic of Srpska (RS), Rajko Ubiparip, announced that government of RS would
try to make an agreement with EFT regarding acquiring the maximum 20 % stake in future thermal power plant (TPP) Stanari near
city of Doboj.
Government instructed work team established by six ministries to
reach the agreement between Power utility of RS (ERS) and EFT,
where ERS would invest funds in the project.
The future TPP Stanari should have power output of 410 MW and
the worth of the project is estimated at 700 million euros. EFT, which
already owns coalmine Stanari, has recently submitted the request
for concession contract regarding the construction of new TPP.
In the related news, government informed the public regarding the
final preparations for signing the contract for construction of unit 2
(660 MW) or two 330 MW units in TPP Gacko and opening of new
coalmine. The project will be carried out by the joint venture of CEZ
and ERS. According to auditors, government will invest 240 million
euros worth assets and rights in the project, which will provide 49 %
stake in the joint venture. The second assessment should be made
on December 31st.
The agreement between CEZ and ERS should be signed in Gacko
on May 16th. The unit should be operational by 2013th, and overall
worth of the project (including the renewal of old unit) is estimated
at 1.4 billion euros.
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Financial reports of power utilities for 2006th (Bosnia and
Herzegovina)
According to preliminary financial report, Power utility of Herzeg
Bosnia (EP HZHB) has reported 4.9 million euros of losses in 2006th.
In 2005th, the company reported 2.5 million euros of profit.
The overall sales incomes of the company reached some 148 million
euros, which was 2.3 % lower comparing to 2005th. Overall active
capital of the company in the end of 2006th stood at 598.3 million
euros, where main capital of the company was 376.5 million euros.
In the end of 2006th, the long-term liabilities of EP HZHB stood at
69.7 million euros, while short-term obligations stood at 30.5 million euros.
The majority shareholder in the company is the government of Federation of Bosnia and Herzegovina with 90 % stake.
The preliminary financial report was also submitted the largest
power utility in the country, the Power utility of Bosnia and Herzegovina (EP BiH).
The company has reported 2.8 million euros of profit in 2006th,
which was 99.3 % higher comparing to 2005th. The overall sales incomes reached some 328 million euros, which was 9.8 % increase.
Overall active capital of the company in the end of 2006th stood at
1.86 billion euros, while the main capital of the company was 1.55
billion euros.
Long-term liabilities of the EP BiH reached 135.6 million euros, while
the short-term liabilities stood at 269 million euros.
The majority shareholder in the company is also the government of
Federation of Bosnia and Herzegovina with 90 % stake.
§ § §

Customers owe 110 million euros to Sofia heating company
(Bulgaria)
According to management of the company, the customers owe
some 110 million euros for unpaid bills to the Sofia heating company, the Toplofikatsiya. Data showed that only 43 % of customers
paid their bills in full.
The company is still under investigation over one of the biggest
corruption scandals in Bulgaria. The several highest officials of the
company are imprisoned and charged with money laundering and
misuse of company’s funds.

heating company), published by Bulgarian media regarding the cooperation of two companies.
Management of NEK explained that NEK purchased electricity from
heating utilities at preferential prices of 4.4 eurocents/ KWh. Including transmission and distribution costs, NEK pays the final price of
5.4 eurocents/kWh to heating companies.
NEK sells electricity to distribution companies at average price of
3.3 eurocents/kWh, which implies that NEK registers loss of some 2
eurocents/kWh from these transactions. Aforementioned figures do
not include VAT.
In the last three years, state power regulator approved the rate of return for NEK and it was between 1.3 to 1.54 %, which management
considers as insufficient to maintain some 1.5 billion worth assets of
the company.
§ § §

NEK launched public invitation for strategic partners in
Belene project (Bulgaria)
On May 2nd, National electric company (NEK) has published invitation of expressions of interest for strategic investors in the project
for construction of nuclear power plant (NPP) Belene (2,000 MW).
The deadline for submission of bids is June 6th.
NEK should control at least 51 % in the future joint venture called
Power Company Belene (PCB), where NEK should invest the Belene
construction site and delivered equipment to the company’s assets. The PCB will be the owner and operator of the NPP Belene. According to the latest financial report, the worth of aforementioned
property that the NEK will invest in the new company is estimated
at some 155 million euros.
Until June 5th, all potential investors are expected to specify the
maximum stake in the PCB they want to own and to declare themselves regarding the participation in operation and maintenance of
the NPP. NEK also invited potential investors to specify if they want
to purchase electricity output from the NPP. In the same time, NEK
obliged itself to purchase electricity from the NPP in the period of
15-years.
NEK will preserve the right to change the terms in the tender without prior notice as well to abandon the entire procedure. The main
criteria for selection of future partners will be the prior experience
in construction and operation of NPPs, the experience in electricity
export and the financial capacity to fund the project. It is expected
that strategic partner would contribute some 2 billion euros in funding, according to estimations, the 4 billion euros worth project.
NEK should also provide (subject to confidentiality undertakings)
information in a data room to short-listed companies. In the same
time, NEK advised interested companies to make their own investigations regarding the Belene project.

The EU justice commissioner Franco Frattini has been watching the
development of the investigation in this case. European Commission expressed hopes that Bulgaria would continue to fight corruption.

It is expected that final agreement for implementation of Belene
project should be signed by 2007th. As a reminder, Russian company AtomStroyExport will build the NPP.

In the meantime, Petko Milevski is appointed the new head of the
Sofia heating company, replacing the previous director, Nasko Mihov, who was dismissed after three months on the job.

The construction of the first unit should start in 2008th, and it should
be finished in 2014th. The second should be operational in January
2015th.

In the related news, National electric company (NEK) has strongly
rejected claims of Georgi Rogachev (the former director of Sofia

NEK confirmed it has been negotiating with Euratom and European investment bank (among others) for funding the project. In the
same time, the government of Bulgaria has still been considering
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the option for granting the state guarantees for funding the project.
So far, Enel, CEZ, Iberdrola, E.ON and RAO EES have expressed interested for the project.
The construction site of NPP Belene is located 25 km near town of
Svishtov on Danube and 7.5 km from Bulgarian-Romanian border.
The construction works started in 1987th and it were suspended
(due to financial and political reasons) in 1991st. In the meantime,
significant funds have been invested in order to maintain the construction site in the good condition, NEK said.
In the related news, according to sources, AtomStroyExport and
NEK still not agree on the use of the equipment that was already
installed at the site of NPP Belene. NEK proposed to Russians to use
the Skoda’s equipment delivered in 1990s, which was aimed to reduce construction costs. Two sides should have signed agreement
over this issue on April 15th, yet the agreement is still to be signed.
This issue has stalled entire process, sources said.
The AtomStroyExport believes that some parts of the equipment
will not be compatible to the new design of NPP and it is ready to
pay funds to NEK for disassembling the equipment. Two sides now
argue over the level of compensation for the equipment. NEK claims
the equipment worth is 155 million euros (mentioned above), while
Russians are ready to pay some 100 million euros for it.

Bulgaria to sell its share in Bourgas-Alexandropoulos oil
pipeline, Kazakhstan interested in the project (Bulgaria)
Bulgarian prime minister Sergey Stanishev announced the Bulgaria
could sell its stake in
Bourgas-Alexandropoulos oil pipeline. This was confirmed during
the meeting in Moscow. Prime minister confirmed there are many
companies willing to purchase Bulgaria’s share.
In the related news, president of Kazakhstan Nursultan Nazarbayev
and Russian president Vladimir Putin discussed Bourgas-Alexandropoulos project. Nazarbayev confirmed Kazakhstan’s interest for the
project. Kazakhstan is willing to provide some 17 million tons of oil
for the pipeline. Two presidents discussed on the cooperation in energy sector.
Russian government has recently approved proposal for ratification
of interstate agreement for construction Bourgas-Alexandropoulos
pipeline. Russia should hold 51 % stake in the project, while Bulgaria
and Greece will own 24.5 % each.
§ § §

§ § §

Negotiations with Gazprom on increase in natural gas
transit (Bulgaria)

Dalkia interested for Sofia heating company (Bulgaria)

Bulgaria and Gazprom started negotiations regarding the increase
in natural gas transit across Bulgaria toward Southern and Central
Europe. This was announced by the head of Gazprom, Alexei Miler,
and Bulgarian economy and energy minister, Rumen Ovcharov, during the meeting in Moscow in the beginning of May.

Dalkia Bulgaria, the local branch of French company Dalkia International, expressed its interest for purchase of 20 % shares in Sofia
heating company through debt for shares model. Dalkia offered this
arrangement for the first time in the end of 2006th.
The French confirmed the offer is still valid, while the Sofia heating
company owes some 150 million euros. Dalkia is ready to pay a debt
equal to 20 % stake in the company.
In the same time, Czech CEZ also expressed interest for the same
model of acquiring shares in the capital’s heating company.
Government and municipality of Sofia still have not reached a consensus over a privatization model for the Sofia heating company.
Local municipality is in favor of restructuring the company in separate companies, which would be privatized separately, while the
government is in favor of privatization of entire company through
single procedure.
Dalkia confirmed its interest for privatization of the heating company and it pointed out it is interested for acquiring of all 100 % of
shares in the company.
In the same time, Dalkia announced it would invest some 10 million euros in Varna district heating company in the next five years.
The French purchased Varna heating company for 6.8 million euros
in the beginning of 2007th. The investments are aimed to revitalize
transmission network and to reduce current losses of 35 % down
to 11%.
§ § §

Gazrpom’s partner in this project will be Bulgaria’s national gas company, the Bulgargaz.
Bulgarian minister did not give any details regarding project, yet he
said the natural gas transit would be increased several times comparing to current amounts. The project could be initiated in June,
Ovcharov said.
Experts suggest that project refers to enlargement of existing transmission network through Macedonia to Italy and through Romania
to Hungary. According to Russian media, Russia could extend Blue
Stream pipeline to Bulgaria. In this moment, Gazprom transits across
Bulgaria natural gas toward Macedonia, Greece and Turkey.
Bulgarian minister strongly denied claims the Russia would increase
natural gas transit over Bulgaria so that, in return, Russian companies would be granted rights to participate in modernization of Bulgaria’s distribution gas network.
Russia has transported 3.2 billion cubic meters of gas across Bulgarian network in the last year. According to announcements, Bulgaria
could earn between 600 million and 2 billion dollars from the increased natural gas transit from Russia.
In the same time, Ovcharov met the CEO of AtomStroyExport, the
company that will build nuclear power plant Belene. Two officials
announced the final agreement regarding usage of already installed
equipment in NPP should be singed by the end of May.
In the related news, Bulgarian minister confirmed that his alleged
involvement in corruption scandal in Bulgaria would not have any
impacts on cooperation of Bulgaria and Russia in energy sector. Ovcharov told to prime minister Sergey Stanished that he would resign
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immediately after visit to Russia. The accusations against Ovcharov
are related to the state-owned cigarette factory Bulgartabac.

National electric company (NEK), which launched the tender in
April, confirmed that loan agreement would be signed soon.

§ § §
§ § §

Sale of TPP Bobov Dol to PPC put on hold (Bulgaria)
Bulgaria’s privatization agency (PA) confirmed it temporarily cancelled negotiation with Greece’s Public power corporation (PPC)
regarding the sale of thermal power plant (TPP) Bobov Dol (3x210
MW). The PPC was the first ranked bidder in the tender held in
2005th. In the same year, privatization procedure was cancelled for
the first time, due to, according to PA, low offered price.
The cancellation of negotiations does not imply cancellation of
entire sale procedure, officials from PA said. The main reason for
abandoning the talks was the fact that two parties did not sign the
preliminary agreement before the expiration of the deadline, which
was set at April 30th.
On the other hand, PPC confirmed it was not informed on the reasons for the termination of the negotiations.
One of the main problems during the negotiations was the environmental permit of the TPP, which is due to expire. In 2007th, new and
stricter environmental standards need to be imposed. In addition,
Bulgaria demanded from PPC to use coal from the local coalmines
for at least five years.
PPC argued that, due to short operational life of the TPP, the PPC
would have either to make high investments for the environmental
protection or not to use the local coal, (which has the high percentage of sulfur). PA offered to PPC a compensation for the penalties
the PPC would have to pay for the breach of eco standards until
2011th.

Adria Wind Power to build wind farm near Dubrovnik
(Croatia)
The environmental study regarding the construction of wind farm
Rudine near Dubrovnik will be available for public scrutiny until
May 28th, where the public debate should take place in mid May.
The wind farm, with power output of 52.5 MW, should be built by
German-Croatian company Adria Wind Power (AWP).
The same company plans to build two more wind farms on island
of Pag called Novalja 1 and 2, each with power output of 17 MW.
AWP has carried out wind measurement for all three projects, and
all construction sites are approved by physical plans.
The worth of the project near Dubrovnik has estimated at some
50 million euros. The wind farm should have 30 generators, and it
should supply some 60,000 households. The electricity produced in
wind farm will be purchased by Croatian power utility (HEP) at 7.2
eurocents/kWh. The contract between HEP and AWP was signed in
2002nd.
In February 2005th, AWP has put its and Croatia’s first 5 MW wind
farm in service in island of Pag in 2005th. The second wind farm in
Croatia, with power output of 11.2 MW, was installed by Croatian
–German company Enersys near Sibenik in 2006th.
Two wind farms, with 21 generators produce some 47 GWh of electricity per year.

Until that time, PPC would be obliged to make necessary investments for environmental protection. It is estimated the TPP would
need to have new desulphurization equipment, where estimated
cost of the project is 100 million euros.

Enersys plans to build new wind farm near Peljesac, with 17 generators and overall power output of 34 MW. The worth of the project is
35 million euros, and the annual electricity production should reach
100 GWh.

As a reminder, unit 2 in the TPP should be decommissioned in the
beginning of 2008th in order to meet the EU eco standards, while
units 1 and 3 should be switched off in 2011th and 2014th, respectively. In this moment, the level of greenhouse gasses produced by
the TPP is the twice than allowed.

Another wind farm, near city of Obrovac, with 40 generators and
overall power output of 59 MW was being built by local company
Zensur Zrmanja and international company CE Energy. The worth
of the project is estimated at 53 million euros.
§ § §

According to official release of PPC, issued on May 9th, the PPC was
informed by Bulgaria’s PA regarding the cancellation of negotiations. Nevertheless, PPC was invited to have talks with Bulgaria’s environmental ministry, which should take place on May 21st.
In 2005th, PPC offered overall amount of 105 million euros for 100
% of shares in the TPP Bobov Dol.
§ § §

BNP Paribas to finance 250 million euros loan for NPP
Belene (Bulgaria)
French BNP Paribas has won in the tender for providing 250 million
euros bridge loan for financing the construction of nuclear power
plant (NPP) Belene.
This was said by the Russian news agency ITAR-TASS.

LNG on island of Krk to be built in 2011th (Croatia)
During the World liquefied natural gas (LNG) congress in Barcelona, Croatian officials have presented island of Krk as a new European LNG terminal. The new terminal should be built by the end
of 2011th.
Nevertheless, deputy energy minister confirmed that final decision
regarding the exact location of LNG terminal in Croatia was not
reached yet. In June, this year, government’s commission should
publish the environmental study regarding the best suitable construction site.
The LNG project is carried out by the Adria LNG consortium. The
members of consortium, besides Croatia, are E.ON Ruhrgas, RWE
Transgaz, Total, OMV and Geoplin. Recently, Croatia itself, according to other members of consortium, has jeopardized the project
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by imposing some new demands. In that point, the consortium announced it could build new LNG terminal in Belgium or France. According to deputy energy minister, at the end, it was decided that
Croatia would hold 25 % stake in the project, where Croatian oil
industry (INA) should hold 15 % and Croatian power utility (HEP)
should have 10 % share in the project
Croatia also announced to demand veto rights, having in mind that
terminal is considered to have national and strategic importance
for Croatia.
Vice president of E.ON Ruhrgas said in Barcelona that the Adria LNG
consortium has already prepared feasibility study for LNG terminal
in island of Krk. In addition, he believes that project could lose its
competitiveness if it was stalled for too long, having in mind announcements for construction of other LNG terminals in the region.
According to plans, LNG terminal in Croatia, should have storage
capacity of 10 billion cubic meters (during the first phase of the
project), which should rise up to 15 billion cubic meters (during the
second phase of the project). Overall worth of the project is estimated at 1.5 billion euros, which should be the largest foreign investment in Croatia.

The heating season stared on September 15th last year and ended
on May 14th this year, and during that period, HEP delivered 1.2 TW
of heat energy to the customers, which was 25 % lower comparing to the previous season. HEP supplied some 113,790 households
and 5,700 business customers.
Immediately after heating season ended, the regular maintenance
of the heating systems started, HEP confirmed.
§ § §

Reduction in quarterly profit for INA (Croatia)
Croatian oil industry (INA) reported 25.5 million euros of profit in
the first quarter of 2007th, which was almost 33 % lower comparing
to the same period last year, the company’s press release said.
The sales incomes were 683 million euros, which was 10 % lower
comparing to the last year. The incomes from wholesale of oil derivatives were 5.4 % lower, while profit from retail oil sales was 6.6 %
higher (mostly due rise in diesel sales).

§ § §

The main reasons for decline in profit were the lower oil prices, reduction in demand of heating oil and increase in competition in oil
market of Bosnia and Herzegovina.

Plinacro to be excluded from LNG project (Croatia)

During the first three months of this year, INA has doubled natural gas production in Northern Adriatic as well as in the oil fields in
Egypt.

According to sources, natural gas transporter Plinacro will be excluded from consortium for construction of liquefied natural gas
(LNG) terminal in Omisalj on island of Krk.
In the same time, head of Plinacro Branko Radosevic said the no one
has informed him on such development.

§ § §

Natural gas from Turkey to start flow on July 12th (Greece)

The exclusion of Plinacro was also confirmed by the deputy energy
minister, who said the Plinacro most likely would not be a member
of consortium.

Turkey’s official from energy ministry confirmed the natural gas to
Greece would start delivering on July 12th. Turkey expects to deliver some 125 million cubic meters of natural Greece until the end
of the year through the new pipeline.

The such outcome for Plinacro become reality after government of
Croatia and Hungarian MOL, the largest shareholders in Croatian
oil industry (INA), have reached agreement that 15 % of shares in
the LNG consortium would be granted to INA, while 10 % would be
granted to Croatian power utility (HEP). Government of Croatia has
demanded that Croatian share in consortium has to be 25 %.

The construction of natural gas pipeline between Greece and Turkey should be finished in June. The cost of construction of 285 km
pipeline is 300 million dollars. The pipeline will be extended to Italy
and it should have annual capacity of 12 billion cubic meters. In period 2008th-2020th, Turkey plans to deliver 737 million cubic meters of natural gas per year to Greece.

In the same time, head of HEP said that electricity consumption in
Croatia rises some 500 to 700 GWh each year, so that main HEP’s
priority would be the development of production capacities. HEP’s
main interest to participate in the LNG consortium is the possible
construction of natural gas fired TPP Urinj, near the future LNG. New
TPP along with modernized TPP Plomin, would resolve the most of
the Croatia’s electricity deficit.
Sources said that government would compensate loss to Plinacro,
due to non-participation in LNG project, by construction of new
natural gas pipelines.
§ § §

§ § §

Incentives for reduction of electricity consumption during
summer (Greece)
The development ministry and Public power corporation (PPC)
published a yearly incentive plan that set the discounts for high and
medium voltage customers, which are ready to reduce their electricity consumption during summer peak in July.
By this, in the last several years, PPC tries to cope with the summer
peak consumption. This year, the discounts are higher than usual,
which implies more difficult situation in electricity supply this year.

Heating bills 17.5 % lower (Croatia)
§ § §

At the end of the heating season, Croatian power utility (HEP)-heating division, confirmed the average heating bills were 17.5 % lower
comparing to the last year due to warm winter.
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24 % reduction in operational profit for Hellenic Petroleum
(Greece)
According to official report submitted by Hellenic Petroleum (HP),
the earnings before interest, taxes, depreciation and amortization
(EBITDA) in the first quarter of 2007th was 102 million euros, which
was 24 % lower comparing to the last year.
In the same time, overall incomes reduced by 8 % down to 1.885
billion euros, while the net income reached 55 million euros, which
was 25 % lower comparing to 2006th.
In the same time, the so called “clean” EBITDA, adjusting for inventory effects, was 100 million euros, which was 3 % higher comparing to 2006th, while “clean” net income was 53 million euros, which
was 15 % higher comparing to the last year.
The sales on domestic market increased by 3.2 % (excluding heating gas oil), while heating gas oil sales reduced by 19 % due to warm
winter. The refining, supply and trading accounted for more than 70
% of overall pre-tax profit of the company.
The diesel and gasoline sales rose by 13 % and 10 % respectively.
The OKTA refinery in neighboring Macedonia increased sales on
domestic and foreign markets by 24 %, company’s report said. The
overall HP’s performance, as it was expected, was affected by 3week planned turnaround of the Aspropyrgos refinery.
The board of directors of HP has reached final investment decision
to proceed with the upgrades of Elefsina and Thessalonica refinery,
which should be completed by 2010th and 2009th respectively. The
overall worth of the upgrades is estimated at 1 billion euros.
The power generation and trading continued strong trend from the
end of 2006th, with increase of sales of 36% up to 38 million euros.
The EBITDA was 10 million euros (100 % increase).
The capital expenditure during the first quarter reached 33 million
euros (comparing to 17 million euros in 2006th), which was mostly
related to the turnaround of the Aspropyrgos refinery as well as to
the further expansion of petrol stations in Greece and abroad.
The group capital amounted to 3.4 billion euros in the end of March
2007th (5 % increase), mostly due to high crude oil and oil derivatives prices. The overall debt stood at 995 million euros, which was
lower comparing to 1.044 billion reported in the end of 2006th.
The company has recently announced that consortium in which HP
participates with Spanish Repsol and Woodside energy, has discovered new natural gas field in Libya. The test conducted in March
confirmed the existence of deposits with estimated capacity of 12.1
million cubic feet per day. HP owns 20 % in the consortium. Repsol
controls 35 % of the shares and Woodside Energy owns the rest.

go along with public campaign that invited households to save energy during summer.
The new decision was signed by the ministers of development, interior and economy. According to decision, all public buildings (including central and local governments with dependent agencies)
will be obliged to maintain all air-conditioning installations at least
once a year. It is expected that this measure could bring some 20 %
of savings.
The government also wants to motivate citizens, households and
private sector to apply saving measures during daily consumption.
In the same time, Public power corporation (PPC) will also launch
the information campaign on the ways for saving energy at home
and offices.
§ § §

TPP Negotino in operation (Macedonia)
The fuel oil fired thermal power plant (TPP) Negotino (200 MW) was
put in operation in mid May. In the period of 13 days, the TPP should
produce 54 GWh of electricity, where 28 GWh will be delivered to
Feni company.
According to announcement of Macedonia’s transmission system
operator (MEPSO), the TPP should produce electricity in period July
7th – September 15th.
As a reminder, government has launched a tender for sale to TPP
Negotino.
In March this year, tender commission confirmed that following
companies applied in the tender: Finmechanic (Italy) in cooperation with RAA (Hungary) and SEI (Italy), Shikoku and Mitsui (Japan), consortium led by Mott MacDonald (Great Britain), Hatch
(Canada),Verbund (Austria), Siemens (Germany), Union Fenosa
(Spain), Electrabel (Belgium), Edison (Italy), EVN (Austria), AES (Untied States), Enel (Italy), Sencap consortium led by PPC (Greece),
RAO EES (Russia) and RWE (Germany).
In April this year, tender commission confirmed that seven companies have purchased tender documentation, where commission
expected that the rest of the applicants would do the same. The
minimum sale price for TPP is 38 million euros, and it is expected
that first bids could be submitted in June this year.
§ § §

Railway Company to pay electricity debt (Macedonia)

In the related news, according to sources, the HP is interested for
a tender launched by government of Montenegro to find strategic
partner for state oil company Montenegrobonus

Power utility of Macedonia (ESM)-Distribution and Public company
Macedonian railways have signed an agreement for paying the old
electricity debts through monthly payments.

§ § §

Head of ESM Georg Valdner said that the old debt was the great
burden in mutual relations. Railway company owed some 2 million
euros to ESM.

Government published plan for energy savings in public
sector (Greece)

§ § §

In the beginning of May, the government of Greece has announced
new plans for saving of energy in public sector. The new plans will
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Coalmine Mavrovo to be exploited in the next 30 years
(Macedonia)
Head of Macedonian power plants (ELEM), Vlatko Cingoski, confirmed that coalmine Mavrovo could supply new 300-340 MW thermal power plant (TPP). Such TPP would be able to produce some 2
TWh of electricity per year, he said.
According to the results of the studies conducted in 1970s, coalmine Mavrovo would have coal reserves for the period of 30 years.
Estimated annual production could reach 2.5 million tons, while the
coal quality is higher comparing to coal used in the largest TPP in
the country, the TPP Bitola.
The Mavrovo coalmine came in focus after the reduction of reserves
in Suvodol coalmine, which provides some 6 million tons of coal to
TPP Bitola.
Experts proposed establishment of joint venture with strategic
partner in order to initiate exploitation in the coalmine Mavrovo
and construction of new TPP.
§ § §

ESM to allow payment of old debts until the end of May
(Macedonia)
According to official press release of Power utility of Macedonia
(ESM)-Distribution, 450,000 old electricity bills have been paid during last three months of the special campaign. Out of that number,
67 % bills have been paid immediately, while the rest of bills will be
paid through monthly payments.
Due to considerable success of the campaign as well as due to the
high interest for it, ESM decided to prolong the campaign until the
end of May. The prolongation will give the last chance to debtors
to take advantage of special offer of ESM. After that deadline, ESM
announced to disconnect all debtors from power grid
During the campaign, ESM gave a reward (a trip to Vienna) to citizen of Skopje who was the lucky winner among the customers that
regularly pay their electricity bills. Over 120,000 customers participated in a lottery. ESM supplies some 700,000 customers in the
country.
§ § §

Allegation on high expenses of the management of ELEM,
the company reported profit in the first quarter
(Macedonia)
General manager of Macedonian power plants (ELEM) Vlatko Cingoski, confirmed the company has reported some 500,000 euros
of profit in the first quarter of 2007th. He also said that national
electricity producer would not demand the increase in electricity
prices.
Cingoski strongly rejected claims on unjustified expense accounts
of the management of some 500,000 euros in the last six months.
Head of ELEM said those expenses are related to various sponsorships and donations.
The allegations on high expense accounts have been presented
by Supervising Board of ELEM. Cingoski said that funds have been
spent in accordance to rules, while the latest allegations are meant
to discredit him alone.

According to sources, Supervising Board also accused Cingoski for
misuse of tender procedures. The Supervising Board also demanded dismissal of director of thermal power plant Oslomej. The latest
events in ELEM have caused political turmoil, where some parties
demanded Cingoski to be fired.
According to latest news, the government has dismissed four and
appointed three new members of Supervising Board of ESM. Three
members of the board, which have supported head of ELEM during the investigation over unjustified expenses, stayed in the Board.
Government said that four dismissed board members overstepped
their authorities during the investigation procedure against Cingoski. By this, the government concluded that there was no unjustified spending by the head of ELEM.
§ § §

Capital renewal of TPP Pljevlja slightly postponed
(Montenegro)
The capital renewal of thermal power plant (TPP) Pljevlja, scheduled for May 15th, will be postponed for few days, management of
the TPP said.
Originally, the overhaul should have started on April 1st this year
and it should have lasted for four months. The start of the overhaul
was postponed for 45 days, while the overhaul period will be shortened to 3.5 months due to unfavorable electricity situation in the
country. The estimated cost of the overhaul is 11 million euros.
The latest postponement of the renewal was a consequence of the
unfavorable hydrology, where TPP will operate until it spends all
coal supplies at the TPP’s depots.
§ § §

Six companies acquired tender documentation for
Montenegrobonus, the port of Bar the main advantage
(Montenegro)
Director of the state oil company, the Montenegrobonus, confirmed
the six companies purchased tender documentation for selection
of strategic partner.
So far, documentation was acquired by Lukoil, MOL, Oil industry of
Serbia (NIS), Croatian oil industry (INA), Slovenian Petrol and Hellenic Petroleum.
The future joint venture will be responsible for construction of oil
warehouses in port of Bar, with overall capacity of 20,000 cubic meters, the construction of new 15 petrol stations and construction of
liquefied natural gas terminals with overall capacity of 8,000 cubic
meters. It is expected that joint venture will take part in oil and
natural gas explorations in Adriatic, for which the international tender will be also soon launched.
Minister of economy, Branimir Gvozdenovic, confirmed that companies interested for establishment of joint venture with state oil
company Montenegrobonus have taken in consideration the vicinity of port of Bar. The port’s significance will be increased after
planned reconstruction of railway and road network. The media in
neighboring Croatia also confirmed that main advantage of Montenegrobonus could be the vicinity of Bar port. Minister expects
that bids in the tender for strategic partner of Montenegrobonus
should be submitted by MOL, Lukoil, INA, NIS, Petrol, Hellenic Pe-
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troleum, Bankers Petroleum, the companies from Kazakhstan, Azerbaijan, Great Britain, Germany, and group of Greek industrial and
bankers. The tender will be closed on May 21st.
Executive vice president of MOL, in charge for strategy and development, confirmed the strong MOL’s interest for Montenegrobonus, as well as for oil and natural gas explorations in Adriatic. Vice
president confirmed the MOL would most likely submit a bid in the
tender.
MOL is interested for long-term cooperation, i.e. for 20-year period.
Hungarian company is also interested for the electricity production
projects in Montenegro, high official said. MOL believes that Montenegro could be suitable location for construction of large LNG
terminal. In the same time, MOL once again confirmed its interest
for privatization of NIS.
In this moment in Montenegro, Jugopetrol, the subsidiary of Hellenic Petroleum, supplies 80 % of the oil market while the rest is
controlled by INA’s subsidiary.
§ § §

EPCG proposed converting the debt into shares
(Montenegro)
Power utility of Montenegro (EPCG) proposed to the government
to convert existing company’s debt of 60 million euros, (which was
taken over by the government), into the shares in EPCG. The aforementioned debt is related to long-term loans.
In this way, the government would increase its ownership in EPCG
from 67.78 % up to 69.93 %. The proposed recapitalization of the
company, which has to be approved by Shareholders assembly,
would erase all EPCG’s foreign debts occurred before 1990s.
EPCG believes that debts erasure and state ownership over the
power plants would provide development and construction of new
production capacities, where Montenegro could become electricity
exporter.
According to estimations made by EPCG, after the debts were
erased, the power plants, which would remain in the state ownership according to proposal, would be able to achieve some 118 million euros of profit per year.
EPCG operates power plants with installed power output of 868
MW and potential annual power production of 3 TWh.
Two hydropower plants (HPPs), Piva and Perucica, taking in consideration peak electricity from HPP Piva delivered to Power utility of
Serbia, produce some 2 TWh per year. Production price of electricity from HPP Perucica is estimated at 1.2 eurocents per kWh, while
the cost of electricity produced in HPP Piva is estimated at 1 eurocents/kWh. Having in mind current market prices, two power plants
would be able to achieve profit of 100 million euros per year.
In the same time, thermal power plant (TPP) Pljevlja would be able
to achieve some 18.4 million euros of profit per year, if it sold electricity at market prices, EPCG said.
The electricity prices in Montenegro last time increased in 2003rd.
The household electricity prices are 2.21 eurocents/kWh for low tariff and 4.42 eurocents/kWh for high tariff (no VAT included).
§ § §

New owner of Berane coalmine to build 125 MW plant
(Montenegro)
Deputy minister of economic development confirmed that Global
Steel, the new owner of Berane coalmine, would have an option to
decide whether to export electricity from future power plant or to
deliver electricity to Power utility of Montenegro (EPCG).
According to Montenegro’s officials, the future thermal power plant
(TPP) will be most likely built near Berane coalmine. The construction of the TPP is approved by physical plans, while the final decision regarding the construction site would be reached through
negotiations between Global Steel and local municipality.
Global Steel, owned by Pramod Mital, the winner in the tender for
Berane coalmine, offered to build TPP with minimum power output
of 125 MW, with an option to build second similar unit. Global Steel
paid 2 million euros in cash and 500 million euros in investments
for the coalmine.
The estimated cost of construction of one unit is some 125 million
euros. The black coal from Berane coalmine has two times higher
calorific value comparing to Pljevlja coalmine.
Sources imply that Global Steel expressed interest for the coalmines
in Sjenica in Serbia, near border with Montenegro. By these acquisitions, Global Steel wants to become important player on electricity
market in Balkans, sources said.
The second ranked bidder, the Greek Balkan Energy, offered 1.5 million euros in cash and 120 million euros in investments. The Greeks
have filed a complaint regarding the tender outcome, which was
dismissed by the first-degree court.
§ § §

27 million euros of profit for Transgaz in the first quarter
(Romania)
Natural gas transporter, Transgaz Medias, has reported 27 million
euros of profit in the first quarter of 2007th, which was 68 % higher
compared to the same period last year.
Exploitation incomes reached 83 million euros (36 % increase).
In the same time, the company transported 4.857 billion cubic meter of gas, which was 10 % reduction comparing to the last year.
The company plans to invest between 53 and 58 million euros in the
development of the transport network in this year. The government
earlier announced to list 10 % of the shares in Transgaz through IPO
by the end of the 2007th.
§ § §

Report on energy resources in the first quarter of 2007th
(Romania)
According to data presented by National statistic institute, in the
first quarter of 2007th, the primary energy resources and electricity
resources reduced by 3.8 % and 5.9 %, respectively.
The coal, crude oil and natural gas, the main primary energy resources, stood at 10.5 million tons of oil equivalent (toe), which was
409,000 tons reduction comparing to the last year. Natural gas pro-

17

Balkan Energy NEWS, e-journal

Issue No: 2007-V/1 - issue covers period 1.05.2007-16.05.2007

duction reduced 16.5 %, while crude oil production increased by
0.5 %.
In the same period, the electricity resources decreased by 5.9 %.The
electricity consumption rose by 5.6 %, where public lightning reduced by 2.5 %.
The overall electricity production amounted to 13.241 TWh, which
was 0.7 % higher comparing to the last year. Out of that amount,
64.2 % was spent by industry, households spent 15.3 %, producers’
own technological consumption accounted for 12.7 %, 6.7 % of the
amount was exported, while public lightning accounted for 1.1 %.
The electricity export decreased by 671.9 GWh comparing to the
2006th.
§ § §

Distrigaz Sud to invest 115 million euros in 2007th
(Romania)
Natural gas distributor Distrigaz Sud plans to invest some 115 million euros in 2007th for revitalization of over 1,000 km of pipelines.
According to investment programme, 55 million euros will be invested for revitalization of 500 km of retail network, i.e. for replacement of pipelines, cathode protection, upgrading measurement
stations and measurement points.
6 million euros will be invested for construction of new 180km of
pipeline network and some 11.5 million euros will be invested for
construction of 340km of new distribution network.
§ § §

Chain reaction in unit 2 in NPP Cernavoda started
(Romania)
Unit 2 ( 700 MW) in nuclear power plant (NPP) Cernavoda has started chain reaction on May 6th, after the National Commission for
Nuclear Activities issued the authorization. This was confirmed by
the Nuclearelectrica, the operator of NPP.

30 million euros of profit for Rompetrol in the first quarter
(Romania)
Rompetrol Group NV reported 920 million euros of incomes in the
first quarter in 2007th. In the same period, the profit reached some
30 million euros, comparing to 6 million euros of profit in the same
period last year.
The oil refinery Rompetrol Rafinare, the subsidiary of the company,
reported some 650 million euros of incomes (32 % increase). The
operational profit reached 8.7 million euros. Nevertheless, consolidated loss of the refinery reached 2.2 million euros in the first quarter.
§ § §

Privatization of power complex in Turceni and Rovinari
after preparing the new energy strategy (Romania)
The Authority for State Assets Recovery (AVAS) and the representatives of trade unions concluded that privatization of power complexes in Turceni, Rovinari and Craiova should take place after ministry of economy and trade prepares new energy strategy.
Head of AVAS said that energy units have strategic significance so
that restructuring and reorganization as well as privatization strategy has to be discussed with social partners.
The aforementioned proposal was supported by head of PSD, the
Mircea Geoana. He demanded from the government to postpone
the privatization of aforementioned power complexes, until the
energy strategy was adopted. It is expected that energy strategy
would be approved in June by the parliament.
Minister of economy and finance, Varujan Vosganian, has appointed
the state representatives in the management of power complexes.
The power complexes are the 3 out of 41 companies, which are to
be transferred from ministry of economy and commerce to AVAS
in accordance to government’s decree issued in the end of the last
year.
§ § §

The unit 2 was started two weeks later than announced due to delays related to necessary paperwork, local media said.

340 % increase in profit for Transelectrica in 2006th
(Romania)

The nuclear fuel was started to being loaded on February 15th, and
the starting procedure was initiated on May 4th. It is expected that
unit will be operational in July, after it reached the critical mass and
the gradual heat rise.

According to final financial report, Romania’s transmission system
operator Transelectrica has achieved 82 million euros of net profit
in 2006th, which was 340 % higher comparing to 2005th.

The last phase prior the commercial operation includes the operation of the unit at 25 % and 50 % capacity, during which period
several test will be conducted. The unit will undergo 10-day test at
constant power before it started commercial operation.
The unit should reach full power in September. Nuclearelectrica
confirmed its main priority would be nuclear safety, environmental
protection, protection of local population and its own staff, press
release said.
§ § §

Overall incomes reached 725 million euros, which was 43 % higher
comparing to previous year. The operational profit in 2006th was 78
million euros.
All aforementioned data are calculated in accordance to Romania’s
accounting standards.
Overall capital value of the company at the end of April stood at
1.07 billion euros. The state owns 76.5 % of the shares in the company.
§ § §
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700 million euros to be invested in wind energy (Romania)
Vice chairman of the Commerce and industry chamber of Romania
(CCIR) said the country would invest some 700 million euros for the
wind energy projects in the next two or three years.
The CCIR official confirmed that several companies, especially from
Germany and Austria, are willing to invest in wind energy sector in
Romania.
As a reminder, both Italian Enel, who owns electricity distributors
in Romania, and electricity distribution company Electrica recently
announced investments in wind farms.
§ § §

EPS exports electricity to MEPSO (Serbia)
Starting from May 1st, Power utility of Serbia (EPS) has started electricity export to Macedonian transmission system operator (MEPSO). EPS was selected among 18 bidders, which participated in the
tender organized by MEPSO. Spokesman of MEPSO confirmed the
EPS offered sufficient amount of electricity at favorable prices.
According to supply agreement, during May and June, EPS would
deliver 132.5 GWh to MEPSO, where 34 GWh will be delivered in May
and the rest of 98.5 GWh in June. Depending on MEPSO’s needs, the
contracted amount could vary +/- 20 %.
Director of Electricity sales department of EPS said that EPS has
started to export electricity surpluses in April this year. Overall electricity export in April reached 92 GWh, and the electricity was delivered to six companies through tender procedure.

During the latest meeting of the management of EPS, director of
Strategic and investment department of EPS, Dragomir Markovic,
presented current activities related to aforementioned projects.
The tenders should be carried out in three phases. During the first
phase, strategic partners will be invited to submit bids. The main
criteria will be annual incomes, involvement in electricity business,
experience in operation of TPPs, experience in electricity distribution and trade on European markets.
The companies interested for TPP Kolubara B project have to be
larger than EPS, i.e. they need to have over 7,000 MW installed.
Markovic confirmed that basic tender criteria for construction of
unit 3 in TPP Nikola Tesla B would be slightly stricter.
During the second phase of the tender, EPS will evaluate technical
offers of qualified companies. Third phase will be related to financial offers of the companies that fulfilled technical criteria, such as
power output of the units, utilization factors, etc.
The future strategic partner should own at least 51 % in the joint
venture. During the first five years of operation, EPS should purchase all electricity produced in the TPPs. In period after sixth until
fifteenth year, the exact model of purchase of electricity should be
determined.
Director confirmed that documentation for the third large EPS’s
project, the renewal and modernization of combined heat power
plant (CHP) Novi Sad, is in preparation phase. The units could be
revitalized or the new CCGT units could be built. In both cases, the
project will be realized in cooperation with municipality of Novi
Sad, having in mind that with current natural gas prices, the production of electricity alone, without heat production, would not be
profitable, Markovic explained.

During the first quarter of 2007th, EPS has imported 415 GWh,
which was lower than planned amount of 777 GWh due to warm
winter.

§ § §

§ § §

Electricity report for April (Serbia)

EPS to launch tender for two 700 MW units (Serbia)
General manager of Power utility of Serbia (EPS), Vladimir Djordjevic, confirmed the company would launch single tender for completion of thermal power plant (TPP) Kolubara B (700 MW) and construction of unit 3 in TPP Nikola Tesla B (700 MW).
The units should be built through joint venture, where the future
strategic partner would be able to choose whether to invest in one
or both units. Overall costs of two units are estimated at 1.5 billion
euros.

According to the data presented by the director of Energy planning
and management sector of Power utility of Serbia (EPS), gross electricity consumption in Serbia in April was 2.835 TWh (including 376
GWh spent in Kosovo), which was 109 GWh lower than planned due
to higher average temperatures. Average monthly temperature in
April was 14.4ºC, which was 2.4ºC warmer than multiyear average.
The electricity consumption in Serbia without Kosovo was 4.8 %
lower than planned and 1.2 % lower comparing to the last year.
The overall electricity needs in April, including technological consumption and 92 GWh of electricity export, were some 3 TWh.

EPS has already invested some 300 million euros for construction
of TPP Kolubara B, where some 550 million euros will be needed
to complete the project. Czech CEZ is one of the companies that
recently expressed interest for the project.

Thermal power plants (TPPs) (without Kosovo) produced 1.743
TWh, which was 7.6 % higher than planned and 2.2 % higher comparing to last year.

The tender consultants, Austrian EPIC and Faculty of electrical engineering in Belgrade, have prepared tender documentations, Djordjevic confirmed. The management board should reach the final
decision on the documentations in May, while the final decision for
launching the tender will be reached by the government of Serbia.

Run of the river hydropower plants (HPPs) have produced 792 GWh,
which was 27.5 % lower than planned and 8 % lower comparing
to last year due to low precipitation. Because of that, storage type
HPPs produced 110 GWh, which was 58 % or 40 GWh higher than
planned and 49 % lower comparing to the last year.

The construction of both units is necessary having in mind growth
in consumption and planned decommissioning of old thermal units
until 2015th, Djordjevic explained.

TPPs in Kosovo province produced 382 GWh, which was 7 % higher
than planned and 35 % higher comparing to the last year.
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Under the long-term contract with Power utility of Montenegro
(EPCG) regarding the lease of HPP Piva, EPS has delivered to EPCG
89 GWh and imported some 64 GWh.
In the end of April, overall coal reserves stood 2 million tons, which
was 38 % higher than planned or 96 % of maximum amount.
The electricity stored in accumulation lakes reached 795 GWh,
which was 9 % higher than planned or some 63 % of maximum
amount.
§ § §

15 % increase in electricity prices (Serbia)
Starting from May 15th, electricity prices in Serbia will rise by 15 %,
so that new average price will be 4.72 eurocents/kWh (no VAT included and fixed fees), government of Serbia decided. Power utility
of Serbia (EPS) demanded 21.5 % increases in electricity price. The
previous average price was 4.2 eurocents.
For the single tariff households’ customers without power limiters,
the price of kWh in green zone (consumption under 350 kWh per
month) will be 4 eurocents. In blue zone (consumption between
350 and 1,600 kWh per month), the price of kWh will be 5.8 eurocents, while the highest price of 11.5 eurocents/kWh will be in red
zone (consumption over 1,600 kWh per month).
For two tariff households customers without power limiters, the
price of kWh in green zone during day will be 4.64 eurocents and
during night 1.15 eurocents. In blue zone, the electricity price will
be 6.64 eurocents/KWh during day and 1.66 during night. In red
zone, the price will be 13.1 eurocents/KWh during day and 3.27 eurocents/kWh during night.
In the same time, the electricity prices will increase by 15 % for all
categories of customers. For high and medium voltage customers,
high tariff will be 3 eurocents/kWh and low tariff will be 1 eurocents/KWh. For low voltage industrial customers, high tariff will be
3.5 eurocents/kWh, while low tariff will be 1.18 eurocents/kWh.
The electricity prices in Serbia changed last time on April 1st last
year, when electricity prices increased 12 % for households and 20
% for industrial customers.
According to management of EPS, if electricity prices have not
been changed, the company would report some 180 million euros
of losses in this year. The increase in prices would lead to increase
in incomes of some 82 million euros, while estimated loss of the
company would be 80 million euros.
In the same time, EPS announced that new methodology for setting
the new electricity prices would be prepared by Regulatory energy
agency (REA) by June 1st. It is expected that new methodology will
be less complicated than the present one. In the same, the new
methodology will calculate electricity prices in accordance to international standards so that every price increase will be cost based.
Minister of energy and mining earlier announced that new slight
increase in electricity prices would be imposed after REA introduces
new tariff methodology. Adoption of new tariff methodology is behind the schedule having in mind that EPS, Serbian transmission
operator (EMS) and REA did not agree on certain issues related to
electricity costs.
§ § §

2.5 million euros of transit revenues to EMS in 2006th, 19
companies licensed for electricity trade (Serbia)
In 2006th, Serbian transmission system operator (EMS) has reported 6 TWh of electricity transited over Serbia, which resulted in 2.5
million euros of incomes. Electricity transit fees comprised some 40
% of overall incomes of EMS.
Thanks to favorable geographic position, Serbia is important transit path for transit of electricity from Romania and Bulgaria toward
Greece, Macedonia, Albania, and Croatia and further to Slovenia.
According to new Serbian laws, only companies registered in Serbia have the right to conduct electricity trading over Serbian power
grid and because of that, all major electricity traders have opened
offices in Serbia. So far, Regulatory energy agency (REA) has issued
19 licenses for electricity trade in Serbia. EMS conducts allocation of
cross borders capacities through auction procedures, where price
of MWh varies from 1 to 3 euros.
The electricity trading licenses were granted to some of major European companies such as Swiss Atel, German E.ON and Czech CEZ.
HSE Balkan Energy, subsidiary of Slovenian national power company HSE, Korlea and Istrabenz-Gorenje are the three Slovenian companies active in Serbian electricity market. Swiss EGL, Energy Holding SR (Romania), Ezpada (Czech Republic), MC Invest Consulting
(Serbian-Croatian company), PCC Energija, Sempra Energy Europe
(Great Britain), Most Energija (believed to be the Russian company),
EFT, Rudnap and PIMA and two local companies, the Idim Trade and
MBS Energy also hold the electricity trade license.
It is expected that number of electricity traders licensed in Serbia
would be increased very soon, having in mind, that according to recent changes in Energy law, there are some 350 eligible customers
in Serbia, i.e. customers with annual electricity consumption over 3
GWh. Until 2015th, all households’ customers in Serbia should be
allowed to choose electricity supplier.
§ § §

MOL offered to invest 200 million dollars in natural gas
warehouse Banatski Dvor (Serbia)
Hungarian MOL is ready to be the strategic partner for construction
of underground natural gas storage facility in Banatski Dvor. MOL is
willing to invest 200 million dollars, if the valid assurances are provided and if the worth of the project was confirmed. The MOL’s vice
president, in charge for strategy and development, said this. MOL
will give more detail offer when the tender for strategic partner was
launched.
General manager of Public gas company Srbijagas, Milos Milankovic, said the Srbijagas would invite strategic partners to participate
in the construction of natural gas warehouse, since neither the state
nor Srbijagas could fund the project alone.
MOL has earlier offered to Serbia to use large storage capacities in
Hungary, which would be cheaper for Serbia, management of MOL
believes.
Serbia imports some 2.3 billion cubic meters of natural gas per year,
which is some 90 % of overall needs.
Besides MOL, Russian Gazprom has more than once expressed interest for participation in the project Banatski Dvor, which was also
supported by many of Serbian high officials.
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The storage facility in Banatski Dvor should have capacity of some
1 billion cubic meters, where initial storage capacity should be 200 Tenders:
million cubic meters.
§ § §

Electricity
NIS to participate in tender for strategic partner of
Montenegro’s state oil company (Serbia)
Spokesperson of Ministry of energy and mining confirmed the government has approved a request of Oil industry of Serbia (NIS) to
participate in the tender for strategic partner of Montenegro’s state
oil company Montenegrobonus.

Company /
organization:

Plovdiv – Svilengrad Railway Electrification and Upgrading of Corridors IV and
IX; Signalling, Telecommunication and SCADA Systems Works for the Whole
Line
Content:

In the beginning of April, Montenegro’s government has launched
the tender for Montenegrobonus, where tender deadline is May
21nd.
According to tender terms, the future partner and Montenegrobonus would establish joint venture with equal stakes. The joint venture should be involved in retail oil business (management of warehouses for oil and oil derivatives, oil terminals and management
of natural gas pipelines). Montenegrobonus owns several oil and
other types of warehouses in Montenegro.

§ § §

End of capital overhaul of unit 1 in TPP Kostolac A (Serbia)
35 million euros worth, two-year capital renewal of unit 1 in thermal
power plant (TPP) Kostolac A ended in the beginning of May. The
110 MW unit was put in the trial operation, which should last for
three months.
The unit 1 has the highest technological level having in mind that
the overhaul included installation of new generator, turbine, two
boilers, digital management system and modern electro filters in
accordance to EU standards.
The overhaul was carried out by local companies Energoprojekt,
Termoelektro, IZO Progres, Gosa, Minel and Russian company Tehnopromexport.
§ § §

The scope of the contract includes the design, supply, installation, testing and commissioning of the
signalling and telecommunication systems works
including the provision of SCADA, of the whole railway line Plovdiv - Svilengrad – Turkish/Greek borders. The contract will be in accordance with FIDIC
Conditions of Contract for Plant and Design-Build
for Electrical and Mechanical Plant, and for Building
and Engineering Works designed by the Contractor,
first edition 1999 (FIDIC Yellow Book).

Deadline:
Contact:

By purchase of Montenegrobonus, NIS wants to increase market
value and regional significance in the eve of upcoming privatization.
General manager of NIS, Srdjan Bosnjakovic confirmed the NIS
was interested for expansion in Balkan market, which could face
oil shortages already in 2012th due to over aged oil refineries. NIS
plans to invest 400 million euros in the next three years, which
should boost oil refinement up to 6.5 million tons per year.

EAR, related Bulgaria

Company /
organization:

12:00 Local Bulgarian Time on 31st May 2007
Mrs. Nelly Yordanova
Head of Co-ordination of Programmes and Projects Directorate
Ministry of Transport
9 Diakon Ignatii Street, 1000 Sofia, Bulgaria
Fax No.: (+359 2) 9409-795

EBRD, related Romania

Iasi District Heating Project
Content:

This General Procurement Notice (GPN) updates the
first GPN for this project published in Procurement
Opportunities, on 6 February 2006 with the Ref:
5189-GPN -35162.
S.C. Centrala Electrică de Termoficare (CET).Iaşi S.A.
has received a loan from the European Bank of Reconstruction and Development and intends using
the proceeds for refurbishment of the city district
heating.
The Project, which has a total estimated cost of
about €31.8 million, proposed to be financed by the
Bank, the Swiss Government and S.C.CET Iasi S.A,
will require the procurement of the following goods
and works:
- Supply and Installation of thermal modules (expected to be partly donor funded)
- Supply and Installation of the equipment in the
Central Sub-stations, including the automation
equipment (expected to be partly donor funded)
- Rehabilitation Works for the Central Sub-stations,
including Buildings Rehabilitation
- Rehabilitation Works for the Heat Distribution Network
Tendering for the above is expected to start in the
1st quarter 2007.
Contracts to be financed with the proceeds of a loan
from the bank will be subject to the Bank’s Procurement Policies and Rules and will be open to firms
from any country. The proceeds of the Bank’s loan
will not be used for the purpose of any payment
to persons or entities, of for any import of goods, if
such payment or import is prohibited by a decision
of the United Nations Security Council taken under
Chapter VII of the Charter of the United Nations or
under a law of official regulation of the Purchaser’s
country.
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25 Apr 2008 at 24:00, Iasi time

Centrala Electrica de Termoficare Iasi ( CET) SA Project Implementation Unit
Contact name: Mrs. Buzea Doina
Address: Calea Chisinaului Street, no. 25 Iasi; Postal code:
700265 Iasi, Romania Phone: +40-232-231675 Fax: +40232-231675

Company /
organization:

ENERGY COMMUNITY OF SOUTH EAST EUROPE (APL) PROGRAM-SERBIA AND
MONTENEGRO COMMPONENTSERBIA PROJECT
Content:

NEK, related Bulgaria

Bridge Financing for the Belene NPP Project
Content:

Contact:

Company /
organization:

Natsionalna Elektricheska Kompania EAD has announced a tender to raise debt financing in the
amount of MEUR250. This credit facility will be used
to finance the design, procurement of equipment
and civil works (construction and erection works)
under the Project for Construction of NPP Belene
during the first year of its implementation. This
period is planned for implementation of the first
phase of the Project that mainly covers design and
preparatory works and within this period of 1 year
NEK in its capacity as the company responsible for
the development of the Project will complete the
process of its structuring. The purpose of this credit
facility will be to play the role of bridge financing
until the required financial resources are provided
for the complete implementation of the Project for
construction of NPP Belene. Therefore NEK EAD as
Borrower intends to repay entirely the credit immediately after the financial close of the Project is
achieved or to keep the credit on its balance sheet
with option for long term repayment. The announcement is published on the page of the Public
Procurement Agency http://www.aop.bg and in the
Supplement to the Official Journal of the European
Union http://ted.europa.eu. The documents for participation in the public procurement procedure may
be obtained at the Head Office of NEK EAD or via
e-mail upon submission of a document evidencing payment of the documentation fee of 500 Euro.
The payment may be made either at the pay-office
of NEK EAD or by bank transfer to the NEK account:
IBAN: BG35KORP92201400534102, BIC: KORPBGSF
in Corporative Commercial Bank AD.

Invitation for Bids follows the General Procurement
Notice for this Project that appeared in Development Business, issue no.666 of 16.November 2005.
2. Republic of Serbia has received a credit from the
International Development Association toward the
cost of ENERGY COMMUNITY OF SOUTH EAST EUROPE (APL) PROGRAM-SERBIA AND MONTENEGRO
COMMPONENT-SERBIA PROJECT, and it intends to
apply part of the proceeds of this credit to payments
under the Contract for:
Procurement of equipment for 110 kV transformer
substations: Maèvanska Mitrovica and Arilje:
Lot 1: Transformers;and,
Lot 2: Additional equipment; (HV and MV equipment, protection and control, measuring transformers and surge arresters).
High voltage equipment:
- At least 60 pieces of circuit breakers (single phase
and three phase) at 123 kV, or above
- At least 60 pieces for disconnections (single pole
and three-pole) at 123 kV, or above
- At least 100 current transformers (single pole) at
123 kV or above
- At least 100 Inductive and Capacitive voltage transformers (single pole) at 123 kV or above
- At least 100 complete Surge Arrestors (single pole)
at 110 kV or above
Protection and Control Equipment:
- At least 100 numerical distance protection relays;
- At least 100 transformer differential relays used for
power transformers,

Yulian Kiossev, tel. (+3592) 9263490
ykiossev@nek.bg.

- At least 20 busbar and breaker failure protection
relays.
KESH, related Albania

Deadline:

Purchase individual boxes (IB) measurement panels (boxes) with current transformer and auxiliary material of mounting individual boxes
Content:

EAR, related Serbia

Lot I: Purchase individual boxes 3F and mesuarement panels(boxes) with current transformer.
Loti II:Purchase individual boxes 1F and auxiliary
material of mounting individual boxes.
Limit fund 837’396’360 leke divisions into Lots

Contact:

31 May 2007, at 10.00 hrs, local time
Nikola Rakic dipl.el.ing.
Street Address: Carice Milice 2
Floor/ Room number: 5-th floor, 6.
City: Belgrade
ZIP Code:11000
Country: Republic of Serbia
Tel: +381 11 2620 770
Facsimile number: +381 11 2627 075
email: nikola.rakic@eps.co.yu

Lot I: Limit fund 239’110’960 leke
Lot II: Limit fund 598’285’400 leke
Deadline:
Contact:

18.06.2007 at:13:00 hrs, local time
+355 4 228 349, + 355 4 241 984
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EBRD, related Romania

Company /
organization:

EBRD, related Bulgaria

Timisoara District Heating - Works and Consultancy

Kozloduy International Decommissioning Support Fund

Content:

Content:

Deadline:
Contact:

Company /
organization:

CLT Colterm S.A. (“Colterm” or the “Company”), the
district heating company owned by the City of Timisoara, has applied for a loan from the European Bank
for Reconstruction and Development (the “Bank”) for
the modernisation of the municipal district heating
system. The Company intends using the proceeds of
the loan for the installation of new gas turbine units
of 20 MW gross electricity production with a 29 MW
thermal output and for district heating and corporate management consultants. Colterm will be the
implementing agency.
The proposed project, which has a total estimated
cost of EURO 22.5 million, will require the procurement of works and services for the following components:
(a) supply and installation of gas turbine units;
(b) procurement and implementation supervision;
(c) corporate development programme (donor financed)
Contracts to be financed with the proceeds of a loan
from the Bank will be subject to the Bank’s Procurement Policies and Rules and will be open to firms
from any country

The objective of this General Procurement Notice is
to give note on a forthcoming Project Management
Consultancy Service assignment for site selection,
design, safety assessment, construction and commissioning of National Radioactive Waste Disposal
Facility, and for carrying out associated engineering,
procurement and other services.

Aurel Matei , Deputy General Manager
Colterm S.A. Str. Ep. Joseph Lonovici nr. 4
300092, Timisoara Romania
Tel: 0040 256 434 614 Fax: 0040 256 434 616
Email: aurel.matei@colterm.ro

The process for construction of the National Radioactive Waste Disposal Facility in Bulgaria formally
started on 25.07.2005, by the Decision 683 of the
Bulgarian Council of Ministers. This decision empowers State Enterprise “Radioactive Waste” to construct and commission National Radioactive Waste
Disposal Facility by the end of year 2015.

EBRD, related Romania

On 05.05.2006, State Enterprise “Radioactive Waste”
obtained Permission for site selection of the facility.

21 Aug 2007 at 24:00, Timisoara time

CFR TRACTION ENERGY NETWORK MANAGEMENT PROJECT
Content:

The Kozloduy International Decommissioning Support Fund (KIDSF) has been established and administered by the European Bank for Reconstruction
and Development (EBRD). The purposes of this Fund
is to finance or co-finance the preparation and implementation of selected projects and the provision of technical assistance necessary to support
the decommissioning of Units 1-4 of the Kozloduy
NPP; measures in the energy sector which are consequential to the decommissioning; and assist the
necessary restructuring and modernisation of the
energy production, transmission and distribution
sectors and improve energy efficiency.

The invitation for Expression of Interest for the consultancy service is expected in May 2007. Firms from
eligible countries, which qualify under the Procurement Policies and Rules of the EBRD and the KIDSF
will be invited for submission of proposals.

This notice updates the General Procurement Notice
published on Ebrd Website dated 22nd July 2005
under reference 5104-GPN-36043.
CFR SA and its subsidiary CFR Electrificare have received a loan from the European Bank for Reconstruction and Development and intends to use its
proceeds towards the cost of a project to continue
modernisation and introduce cost-savings measures in management of its traction energy network.
The proposed project, which has a total estimated
cost of EUR 27 million equivalent (EUR 22.5 m from
the Bank and EUR 4.5m in VAT and other taxes), will
require the procurement of the following goods,
works and services;

The eligible countries as at 1 February 2007 are: the
European Union member states, Switzerland and
the EBRD’s countries of operations.
Contact:

Mr Nikolay Lambev
Project Manager
State Enterprise “Radioactive Waste”
51 James Brouchier blvd, Floor 18
1407 Sofia
Bulgaria
Tel.: +359 2 962 49 48
Fax: +359 2 962 50 78
E-mail: npl@dprao.bg

1. Supply and installation of equipment sets consisting of traction substations, switching equipment,
railway station distance control equipment, and
central dispatching equipment and communication
facilities;
2. Supply of catenary maintenance vehicles; and
3. Consultancy services for contract supervision.
Tendering for the above contracts started in the second half of 2006.
Deadline:
Contact:

24 Jul 2007 at 24:00, Bucharest time
Mr. Tiberiu Angelescu, Director of Foreign Financing Directorate
Compania Nationala de Cai Ferate CFR – SA
38, Dinicu Golescu Blvd., 3rd floor, room no. 26
010873 Bucharest 1 Romania
Tel.: +40 21 224 84 06 Fax: +40 21 222 14 45
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Design, Construction and Commissioning of the 390 Km Agadyr-YuKGRES Section of 500 KV Second Transmission Line of Kazakhstan North-South Transit
Consulting Services Loan: Management and Monitoring Of Construction Contract Implementation Progress
Content:

Coal, Gas and Oil

EBRD, related Romania

The Kazakhstan Electricity Grid Operating Company (KEGOC) has received a loan from the European Bank for Reconstruction and Development,
and it intends to use part of the proceeds of the
loan for payments under the contract for consulting services for Management and Monitoring of
Construction Contract implementation process.
The assignment is expected to be carried out in
three Phases as described below.
Phase I
1.1 Supervision of quality assurance by Contractor and PIU during implementation of survey
work and design estimates.
1.2 Quality and the accepted technical solutions
assessment during elaboration of design estimates.
1.3 Final review and approval of the made up design estimates for the construction of 500 kV OTL
500 kV Agadyr SS– 500 kV YuKGRES SS.
Phase II
2.1 Managerial and monitoring support during
contracting.
2.2 Analyses of the results of the tests performance for the quality conformance of the equipment and materials supplied under the project to
the quality and technical characteristics operated
together with KEGOC JSC specialists. Tests results
evaluation.
2.3 Quality assurance surveillance by the Contractor and PIU during implementation of the
construction and erection works.
2.4 Environmental measures monitoring during
implementation of the construction and erection
works.
2.5 Verification of implementation according to
the PIP and review of any changes to the PIP.
2.6 Verification of the proper use of available
funds.
2.7 Submit periodic activity reports as may be requested from time to time by KEGOC.
Phase III
3.1 Confirmation of the Project Completion in
accordance with the PIP and preparation of a
Project Completion Report

Company /
organization:

INA, related Croatia

Gaskets for Motocompressor IR KVR 410 & 616 according to technical specification no. 049/07-SP
Deadline:
Contact:

Company /
organization:

May 17, 2007., until 11,00 hours
Mr.M. Kuzmanić , tel: +385-1- 64 51 089, fax +385-1-64 52
048) every working day from 10 to 12 a.m., local time

PPC. related Greece

SUMMARY INQUIRY DYKPP-904702
Content:

Public Power Corporation S.A. launches Inquiry No
DYKPP-904702 concerning the supply of 300.000
metric tons of steam coal, to be delivered at the facilities of Steam Power Plant (SES) of Kardia in the
Kozani - Ptolemais area at a monthly rate of 25.000
metric tons.
Unsealing of Tenders shall take place on Tuesday,
April the 17th, 2007, at 11:00 a.m. at the offices of
the Generation Materials - Fuel and Purchasing
Department, 56, Solomou Street, 10682 Athens,
GREECE (6th floor).
Copies of Inquiry DYKPP-904702 are available in
greek language , free of charge, between 08:00 and
13:00 on working days, at the offices of Generation
Materials - Fuel and Purchasing Department, 56,
Solomou Street, 106 82 Athens, GREECE (5th floor),
tel. +30-210-3323800 / +30-210-3323767.

§ § §
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