
Actual data
 » Power sector operational and market data for the period of 

1.1.-15.1.2009
 » Forecasted weather conditions for the following period

§   §   §

Analysis:
 »  Recent developments regarding privatization of Oil 

industry of Serbia (NIS)

§   §   §

News headlines

Bosnia and Herzegovina:
 » EP BiH posted record results in 2008; the company to invest 

730 million euros in period 2009-2011
 » The government to cancel concession contracts for con-

struction of small HPPs
 » EP BiH and Vjetroenergetika established joint venture 

company for construction of wind farm
 » The overhaul of oil refinery in Brod to continue in October
 » Merger to EP BiH and coalmines to be completed by mid 

2009
 » EP BiH and HEP to settle mutual debts
 » Construction of HPPs on Drina River to start this year
 » Government of Federation of BiH approved energy balance 

sheet for 2009
 » Coalmine Stanari produced 629,000 tons of coal in 2008 
 » Natural gas crisis: energy system severely affected by 

natural gas shortage
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gro, Romania, and Serbia. Besides all regional energy related news, 
we are giving you in each issue one market analysis and review of the 
tenders announced and held in this area. You will be also able to see 
review of relevant power exchanges.
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 » Natural gas crisis: increase in electricity consumption, 
no reduction in supply

Bulgaria:
 » Wind farm Kaliakra produced 50 GWh of electricity
 » Government gave highest importance to Burgas-Alex-

andropoulos oil project
 » Natural gas crisis: natural gas import completely cut
 » Natural gas crisis: President Parvanov called for restart 

of units 3 and 4 in NPP Kozloduy
 » Natural gas crisis: unit 2 in TPP Bobov Dol restarted

Croatia: 
 » HEP-OPS approved new technical requirements for 

operation of wind farms
 » Record production of TPP Plomin
 » Tender for construction of distribution natural gas 

network in Dalmatia
 » Natural gas crisis: calls for construction LNG terminals
 » Natural gas crisis: record daily electricity consumption
 » Natural gas crisis: natural gas reserves secured until end 

of January

Macedonia: 
 » EVN Macedonia announced investments in 2009
 » EVN Macedonia might lose license for electricity 

distribution
 » Goverment subventions for solar collectors
 » HPP Spilje achieved only 61% of production in 2008
 » Decrease of disctrict heating prices
 » GEN-I and EGL selected as best bidders for import of 

energy
 » Natural gas crisis: TPP Negotino in operation

Montenegro:
 » EPCG not to raise electricity prices in 2009
 » EPCG decided not to cut electricity to KAP
 » Electricity market liberalized for non-household 

customers
 » Chinese Dongfang Electric Corporation interested in 

energy projects
 » EPCG to post 7 million euros loss in 2008
 » Investors’ conference on recapitalization of EPCG; the 

tender to be published in the second half of January
 » EFT to submit bid in the tender for recapitalization of 

EPCG
 » Coalmine Pljevlja exceeded production target for 2008
 » EPCG and ERS jointly to build HPP Boka

Romania: 
 » E.ON merged its electricity and natural gas distribution 

companies
 » Transelectrica raised transmission and system service fees
 » Verbund to build 150 MW wind farm in Dobrogea
 » ELCEN to put in commercial operation new 190 MW CCGT 

unit
 » Energy producers to increase trade on OPCOM in 2009
 » Hidroelectrica to invest 320 million euros
 » New government to cancel establishment of national 

energy company
 » Electrica to launch tender for construction of 50 MW wind 

farm in Dobrogea
 » Report on energy resources in the first eleven months of 

2008
 » Natural gas crisis: natural gas import cut, government said 

there were enough domestic reserves

Serbia: 
 » Tender for new TPPs to be published on January 20
 » Dutch Comico Overseas to build oil refinery in Smederevo
 » Record electricity consumption on the last day of 2008
 » Natural gas crisis: government provided natural gas for 

heating plants and households
 » Natural gas crisis: record electricity consumption and 

production

§   §   §

Tenders: (Electricity, Nuclear, Oil and gas, Wind)



Balkan Energy NEWS publication
• Energy news for SEE countries

• Power market data per country (consumption/generation/export)

• Electricity exchange trading data (HUPX, OPCOM, EEX, BSP)

• Market analysis

• Auctions for allocation of Available Transmission Capacities (ATC)

• Energy tenders

NEWS: Our articles cover everything what can be important for producers, consumers traders and investors: ongoing projects for 

electricity generation, announced projects for electricity generation, changes in legislation, privatizations, hot topics, announce-

ments for tenders, tender results, renewable energy, investments in transmission and distribution grid, electricity generation, con-

sumption, export info, actualities related to natural gas and oil sectors, in fields of production and exploration of hydrocarbons and 

pipeline projects.

DATA: Our publication gives you overview of all important data on electricity generation, consumption, export, for both hourly and 

daily values, which is also delivered to subscribers in excel file (including tables and graphs). Electricity trading data, for day ahead 

and futures on important European power exchanges (HUPX, OPCOM, EEX, BSP) is also published, with annual comparisons and dif-

ferences. Monthly auctions for allocation of Available Transmission Capacity (ATC) for relevant borders are also included.

ANALYSES: What makes us different from other news providers? Beside all important energy related news, in each edition we are 

publishing one market analysis, on various topics. List of already published editions (with analyses) can be found on our website (is-

sues from 2006, 2007 and 2008 are free for download, as well as sample issues from recent years).

TRADITION: Since 2005, we have published 210 editions of Balkan Energy NEWS publication. Balkan Energy NEWS service exists for 

over 10 years, and during that period, we earned trust of major European utilities, generators, energy traders and investment banks

Annual company subscription - 800 EUR
Two editions each month - 24 editions per subscription!



Country Reports on Energy Business
For our “We are more than a news service” campaign, we prepared several Country Reports on Energy Business in 

South Eastern Europe. At the moment we have available up-to-date country reports for Bulgaria, Romania, Slove-

nia, Croatia, Bosnia and Herzegovina, Montenegro, Serbia and FYR Macedonia. For each country, our reports 

give description and data on:

• Overview of the electricity market,

• Consumption, production and export characteristics

• Actualities – hot topics

• Key market players,

• Legislation and electricity market opening

• Electricity prices and tariffs,

• Potentials for investments in power generation,

• Privatizations in power industry

• Current state of RES sector

Price of individual reports is 290 EUR per country, and they are updated every three months. For each ordered report, you will receive 

updates during one year period, free of charge. For ordering all of the reports together, additional discount can be applied.

Subscribers of Balkan Energy NEWS publication are entitled to additional discounts on Country Reports orders.

• Country Report on Energy Business in Bosnia and Herzegovina – 67 pages

• Country Report on Energy Business in Bulgaria – 72 pages

• Country Report on Energy Business in Croatia – 61 pages

• Country Report on Energy Business in Macedonia – 51 pages

• Country Report on Energy Business in Montenegro – 59 pages

• Country Report on Energy Business in Romania – 72 pages

• Country Report on Energy Business in Serbia – 80 pages (free to download)

• Country Report on Energy Business in Slovenia – 42 pages

If you wish to order Country Reports on Energy Business or have any questions, contact us on:

Email: news@balkanenergy.com

Tel: +381 64 820 90 31

40% discount on April 2014 
update of Country Reports 

(290 EUR instead of 490 EUR)
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Power exchanges data:

Bosnia and Herzegovina: Electricity production in last 15 days (MWh)

Bosnia and Herzegovina: Electricity consumption in last 15 days (MWh)

Bosnia and Herzegovina: Electricity expots in last 15 days (MWh)

 Bosnia and Herzegovina: Average consumption and production in last 15 days
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Bosnia and Herzegovina: Average hourly export in last 15 days
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1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
1.1.2009 1610 1541 1481 1410 1401 1368 1362 1375 1474 1605 1637 1730 1764 1801 1773 1740 1815 1974 1947 1938 1899 1811 1705 1623
2.1.2009 1524 1449 1438 1370 1360 1395 1520 1608 1703 1832 1889 1921 1884 1905 1871 1885 1983 2084 2064 2060 2027 1968 1880 1730
3.1.2009 1516 1466 1425 1418 1401 1470 1608 1758 1911 1994 2033 2048 2028 2058 2055 2043 2109 2218 2219 2164 2113 2062 1921 1771
4.1.2009 1624 1506 1443 1437 1421 1442 1539 1657 1794 1905 1983 2019 2041 1958 1894 1921 2016 2211 2194 2140 2112 2042 1911 1729
5.1.2009 1612 1500 1458 1422 1441 1486 1689 1909 2030 2078 2098 2095 2080 2107 2083 2084 2151 2273 2352 2325 2279 2150 2043 1896
6.1.2009 1738 1604 1543 1518 1527 1596 1712 1901 2048 2103 2115 2120 2128 2152 2149 2122 2197 2304 2193 2204 2225 1792 1655 1500
7.1.2009 1776 1670 1616 1601 1619 1732 1899 2025 2134 2187 2182 2189 2154 2156 2151 2145 2258 2427 2412 2383 2313 2221 2138 1907
8.1.2009 1578 1456 1410 1405 1395 1431 1675 1888 2029 2057 2065 2091 2075 2105 2094 2065 2152 2303 2255 2235 2155 2083 1899 1739
9.1.2009 1594 1458 1426 1416 1417 1510 1749 1953 2081 2139 2149 2146 2090 2081 2099 2082 2158 2359 2347 2313 2205 2081 1949 1792
10.1.2009 1658 1582 1497 1483 1492 1507 1734 1920 2104 2156 2206 2187 2143 2145 2156 2113 2195 2340 2320 2286 2189 2096 1892 1736
11.1.2009 1628 1517 1438 1426 1413 1445 1528 1641 1815 1918 1984 2114 2121 1947 1903 1909 2031 2167 2142 2140 2068 2012 1903 1737
12.1.2009 1531 1464 1355 1346 1360 1439 1724 1960 2133 2140 2196 2240 2231 2236 2270 2232 2270 2439 2375 2331 2218 2131 1971 1781
13.1.2009 1555 1475 1421 1433 1445 1488 1731 1983 2091 2143 2166 2178 2179 2189 2181 2152 2172 2337 2337 2275 2210 2109 1918 1758
14.1.2009 1580 1521 1453 1431 1437 1467 1679 1873 2039 2066 2080 2103 2066 2072 2091 2050 2087 2249 2238 2180 2084 2023 1839 1694
15.1.2009
Average: 1609 1515 1457 1437 1438 1484 1654 1818 1956 2023 2056 2084 2070 2065 2055 2039 2114 2263 2243 2212 2150 2042 1902 1742

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
1.1.2009 1494 1399 1304 1242 1194 1169 1199 1194 1303 1406 1487 1558 1589 1643 1622 1622 1690 1788 1768 1755 1704 1634 1570 1447
2.1.2009 1277 1184 1146 1103 1086 1131 1227 1291 1441 1551 1624 1646 1600 1615 1612 1619 1728 1811 1790 1774 1722 1655 1599 1484
3.1.2009 1326 1208 1142 1124 1112 1159 1270 1369 1548 1659 1697 1715 1701 1734 1710 1703 1795 1925 1899 1865 1808 1721 1630 1503
4.1.2009 1335 1243 1167 1158 1136 1173 1230 1337 1492 1620 1697 1702 1704 1673 1608 1641 1758 1917 1909 1886 1830 1773 1652 1490
5.1.2009 1340 1230 1170 1164 1176 1244 1399 1608 1738 1805 1810 1790 1749 1818 1783 1781 1882 2023 1995 1975 1957 1849 1746 1605
6.1.2009 1453 1311 1237 1211 1216 1296 1401 1577 1732 1804 1817 1813 1801 1833 1815 1810 1909 2021 1878 1887 1901 1919 1921 1901
7.1.2009 1429 1321 1240 1245 1285 1392 1539 1681 1771 1808 1795 1772 1730 1766 1752 1742 1815 1949 1918 1900 1848 1790 1693 1517
8.1.2009 1397 1267 1212 1207 1200 1281 1418 1587 1743 1797 1832 1825 1803 1845 1818 1794 1888 2022 1965 1935 1877 1821 1727 1577
9.1.2009 1402 1283 1237 1215 1215 1304 1448 1610 1778 1850 1865 1824 1767 1778 1766 1737 1808 1996 1969 1940 1918 1803 1745 1598
10.1.2009 1436 1338 1275 1249 1259 1311 1412 1559 1752 1853 1893 1842 1819 1838 1825 1790 1870 1985 1968 1930 1867 1780 1674 1539
11.1.2009 1428 1311 1246 1222 1213 1255 1304 1409 1598 1700 1785 1785 1761 1720 1675 1680 1822 1950 1925 1927 1844 1786 1658 1483
12.1.2009 1327 1250 1194 1176 1210 1262 1446 1664 1823 1852 1891 1866 1833 1838 1852 1835 1872 1999 1980 1948 1878 1790 1728 1532
13.1.2009 1378 1265 1223 1205 1212 1275 1424 1636 1776 1848 1862 1832 1829 1870 1857 1843 1887 1999 1991 1928 1865 1786 1679 1545
14.1.2009 1405 1295 1237 1205 1197 1266 1378 1517 1681 1734 1754 1743 1736 1773 1752 1723 1779 1908 1884 1851 1796 1709 1621 1477
15.1.2009
Average: 1388 1279 1216 1195 1194 1251 1364 1503 1655 1735 1772 1765 1744 1767 1746 1737 1822 1950 1917 1893 1844 1773 1689 1550

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
1.1.2009 116 142 177 168 207 199 163 181 171 199 150 172 175 158 151 118 125 186 179 183 195 177 135 176
2.1.2009 247 265 292 267 274 264 293 317 262 281 265 275 284 290 259 266 255 273 274 286 305 313 281 246
3.1.2009 190 258 283 294 289 311 338 389 363 335 336 333 327 324 345 340 314 293 320 299 305 341 291 268
4.1.2009 289 263 276 279 285 269 309 320 302 285 286 317 337 285 286 280 258 294 285 254 282 269 259 239
5.1.2009 272 270 288 258 265 242 290 301 292 273 288 305 331 289 300 303 269 250 357 350 322 301 297 291
6.1.2009 285 293 306 307 311 300 311 324 316 299 298 307 327 319 334 312 288 283 315 317 324 -127 -266 -401
7.1.2009 347 349 376 356 334 340 360 344 363 379 387 417 424 390 399 403 443 478 494 483 465 431 445 390
8.1.2009 181 189 198 198 195 150 257 301 286 260 233 266 272 260 276 271 264 281 290 300 278 262 172 162
9.1.2009 192 175 189 201 202 206 301 343 303 289 284 322 323 303 333 345 350 363 378 373 287 278 204 194
10.1.2009 222 244 222 234 233 196 322 361 352 303 313 345 324 307 331 323 325 355 352 356 322 316 218 197
11.1.2009 200 206 192 204 200 190 224 232 217 218 199 329 360 227 228 229 209 217 217 213 224 226 245 254
12.1.2009 204 214 161 170 150 177 278 296 310 288 305 374 398 398 418 397 398 440 395 383 340 341 243 249
13.1.2009 177 210 198 228 233 213 307 347 315 295 304 346 350 319 324 309 285 338 346 347 345 323 239 213
14.1.2009 175 226 216 226 240 201 301 356 358 332 326 360 330 299 339 327 308 341 354 329 288 314 218 217
15.1.2009
Average: 221 236 241 242 244 233 290 315 301 288 284 319 326 298 309 302 292 314 325 320 306 269 213 193
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Romania: Electricity consumption in last 15 days (MWh)

Romania: Electricity net export in last 15 days (MWh)

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
1.1.2009 6490 6295 6069 5865 5765 5648 5526 5411 5146 5168 5192 5236 5261 5236 5259 5355 5627 6129 6269 6308 6232 6110 5959 5747
2.1.2009 5585 5446 5369 5327 5317 5333 5385 5497 5421 5496 5665 5742 5737 5713 5706 5802 6033 6525 6750 6726 6636 6456 6274 6014
3.1.2009 5524 5330 5211 5172 5216 5222 5308 5482 5408 5466 5493 5489 5483 5495 5474 5571 6219 6679 6766 6718 6657 6437 6137 5846
4.1.2009 5023 5018 4999 4808 4791 4916 5118 5220 5244 5444 5623 5642 5631 5564 5549 5643 5832 6479 6617 6606 6411 6152 5931 5568
5.1.2009 5305 5089 4990 4871 4927 5024 5597 6129 6364 6692 6836 6866 6843 6777 6737 6783 6760 7034 7174 7125 6977 6546 6362 6124
6.1.2009 5930 5690 5480 5480 5530 5710 6112 6658 6892 6939 6994 6941 6895 6868 6740 6541 6637 7161 7411 7383 7263 6967 6635 6297
7.1.2009 5888 5721 5622 5542 5552 5640 6059 6737 6923 7018 7005 6926 6865 6884 6839 6736 6856 7446 7695 7655 7498 7161 6800 6348
8.1.2009 5746 5547 5449 5409 5460 5597 6049 6748 7043 7136 7125 7060 6983 6965 6814 6745 6910 7471 7719 7685 7526 7195 6747 6186
9.1.2009 5795 5636 5546 5506 5546 5661 6085 6839 7169 7274 7274 7188 7052 7024 6931 6799 6924 7510 7760 7720 7510 7162 6672 6130
10.1.2009 5759 5531 5371 5251 5270 5389 5510 5709 5847 6039 6137 6165 6087 6085 6036 6137 6431 7065 7207 7157 7009 6715 6359 5970
11.1.2009 5710 5469 5342 5278 5272 5299 5390 5487 5574 5689 5702 5722 5777 5763 5716 5766 6077 6766 6911 6881 6744 6496 6135 5730
12.1.2009 5461 5262 5112 5062 5172 5389 5884 6811 7236 7386 7434 7326 7224 7197 7129 6980 7170 7754 7833 7713 7514 7144 6647 6102
13.1.2009 5920 5786 5687 5665 5689 5922 6416 7145 7466 7644 7644 7536 7432 7450 7319 7211 7279 7756 7883 7796 7599 7289 6819 6345
14.1.2009 6100 5912 5807 5728 5785 6008 6544 7316 7602 7709 7682 7509 7394 7408 7184 7116 7174 7767 7939 7828 7640 7289 6798 6292
15.1.2009 6033 5807 5709 5665 5719 5851 6265 7006 7345 7537 7545 7482 7362 7343 7232 7078 7177 7689 7876 7810 7652 7329 6829 6352
Average: 5751 5569 5451 5375 5401 5507 5817 6280 6445 6576 6623 6589 6535 6518 6444 6417 6607 7149 7321 7274 7124 6830 6474 6070

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
1.1.2009 275 283 289 291 267 286 291 442 456 455 451 449 447 452 445 431 409 418 421 428 436 439 484 341
2.1.2009 284 286 289 266 260 276 267 492 476 473 455 457 456 454 470 458 437 472 475 479 518 534 509 416
3.1.2009 344 346 353 333 323 335 305 443 454 449 449 454 452 453 448 431 419 421 424 429 436 442 412 399
4.1.2009 339 315 338 289 276 299 260 430 468 467 466 467 467 466 462 444 427 424 426 432 439 443 387 379
5.1.2009 294 297 322 275 274 258 352 487 459 458 459 463 463 463 461 470 453 439 443 449 494 510 435 427
6.1.2009 508 510 511 512 505 488 446 529 529 525 525 526 525 524 522 513 498 497 501 507 513 548 503 495
7.1.2009 476 479 479 479 464 457 476 582 594 592 592 595 593 593 592 584 572 559 563 569 578 603 525 510
8.1.2009 506 506 504 504 494 479 432 600 597 595 594 597 596 596 595 590 574 564 568 576 570 596 624 611
9.1.2009 547 550 549 548 539 520 514 596 598 595 594 598 597 596 596 590 574 575 579 586 594 612 650 631
10.1.2009 522 528 530 531 527 514 510 640 633 630 629 632 631 631 610 599 583 583 587 595 601 638 641 605
11.1.2009 483 489 521 522 517 510 487 608 601 596 596 611 612 599 576 562 537 535 538 544 551 587 602 571
12.1.2009 435 438 445 442 426 416 461 609 589 588 588 592 590 590 590 586 571 551 554 560 568 600 639 600
13.1.2009 576 581 581 581 572 563 516 583 593 591 592 596 595 597 598 594 558 558 562 568 575 605 642 630
14.1.2009 543 545 546 544 536 525 480 601 594 593 594 598 596 597 598 594 549 548 551 558 575 616 654 641
15.1.2009 579 583 582 582 572 551 487 608 599 595 596 603 598 600 599 596 552 555 558 565 578 620 665 656
Average: 447 449 456 447 437 432 419 550 549 547 545 549 548 547 544 536 514 513 517 523 535 560 558 527

Romania: Average hourly net export in last 15 days
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Romania: Average consumption in last 15 days
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Greece: Electricity consumption in last 15 days (MWh)

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
1.1.2009 6020 5550 5450 5130 4850 4620 4560 4500 4580 5250 5800 6310 6420 6050 5350 5250 5550 6000 6500 6650 6700 6480 6150 6070
2.1.2009 5630 5100 5080 4870 4700 4690 4950 5400 5920 6700 7000 7180 7250 7200 6900 6780 6870 7330 7780 7790 7680 7420 6880 6620
3.1.2009 5800 5300 5300 5080 4870 4800 4850 5000 5400 6250 6900 7250 7400 7400 6850 6750 6990 7400 7700 7750 7600 7150 6650 6400
4.1.2009 5770 5280 5280 5000 4780 4630 4600 4560 4800 5400 6100 6600 6800 6600 6080 5850 6250 6740 7250 7300 7250 6900 6380 6280
5.1.2009 5400 4900 4900 4760 4580 4580 5000 5730 6550 7300 7500 7650 7700 7700 7400 7220 7550 8000 8260 8220 8000 7550 6830 6440
6.1.2009 5730 5200 5200 5100 4880 4770 4770 4890 5140 5450 5900 6500 6820 6700 6000 5900 6200 6700 7250 7300 7140 6850 6370 6200
7.1.2009 5350 4850 4900 4730 4600 4660 5130 5650 6400 7200 7320 7500 7600 7550 7160 7000 7230 7700 8200 8150 8000 7560 6920 6440
8.1.2009 5700 5200 5200 4980 4800 4820 5330 6000 6700 7300 7400 7500 7570 7500 7150 7000 7170 7700 8190 8180 8040 7420 6660 6300
9.1.2009 5700 5140 5140 4980 4820 4860 5330 6020 6720 7300 7440 7500 7540 7460 7100 6950 7200 7730 8230 8220 8020 7400 6660 6360
10.1.2009 5700 5200 5200 5000 4850 4800 5000 5300 6000 6800 7120 7380 7500 7400 6900 6700 6900 7320 7800 7820 7550 7150 6600 6300
11.1.2009 5600 5100 5100 4850 4640 4550 4570 4570 4880 5550 6110 6550 6650 6420 5830 5750 6050 6550 7050 7130 7050 6770 6250 6020
12.1.2009 5430 4920 4920 4750 4620 4660 5200 6050 6780 7480 7630 7720 7780 7680 7380 7140 7320 7680 8100 8120 7940 7440 6700 6300
13.1.2009 5750 5240 5250 5100 4920 4960 5480 6300 7040 7700 7800 7930 8000 7900 7500 7280 7480 7900 8430 8420 8250 7600 6800 6450
14.1.2009 5640 5120 5150 4960 4780 4850 5390 6340 7070 7700 7780 7800 7830 7780 7370 7180 7330 7600 8050 8050 7900 7460 6700 6290
15.1.2009 5650 5130 5150 4970 4800 4850 5400 6250 6950 7560 7700 7800 7900 7830 7450 7300 7420 7850 8200 8250 8040 7500 6720 6330
Average: 5658 5149 5148 4951 4766 4740 5037 5504 6062 6729 7033 7278 7384 7278 6828 6670 6901 7347 7799 7823 7677 7243 6618 6320
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Opcom, Romania: Traded energy in last 15 days (MWh)

Greece: Average hourly consumption in last 15 days
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Greece: Electricity prices, HTSO
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minimal price average price maximal price

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
1.1.2009 34.85 49.78 49.82 30.42 29.81 29.63 30.15 30.07 30.15 30.57 61.61 50.30 50.30 33.98 30.47 30.52 34.82 50.27 53.00 62.39 62.39 53.00 50.30 50.28
2.1.2009 62.39 61.50 53.00 53.00 53.00 53.00 53.00 62.51 62.33 62.39 90.00 90.00 90.00 62.45 62.39 62.39 62.39 90.00 90.01 90.00 80.49 62.45 61.75 61.69
3.1.2009 56.74 37.27 51.56 51.56 30.40 30.32 30.54 61.63 61.62 61.75 61.86 62.45 62.47 62.46 61.80 61.76 61.89 62.51 90.01 90.01 90.00 62.44 61.69 61.63
4.1.2009 77.43 51.56 50.40 32.68 49.86 29.72 30.16 32.59 49.85 56.90 61.63 61.68 61.73 61.68 61.63 61.62 61.63 62.39 62.45 62.45 62.45 62.39 62.39 61.63
5.1.2009 51.17 56.90 51.56 49.86 32.60 30.69 56.90 61.59 61.67 62.45 79.99 80.48 89.50 80.06 79.97 80.41 89.50 89.50 89.51 89.51 89.51 89.50 62.39 62.39
6.1.2009 51.44 34.73 32.72 30.48 30.39 30.11 30.37 30.51 30.54 34.61 51.41 50.30 50.30 30.85 30.60 32.89 50.30 51.07 53.00 61.86 61.87 61.74 56.79 56.79
7.1.2009 61.62 61.44 61.45 51.21 34.61 34.63 61.51 62.39 61.63 79.97 80.41 79.99 62.49 62.48 79.96 89.00 89.00 89.00 89.00 89.00 89.01 89.00 62.39 62.39
8.1.2009 56.77 61.54 56.90 49.84 30.56 30.57 33.48 51.43 61.71 62.45 62.45 62.47 62.48 62.47 62.44 62.41 62.45 89.00 89.01 62.71 62.74 62.45 61.70 61.63
9.1.2009 51.45 49.84 30.68 30.59 30.38 30.45 34.73 62.36 62.39 62.45 62.45 62.47 62.48 62.46 62.43 62.40 62.45 89.00 89.00 89.00 89.00 62.45 62.39 61.63
10.1.2009 51.45 61.54 56.90 50.40 33.39 32.73 49.84 61.59 56.75 61.73 62.44 62.45 62.47 62.45 62.39 61.71 62.39 89.00 89.01 89.00 80.45 61.87 51.46 51.07
11.1.2009 49.73 34.69 32.72 30.65 30.50 30.41 30.43 30.37 30.22 30.65 56.79 61.70 61.73 61.69 56.76 51.41 61.63 61.71 61.88 56.85 62.45 61.77 61.64 61.63
12.1.2009 61.62 50.40 50.40 34.60 33.36 49.88 61.54 63.00 79.89 88.28 88.33 88.39 89.00 86.00 89.00 89.00 89.00 89.01 89.01 89.01 89.01 89.00 79.89 79.89
13.1.2009 62.36 61.56 51.18 50.40 34.67 30.65 50.36 62.39 89.00 89.00 89.00 62.75 62.75 62.72 80.43 62.45 80.43 80.76 80.88 89.00 89.01 89.00 62.39 61.64
14.1.2009 61.57 51.18 34.73 32.20 30.71 30.57 61.63 61.63 62.42 80.50 89.00 86.00 86.00 80.60 89.00 86.00 89.00 89.01 89.01 89.01 89.01 89.00 79.89 79.89
15.1.2009 62.39 61.51 62.51 61.47 50.41 51.56 50.39 62.39 62.40 80.45 62.52 62.62 62.72 62.65 80.42 80.41 80.41 86.00 89.01 89.01 89.01 80.43 62.39 62.39
Average: 56.87 52.36 48.44 42.62 35.64 34.99 44.34 53.10 57.50 62.94 70.66 68.27 67.76 62.33 65.98 64.96 69.15 77.88 80.25 79.92 79.09 71.77 62.63 62.44

Greece: System Marginal Prices in last 15 days

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
1.1.2009 940 703 636 597 556 537 471 376 331 324 316 330 326 335 336 343 361 546 632 626 586 492 431 598
2.1.2009 498 451 427 420 442 457 434 367 360 346 371 353 355 351 348 364 401 591 711 704 639 597 560 652
3.1.2009 651 536 514 508 507 525 506 463 442 448 456 436 422 388 377 382 450 637 749 735 716 616 607 646
4.1.2009 599 529 522 512 524 532 510 512 455 465 475 478 477 479 473 470 486 722 774 784 771 661 604 615
5.1.2009 619 579 552 542 559 593 695 682 687 642 632 587 562 554 527 537 578 954 983 985 974 849 714 617
6.1.2009 616 630 622 621 635 628 592 713 848 905 823 756 716 770 757 751 840 1016 1012 1046 1053 991 819 639
7.1.2009 726 657 680 673 681 680 607 703 831 992 1008 989 898 907 869 930 1022 1210 1214 1225 1190 1116 966 731
8.1.2009 677 726 681 680 786 755 691 803 1040 1115 1109 1074 1048 1003 918 927 1045 1242 1257 1222 1217 1123 878 759
9.1.2009 716 732 689 671 692 712 615 777 926 952 947 897 861 819 767 808 933 1026 1023 1023 1030 1022 988 877
10.1.2009 772 779 756 727 734 750 633 690 684 713 698 628 620 629 630 678 712 958 1003 999 996 998 942 826
11.1.2009 760 662 659 719 673 660 651 621 648 636 666 658 619 577 610 621 709 950 992 989 981 933 837 754
12.1.2009 760 662 659 719 673 660 651 621 648 636 666 658 619 577 610 621 709 950 992 989 981 933 837 754
13.1.2009 722 698 735 749 742 713 704 673 930 943 952 868 819 778 721 695 790 1038 1012 1025 1039 905 722 681
14.1.2009 778 695 729 755 742 706 660 697 901 906 921 900 906 912 934 921 841 1010 979 983 980 908 771 673
15.1.2009 673 673 715 703 721 651 642 680 838 866 874 881 853 838 796 749 811 948 942 961 968 875 766 727
Average: 700 647 638 640 644 637 604 625 705 726 728 699 673 661 645 653 713 920 952 953 941 868 763 703
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Day Energy (06-22h)
Base energy (00-24h) 
Night energy (22-06h)

OPCOM, Romania - Traded energy
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OPCOM, Romania - Prices
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OPCOM, Romania - Prices
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minimal price average price maximal price

Opcom, Romania: Prices in last 15 days (EUR/MWh)

Opcom, Romania: Prices in last 15 days (EUR/MWh)

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
1.1.2009 25.09 6.27 5.02 4.77 4.77 3.76 2.51 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 2.51 12.54 24.70 23.83 22.45 5.97 4.77 5.97
2.1.2009 3.76 2.51 2.51 0.50 0.50 2.51 1.25 0.25 2.51 2.51 2.51 2.51 2.51 2.51 2.51 2.51 5.02 32.37 44.52 42.66 33.88 23.84 10.04 8.78
3.1.2009 5.95 5.02 3.76 3.76 3.76 3.76 5.02 2.51 5.02 5.95 7.53 6.27 5.95 5.95 5.95 5.95 10.04 40.15 54.95 54.95 49.68 28.86 22.83 17.56
4.1.2009 5.92 5.02 3.76 3.76 2.51 3.76 3.76 1.25 5.02 5.92 6.27 6.27 6.27 6.27 6.27 7.53 25.09 54.95 55.20 55.20 54.95 39.90 23.84 10.66
5.1.2009 5.92 3.76 3.76 3.76 2.51 3.76 5.92 6.27 37.64 37.64 37.64 37.39 26.93 27.61 26.90 27.85 37.64 59.01 62.48 61.87 57.71 50.19 48.93 22.83
6.1.2009 22.83 12.80 8.78 7.53 8.78 12.80 31.37 37.64 50.19 50.19 49.68 49.18 45.17 46.42 45.17 45.17 49.18 62.98 63.99 62.73 62.73 51.44 49.43 37.64
7.1.2009 25.06 12.66 11.17 9.93 11.17 22.58 31.02 37.22 48.64 49.63 49.63 49.63 49.38 49.38 48.89 49.63 49.63 63.28 63.28 62.04 59.56 53.36 49.63 37.22
8.1.2009 30.77 25.84 22.40 12.55 9.85 25.84 36.92 43.08 48.98 49.23 49.23 49.23 49.23 49.23 48.73 48.00 48.73 56.61 56.61 56.61 54.15 49.23 36.92 36.92
9.1.2009 34.38 24.80 23.58 22.54 23.58 25.79 36.84 36.84 47.89 48.38 48.38 47.89 44.45 44.20 44.20 44.20 48.13 63.85 66.31 66.31 63.88 56.48 49.12 48.62
10.1.2009 36.25 24.40 23.20 19.57 23.20 23.20 30.20 24.40 43.63 46.88 46.88 43.49 43.49 41.08 36.25 33.83 43.49 61.62 65.24 60.41 60.41 48.33 47.36 43.01
11.1.2009 28.01 11.87 9.50 11.87 9.50 9.50 9.50 9.50 23.98 42.73 42.73 42.73 42.73 42.49 33.23 33.23 42.73 56.97 62.91 59.34 59.11 49.85 46.29 35.61
12.1.2009 22.79 9.50 9.50 9.50 9.50 9.50 28.49 35.61 47.48 47.48 47.71 47.48 47.24 46.05 42.97 42.97 47.51 66.47 66.47 64.09 61.72 56.97 46.29 47.24
13.1.2009 35.61 28.72 28.01 27.30 28.49 35.61 47.48 47.00 47.48 47.48 47.71 47.48 46.76 42.73 42.73 42.73 46.29 61.72 65.28 62.91 56.97 49.85 40.35 42.06
14.1.2009 32.80 26.94 23.43 23.43 23.43 28.11 35.14 39.83 46.86 46.86 47.09 46.86 46.86 47.09 47.09 46.86 46.62 60.92 65.60 63.26 56.23 49.20 42.17 42.17
15.1.2009 27.45 23.26 23.26 22.33 23.26 24.43 34.90 41.88 46.76 49.00 53.51 47.03 46.53 46.53 46.06 45.83 46.30 62.58 65.38 65.14 60.25 51.18 45.60 45.13
Average: 22.84 14.89 13.44 12.21 12.32 15.66 22.69 24.24 33.49 35.34 35.78 34.91 33.58 33.19 31.81 31.77 36.59 54.40 58.86 57.42 54.25 44.31 37.57 32.09

1.1.2009 2.1.2009 3.1.2009 4.1.2009 5.1.2009 6.1.2009 7.1.2009 8.1.2009 9.1.2009 10.1.2009 11.1.2009 12.1.2009 13.1.2009 14.1.2009 15.1.2009
Base Price 6.55 9.79 15.05 16.64 29.00 40.16 41.40 41.45 44.19 40.41 34.00 40.02 44.53 43.12 43.48
Base Quantity 11727 11197 12717 13431 16202 18798 21505 22776 20503 18553 17584 17584 19654 20207 19151
Day Price 6.05 12.74 18.42 21.26 37.54 50.20 50.89 49.61 50.51 45.60 40.86 49.79 50.16 49.52 50.55
Day Quantity 6729 7292 8224 8994 11427 13590 15712 16833 14425 12269 11859 11859 13892 14358 13522
Night Price 7.55 3.89 8.30 7.40 11.90 20.07 22.43 25.14 31.55 30.02 20.27 20.48 33.27 30.31 29.34
Night Quatity 4998 3905 4493 4437 4775 5209 5792 5943 6078 6284 5724 5724 5762 5849 5629
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TTables with offered Available Transfer Capacities (ATC) 
in Balkan region for February 2009

- TTC (Total Transfer Capacity), TRM (Transmission Reliability Margin) and 
NTC (Net Transfer Capacity) values in previous tables, represents com-
monly correlated values, given per each border and per each direction 
on the respective border. (Please note that some of TSOs on their web 
sites publish only one-half of the NTC value, i.e. their own part of NTC, 
and therefore NTC data can be different)

- AAC (Already Allocated Capacity) value represents part of transmission 
capacity allocated earlier by TSO in which table this value appears.

- ATC (Available Transfer Capacities) value represents amount of trans-
mission capacity, which will be offered by the TSO in which table this 
value appears to the interested market participants through allocation 
procedure: usually by pro-rata or explicit auctions method. (Please note 
that some of TSOs on their web sites within their ATC value publish ATC 
part of the neighboring TSO, and therefore ATC data can be different

NOS BIH - Bosnia & Herzegovina February 2009.
Border+Direction TTC TRM NTC AAC ATC Validity period:

IMPORT
Croatia > BIH - - 500 - 150 01.-28.02.2009.
Montenegro > BIH - - 500 - 250 01.-28.02.2009.
Serbia > BIH - - 300 - 150 01.-28.02.2009.

EXPORT
BIH > Croatia - - 700 - 285 01.-28.02.2009.
BIH > Montenegro - - 450 - 205 01.-28.02.2009.
BIH > Serbia - - 300 - 141 01.-28.02.2009.

ESO - Bulgaria February 2009.
Border+Direction TTC TRM NTC AAC ATC Validity period:

IMPORT
Serbia > Bulgaria - - 100 - 50 01.-28.02.2009.
Romania > Bulgaria - - 350 - 250 01.-28.02.2009.
Greece > Bulgaria - - 0 - 0 01.-28.02.2009.

EXPORT
Bulgaria > Serbia - - 250 - 150 01.-28.02.2009.
Bulgaria > Romania - - 200 - 100 01.-28.02.2009.
Bulgaria > Greece - - 550 - 450 01.-28.02.2009.

OPS HEP - Croatia February 2009.
Border+Direction TTC TRM NTC AAC ATC Validity period:

IMPORT
Hungary > Croatia - - - - 400* 01.-28.02.2009.
Slovenia > Croatia - - - - 100 01.-28.02.2009.
Serbia > Croatia - - - - 75 01.-28.02.2009.
BIH > Croatia - - - - 175 01.-28.02.2009.

EXPORT
Croatia > Hungary - - - - 200* 01.-28.02.2009.
Croatia > Slovenia - - - - 100 01.-28.02.2009.
Croatia > Serbia - - - - 75 01.-28.02.2009.
Croatia > BIH - - - - 75 01.-28.02.2009.
* Common auction conducted by MAVIR

MAVIR - Hungary February 2009.
Border+Direction TTC TRM NTC AAC ATC Validity period:

IMPORT
Croatia > Hungary 600 200 400 200 200 01.-28.02.2009.
Romania > Hungary 400 100 300 225 75 01.-28.02.2009.
Serbia > Hungary 600 100 500 300 200 01.-28.02.2009.

EXPORT
Hungary > Croatia 1200 200 1000 600 400 01.-28.02.2009.
Hungary > Romania 450 100 350 246 104 01.-28.02.2009.
Hungary > Serbia 700 100 600 350 250 01.-28.02.2009.

TSO EPCG - Montenegro February 2009.
Border+Direction TTC TRM NTC AAC ATC Validity period:

IMPORT
Albania > Montenegro - - - - 80 01.-28.02.2009.
BIH > Montenegro - - - - 110 01.-28.02.2009.
Serbia > Montenegro - - - - 40 01.-28.02.2009.

EXPORT
Montenegro > Albania - - - - 50 01.-28.02.2009.
Montenegro > BIH - - - - 175 01.-28.02.2009.
Montenegro > Serbia - - - - 80 01.-28.02.2009.

MEPSO - Macedonia February 2009.
Border+Direction TTC TRM NTC AAC ATC Validity period:

IMPORT
Serbia > Macedonia 400 100 300 25 125 01.-28.02.2009.
Bulgaria > Macedonia 350 100 250 75 50 01.-28.02.2009.
Greece > Macedonia 400 100 300 0 150 01.-28.02.2009.

EXPORT
Macedonia > Serbia 150 100 50 25 0 01.-28.02.2009.
Macedonia > Bulgaria 100 100 0 0 0 01.-28.02.2009.
Macedonia > Greece 190 100 90 0 45 01.-28.02.2009.

Transelectrica - Romania February 2009.
Border+Direction TTC TRM NTC AAC ATC Validity period:

IMPORT
Bulgaria > Romania 300 100 100 50 50 01.-28.02.2009.
Serbia > Romania 300 100 100 50 50 01.-28.02.2009.
Hungary > Romania 450 100 175 75 100 01.-28.02.2009.
Ucraine > Romania 200 100 100 50 50 01.-28.02.2009.

EXPORT
Romania > Bulgaria 450 100 175 50 125 01.-28.02.2009.
Romania > Serbia 650 100 275 50 225 01.-28.02.2009.
Romania > Hungary 400 100 150 75 75 01.-28.02.2009.
Romania > Ucraine 150 100 50 50 0 01.-28.02.2009.

EMS - Serbia February 2009.
Border+Direction TTC TRM NTC AAC ATC Validity period:

IMPORT
Hungary > Serbia 700 100 600 200 400 01.-28.02.2009.
Romania > Serbia 650 100 550 200 350 01.-28.02.2009.
Bulgaria > Serbia 350 100 250 100 150 01.-28.02.2009.
Macedonia > Serbia 150 100 50 50 0 01.-28.02.2009.
Albania > Serbia 250 50 200 50 150 01.-28.02.2009.
Montenegro > Serbia 450 150 300 0 300 01.-28.02.2009.
BiH > Serbia 400 100 300 300 0 01.-28.02.2009.
Croatia > Serbia 350 100 250 100 150 01.-28.02.2009.

EXPORT
Serbia > Hungary 600 100 500 100 400 01.-28.02.2009.
Serbia > Romania 300 100 200 0 200 01.-28.02.2009.
Serbia > Bulgaria 200 100 100 0 100 01.-28.02.2009.
Serbia > Macedonia 400 100 300 50 250 01.-28.02.2009.
Serbia > Albania 220 50 170 50 120 01.-28.02.2009.
Serbia > Montenegro 450 150 300 220 190 01.-28.02.2009.
Serbia > BiH 400 100 300 100 200 01.-28.02.2009.
Serbia > Croatia 350 100 250 100 150 01.-28.02.2009.
*  - No information available
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Forecasted weather conditions for the following period

T: Temperature in celsius degrees
W:  Wind speed in km/h, S – South, W – West, N – North, E – East and variables; “-” - no wind; “L-V” - Light and variable
R: Rain in mm
S: Snow in mm

18.01. 19.01. 20.01. 21.01. 22.01. 23.01. 24.01. 25.01. 26.01. January averages.
Albania
Tirana

T: 1-12
W: SW 6
R: -

T: 2-14
W: S 8
R: -

T: 4-17
W: SE 8
R: -

T: 8-18
W: SE 17
R: -

T: 8-15
W: S 20
R: 8

T: 8-16
W: SW 13
R: -

T: 7-15
W: SW 28
R: YES

T: 9-12
W: SW 17
R: -

T: 6-8
W: NW 4
R: -

Temperature: 3-11
Amount of rain: 130
Number of rain days: - 

Bosnia and 
Herzegovina
Sarajevo

T: -6-4
W: SW 10
R: -

T: -2-6
W: SW 16
R: -

T: -2- 8
W: SW 10
R: -

T: -3-9
W: S 20
R: -

T: 3- 10 
W: SW 14
R: -

T: 2-6
W: S 14
R: YES

T: 1-6
W: S 25
R: YES

T: -2-8
W: SW 19
R: -

T: 1- 6
W: N 10
R: -

Temperature: -4.4-2.7
Amount of rain: 71
Number of rain days: 10

Bulgaria
Sofia

T: -7-5
W: SW 8
R: -

T: -3- 4
W: SW 10
R: -

T: -2-6
W: SW 4
R: -

T: 1-7 
W: S 11
R: -

T: 0- 5
W: S 12
R: -

T: -2-4
W: S 12
R: -

T: -3-6
W: S 18
R: -

T: -1-7
W: SW 9
R: - 

T: 1-9
W: NW 4
R: YES

Temperature: -4.9-2.2
Amount of rain: 28
Number of rain days: 10

Croatia
Zagreb

T: -2-7
W: SW 11
R: -

T: 4- 8
W: SW 16
R: -

T: 1-11
W: S 12
R: -

T: -2- -1
W: N 16
R: -

T: -2- 4
W: S 4
R: -

T: 2-3 
W: S 14
R: YES

T: -1-6
W: SW 16
R: YES

T: 1- 7
W: W 14
R: YES

T: 1- 7
W: N 12
R: -

Temperature: -4.0-3.1
Amount of rain: 48
Number of rain days: 10

Greece
Athens

T: 7-12
W: SW 9
R: -

T: 8-15
W: W 9
R: -

T: 9-16
W: SW 8
R: -

T: 10-16
W: SE 12
R: -

T: 12-16
W: S 19
R: -

T: 11-15
W: SW 24
R: YES

T: 11-14
W: SW 20
R: -

T: 11-16
W: SW 40
R: -

T: 10-17
W: SW 25
R:  -

Temperature: 5.2-12.5 
Amount of rain: 55
Number of rain days: 12

Macedonia
Skopje

T: -8-4
W: SW 8
R: -

T: -3-5
W: SW 6
R: -

T: -4-9
W: SW 5
R: -

T: 1-6
W: SE 15
R: -

T: 3-11
W: SE 14
R: -

T: 3-8
W: SW 12
R: -

T: 2-7
W: S 22
R: -

T: -3-9
W: SW 12
R: YES

T: 0- 10
W: NW 4
R: YES

Temperature: -3.6-4.0
Amount of rain: 36
Number of rain days: 10

Montenegro
Podgorica

T: 0-8
W: SW 8
R: -

T: 4-12
W: S 9
R: 2

T: 4-12
W: SE 9
R: -

T: 7-15
W: SE 16
R: -

T: 5-13
W: S 24
R: 50

T: 6-12
W: SW 16
R: 4

T: 6-14
W: SW 30
R: YES

T: 3-12
W: SW 15
R: -

T: 5-14
W: NE 8
R: YES

Temperature: 1.4-9.5
Amount of rain: 192
Number of rain days: 12

Romania
Bucharest

T: -9- 1
W: W 11
R: -

T: -8- 2
W: W 15
R: -

T: -4- 4
W: SW 11
R: -

T: -3-9
W: E 10
R: -

T: -1-6
W: SW 4
R: -

T: -2- 7
W: SW 9
R: -

T: 0- 8
W: S 10
R: -

T: 1- 7
W: SW 12
R: YES

T: 0-6
W: W 11
R: -

Temperature: -5.5-1.5
Amount of rain: 40
Number of rain days: 6

Serbia
Belgrade

T: -3- 7
W: SW 4
R: -

T: 2- 5 
W: SW 9
R: -

T: 1-10 
W: SE 8
R: -

T: 4-9
W: SE 20
R: 4

T: 5- 11
W: SE 20
R: 5

T: 4-9
W: S 13
R: -

T: 3-5
W: SE 24
R: YES

T: 2- 9
W: SW 13
R: -

T: 3-6
W: NW 16
R: -

Temperature: -2.3-3.5
Amount of rain: 49
Number of rain days: 13

Danube water-level in cm for last 30 days

relevant for: 
HPP Portile de Fier I, 1167 MW, Romania
HPP Portile de Fier II, 270 MW, Romania
HPP Djerdap I,  1058 MW, Serbia
HPP Djerdap II, 270 MW Serbia
(source: Republic Hydrometeorological Service of Serbia)

Characteristic water stages (in cm)
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Recent developments regarding privatization of Oil 
industry of Serbia (NIS)

During the past few years, privatization of Oil industry of Ser-
bia (NIS) was one of the major issues in energy sector of Serbia. 
There was a large overturn in complete strategy from Novem-
ber 2007, when Gazprom intention for entering the Serbian 
market became more direct. In July 2007, government ap-
proach regarding privatization of NIS was:

 » Public tender procedure for selling minority stake of NIS
 » Oil refineries would not be in tender procedure, and search 

for strategic partner 
 » Revitalization of NIS and its subsidiary companies, with 

large network of pump stations, in order to increase its worth
 » Realization of oil refineries, in order to increase quality of oil 

product in order to find strategic partner

After signing the energy agreement, current status of NIS pri-
vatization is:

 » Sale of 51 % shares in Oil industry of Serbia (NIS) for 400 
million euros (with all subsidaries). 
 » 550 million euros in NIS
 » Stake in a “South stream project” pipeline that will run 

thought Serbia
 » Reconstruction of natural gas storage facility of Banatski 

Dvor.

Recent developments regarding privatization of NIS

In June 2005, government announced privatization of two oil 
refineries owned by NIS. Together with oil refineries, govern-
ment has been considering to sell petrol stations as well in 
the same package. At that time, Bookkeeping value of NIS was 
evaluated at 1.6 billion euros, and the assessment had been 
done by the Deloit & Tush agency. Experts believed that worth 
of NIS at the time was 2 billion euros, that if privatization of 
NIS were made in several phases, sale price would reach up to 
7 billion euros, and that investments of only 300 million euros 
could increase company’s worth up to 2 to 3 times higher than 
was at the time.

Government selected consortium Merrill Lynch International 
and Raiffeisen Investment AG. The Merrill Lynch offered the 
lowest price for its services: the 900,000 euros as the fixed pay-
ment and commission fee of 1.2 % of privatization incomes. 
The selection of the privatization advisor was one of the con-
ditions for Serbia set by the IMF for the finishing of the cur-
rent financial arrangement and write-of of 700 million euros 
of debts by the Paris Club Creditors.

11 months later, the consortium of Merrill Lynch (ML) and 
Raiffeisen Investment (RI), presented privatization strategy 
for national oil company to the government of Serbia, and 
government accepted it. According to the approved privatiza-
tion strategy, NIS will be privatized in three phases. During the 
first phase, government and future strategic partner should 
acquire equal stake in the company of 37.5 % of shares. Stra-
tegic partner should acquire 37.5 % of shares through capital 
stake increase, for which some 250 million dollars should be 
invested, minister estimated. The rest of 25 % of shares in NIS 
should be partially transferred to the NIS’s employees (6.3 %) 
and partially the shares should be transferred to the national 
privatization registry (18.7 %). The NIS employees would re-
ceive 200 euros per year spent in the company if they decide 
to leave the company, and employees will be free to sale their 
shares immediately. The privatization advisor set the lowest 
prices of shares in NIS at 158 dollars, with overall number of 
8.15 million shares and overall share capital of NIS of 1.024 bil-
lion dollars.

The second phase of privatization should start three years 
after, during which strategic partner would acquire 49 % of 
the shares in the company, through increase of capital stake 
or through the sale of shares by the state. At the end of the 
second phase, state should own 21 % of shares in NIS, pri-
vatization registry will control 15 % of shares, and the same 
amount of shares should be listed on stock exchange. During 
this stage, strategic partner should invest another 250 million 
dollars. In addition, strategic partner will be obliged to obey 
rules on environmental protection, quality of fuel and working 
conditions.

In the third phase of privatization, the government will have 
privileged right to decide how it will sell its remaining stake 
in NIS. The participation in the tender will be allowed to con-
sortiums, but not to financial investors or investments funds, 
which main line of business is different from main line of busi-
ness of NIS. The government would also have privileged right 
to reject the bid from particular consortium if it has estimated 
that particular consortium would not preserve NIS as vertically 
integrated company.

In October 2006 Privatization agency published public invita-
tion for potential investors regarding privatization of NIS. The 
invitation is aimed to find how many investors are interested 
in privatization of NIS. In the invitation the government had 
been offering for sale 25 % of shares in the NIS. It was planned 
for tender to be launched in October, but it was postponed 
due to parliamentary elections. After long parliamentary crisis, 
newly elected minister of energy and mining, Aleksandar Pop-
ov announced that privatization of NIS should be expected in 
autumn 2007, and changes in privatization model from 2006 
were announced, but principle of minority stake remained. At 
that moment, two oil refineries were excluded from privatiza-
tion process, and there was a plan for their modernization with 
future strategic partner. It is interesting to point that in that 
moment, vice Prime Minister Bozidar Djelic announced that 
none of the large public companies, such as NIS, will undergo 
majority privatization during mandate of the current govern-
ment. Vice president confirmed interest of Serbia to preserve 
oil refineries in Pancevo and Novi Sad and to find partner will-
ing to invest in their renewal, in order not to shut them down in 
any case. According to some sources, the Serbian government 

Analysis:
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fears that some of the interested parties could shutdown oil 
refineries of NIS and supply Serbian market from its refineries.

Companies that publicly expressed interest into privatization 
of NIS by the end of July were: Russian Rosneft Rosneft, Ro-
manian oil company Rompetrol, Austrian OMV,  MOL, Hellenic 
Petroleum, PKN Orlean, Motor Oil, Slovenian Petrol,  Israelian 
Merhab Group and Delek. Romanian oil company Rompetrol 
announced it was willing to pay the highest price in order to 
win in the privatization tender for NIS. CEO of Rompetrol Dinu 
Patriciu confirmed the Rompetrol is willing to invest almost 1 
billion dollars for upgrade of NIS’s oil refineries in the period 
of three years.Hellenic Petroleum was considering the option 
for submitting the joint bid with OMV in the incoming tender 
release. 

Also, in July 2007, management of NIS confirmed it had had 
talks with 17 banks, which expressed readiness to grant 14-
year loan to NIS, after which the company had selected the 
best offer. 380 million euros loan was supposed to be invested 
in modernization of oil refineries “Novi Sad” and “Pancevo”, 
recapitalization and modernization of 300 petrol stations. In 
that time, issues regarding pollution of these refineries were 
very popular in domestic media, mostly for refinery “Pancevo”, 
since city of Pancevo is most polluted city in Serbia. No invest-
ments in oil refineries were made in last 15 years. Loan and 
investmens were not realized. Reason for that might be nego-
tiations with Gazprom. 

In December 2006, Serbia and Gazprom signed Memoran-
dum of understanding for construction of natural gas pipeline 
across Serbia, the cost of which is estimated at some 1 billion 
euros. In the beginning of August 2007, Aleksandar Popovic 
said the Gazprom had not yet decided whether to extend the 
South stream pipeline across Serbia. 

Finally, in November 2007, spokesman of Gazprom, Sergey Ku-
priyanov said that Gazprom wants to participate in privatiza-
tion of NIS and aims to acquire majority stake in NIS. Serbian 
Minister of economy, Mladjan Dinkic expressed his points that 
NIS should be privatized by selling the majority stake in the 
company, where the state would preserve ‘golden share’ in the 
company. Union of NIS was strictly against selling the majority 
stake, and demanded that privatization of the company should 
be carried out in accordance to previously adopted strategy 
that implies sale of minority stake to strategic partner. 

In early December, Russian ambassador Aleksandar Alekseev 
handed over to Serbian minister of energy and mining, Ale-
ksandar Popovic, the Draft agreement on cooperation in oil 
and natural gas sector between two countries, mostly regard-
ing construction of South stream project. According to earlier 
announcements, the future pipeline should be 400km long; 
the cost of the construction is estimated at over 1 billion dol-
lars, while annual capacity of the pipeline should be some 20 
billion cubic meters. Serbia expected to earn some 200 mil-
lion dollars from transit revenues. Russia also offered strategic 
partnership in project for construction of underground natu-
ral gas storage facility in Banatski Dvor as well as in the project 
for modernization of Oil industry of Serbia (NIS). Officials from 
ministry of energy and mining of Serbia denied claims that 
South stream pipeline would be built in exchange for sale of 
NIS to Gazprom. The Gazprom is only interested to take part in 

modernization of NIS, they said. Also, the cabinet of minister 
of energy has strongly denied claims that Russia would build 
just the extension of the pipeline, instead of the main transit 
route.Minister of economy Madjan Dinkic and his pary (G17+) 
voted against Russian proposal. The Ministry of economy 
claims that Russians did not give any kind of guarantees for 
building the South Stream across Serbia, while, in exchange, 
they requested to purchase NIS through direct agreement at 
unrealistic low price. Also, Russia mentioned only to build the 
extension and not the main route of the pipeline, where the 
main route should be decided in 2008. 

From the end of December till middle of January, Russian 
Gazprom issued a press release regarding proposed coopera-
tion with Serbia. According to Gazprom, the construction of 
South stream natural gas pipeline would make Serbia the nat-
ural gas transit country. Gazprom also confirmed interest for 
privatization of NIS and underground natural gas storage facil-
ity in Banatski Dvor. According to earlier unconfirmed claims, 
Gazprom offered 400 million euros for 51 % stake in NIS and 
another 500 million euros in investments. The Gazprom also 
accepted to pay some 600 million euros of debts of Serbian Oil 
Company. European commission (EC) expressed its concerns 
over the potential takeover of NIS by Gazprom. EC said that, 
according to most of the experts, the worth of NIS was much 
higher comparing to Russian offer. EC believes that privatiza-
tion of NIS must by fully transparent, and motivated exclu-
sively by commercial and economic interests, spokesperson 
of EC said. As a reminder, OMV, PKN Orlen, MOL, Rompetrol 
and Hellenic Petroleum more than once expressed interest for 
privatization of NIS.  Greece’s Hellenic Petroleum (HELPE) and 
Austrian OMV announced possible establishment of joint ven-
ture that should take part in a future tender for privatization 
of NIS.

On January 25 in Moscow, Russia and Serbia signed the agree-
ment for cooperation in oil and natural gas sector. The agree-
ment was signed a month after Russia offered cooperation to 
Serbia. According to agreement, Russian oil and gas company 
Gazprom should purchase 51 % of Oil industry of Serbia (NIS) 
for minimum of 400 million euros, while another 500 million 
euros should be invested by 2012.  Also, Gazprom should build 
the natural gas pipeline across Serbia, where its minimum an-
nual capacity should be 10 billion cubic meters of natural gas. 
The agreement also envisaged the construction of under-
ground natural gas storage facility in Banatski Dvor. Russian 
partners will own 51 % of the facility, where they would build 
and operate the facility. The local companies will have privi-
leged right to take part in the project, while the state of Serbia 
should provide tax and customs relieves Storage facility should 
have capacity of at least 300 million cubic meters, while daily 
flow should be at least 1.6 million cubic meters.If Gazprom be-
comes new owner of NIS, the Gazprom and Lukoil would have 
overall number of 600 petrol stations in Serbia (450 of NIS, and 
150 of Lukoil), by which Russian companies would have some 
33 % of market share in the country 

On February 25 in Belgrade, the chair of the management 
board of Gazprom Aleksey Miler and director of Serbian natu-
ral gas company Srbijagas Sasa Ilic singed the contract for con-
struction of natural gas pipeline across Serbia. 

Mr. Sasa Ilic expressed his believes that the pipeline could be
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built by January 1, 2014, and it was announced that Srbijagas 
and Gazprom should establish joint venture that will manage 
natural gas transit across Serbia by May 25. The future com-
pany will immediately start to prepare feasibility study for the 
project, which should be completed in period of 18 months.  
The construction works should start by the end of 2011 at the 
latest. The project for construction of Banatski Dvor will be 
subject to special agreement that will be signed by Gazprom 
and Srbijagas, Ilic explained. He believes that storage facility 
should be operational by the end of the 2008.

The minister of regional development of Serbia Mladjan Din-
kic reiterated its standpoint that NIS should not be sold to 
Gazprom. In the same time, he supported the agreement in 
natural gas sector between Russia and Serbia. Dinkic believes 
that price of 400 million euros for majority stake in NIS is 
humiliating and that the best option for privatization of NIS 
would be an international tender.  The minister proposed that 
Serbia should keep the majority stake in NIS until the natural 
gas pipeline across Serbia was built. 

In March, minister of energy and mining Aleksandar Popovic 
confirmed that four out of six leading political parties in Ser-
bian parliament approved the energy agreement. Few days 
later, deputy chairman of the management board of Gazprom, 
Alexander Medvedev  confirmed 24th of May as signing date. 
Vice prime minister of Serbia, Bozidar Djelic said that sale of 
NIS to Gazprom without tender procedure was the main con-
dition of Russia in order to build South stream pipeline across 
Serbia. Djelic said that Russia had a choice to build the pipe-
line across Romania or Serbia. Vice prime minister said that he 
was in favor of gradual privatization of NIS, where the com-
pany should have been fully privatized in 10 years.

In April, the government of Serbia once again failed to ratify 
energy agreement with Russia. The coalition partners, DS, the 
party of Serbian president Boris Tadic, and DSS, the party of 
Serbian Prime Minister Vojislav Kostunica, argued over the is-
sue whether technical government has authorities to ratify 
the agreement. DS was against the ratification before the elec-
tions, while DSS was strongly in favor of ratification.  Demo-
cratic Party (DS), blocked the ratification of the agreement, 
saying the agreement has to be approved by the new govern-
ment and not by the current technical government. The leader 
of SRS, the largest opposition party in Serbia, Tomislav Nikolic 
said he would ask from Prime Minister Kostunica to submit 
the agreement to parliament for approval. Nikolic believes the 
agreement is vital for Serbia. Russia agreed to accept ratifica-
tion of energy agreement between Russia and Serbia after the 
parliamentary elections in Serbia scheduled for May 11.

Also, in April,minister of energy and mining Aleksandar Popo-
vic said that energy agreement with Russia was not ratified by 
the Serbian parliament so that joint venture of Srbijagas and 
Gazprom might not be established by May 25, as it was stipu-
lated by the agreement. This would cause delays in prepara-
tions of the feasibility studies. According to agreement, Ser-
bian and Russian side should prepare the feasibility study 18 
months after the establishment of the joint venture company, 
and works should start 24 months after. The pipeline should 
be operational in 2013, Popovic added.

In the first week of July, newly elected government of Serbia 
approved the energy agreement with Russia and sent it to 
parliament to be ratified. It was announced that parliament 
should ratify energy agreement in mid July. According to the 
analyses conducted by the experts from Gazprom during the 
last two months, required investments in Oil industry of Serbia 
(NIS) would exceed planned minimum amount of 500 million 
euros, set in the energy agreement signed by Serbia and Rus-
sia.

In the same time, the government appointed workgroup that 
will be involved in negotiations with Gazprom regarding pri-
vatization of Oil industry of Serbia (NIS), which is the part of 
energy agreement. The head of the workgroup will be the 
vice prime minister and minister of economy Mladjan Dinkic. 
The minister announced that Serbia could propose to provide 
part of the funds for investments in NIS, while Russian part-
ners could increase its cash offer. Minister Dinkic added that 
Serbian laws forbid sale of natural resources because of which 
Gazprom will not be entitled to use NIS’s oil fields in Serbia. 
Those oil fields provide some 20 % of overall oil consumption 
of the country. In the same time, Dinkic denied popular be-
lieve that he was against sale of NIS to Russians. Parliamentary 
committee for industry approved the Agreement between 
Serbia and Russia on cooperation in oil and natural gas sector 
and sent it to the parliament for final approval.

In August, minister of economy and regional development 
Mladjan Dinkic confirmed that Delloitte should perform the 
appraisal of Oil industry of Serbia (NIS).  According to 480,000 
euros worth contract, the appraisal must be completed until 
September 1. Serbia’s Privatization agency said it had also in-
vited KPMG, PricewaterhouseCoopers, and Ernst &Young to 
compete for the contract, but these companies were not inter-
ested in the project.

According to the official data of Serbian Business Registers 
Agency, the overall book value of NIS was 1.2 billion euros in 
the end of 2007. Dinkic said that former government, which 
signed energy agreement with Russia, did not have exact data 
regarding the market value of NIS. Dinkic argue that sale price 
of NIS of 400 million euros was based on old estimations from 
2006. In the meantime, the oil prices doubled, while profit 
of NIS increased by 300 %, which should certainly affect sale 
price in this moment. Advisor of the chair of the management 
board of Gazpromneft Dimitri Malishev said that Gazpromneft 
would not agree on changes of sale prices for NIS. Comment-
ing the claims regarding high profit of NIS (some 150 million 
euros) in the first half of the year, Malishev said that Gazprom-
neft was not aware of such data. According to him, in the last 
year, NIS reported some 100 million euros of profit, but this 
was done in the regulated market, where NIS had exclusive 
rights for import of oil and oil derivatives in Serbia. In the same 
time, the company’s debt amounted to over 300 million euros 
in the end of the last year, Malishev said. Local experts esti-
mated that by sale of NIS, Serbia would sell oil market with 3 
million tons of annual sales, which provides some 25 % of the 
state budget. Other experts warned that exact route of South 
stream pipeline was not determined yet and that there was 
an option that pipeline could bypass Serbia, in case if route 
across Serbia proved to be economically non-viable.
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In the beginning of September, the auditor company Deloitte 
concluded that worth of overall assets of Oil industry of Serbia 
(NIS) is 2.2 billion euros. The evaluation was based on data re-
corded on the last day of June this year. The methods showed 
that worth of NIS varies between 930 million euros and 3.9 bil-
lion euros, after which auditor evaluated, in accordance to all 
analyses and professional opinion, that final market worth of 
NIS was 2.2 billion euros. The previous appraisal of NIS’s assets, 
performed by Merrill Lynch and Raiffeisen Investments, said 
that book value of the company was some 1.2 billion euros. 
The evaluation has taken in account that crude oil production 
of NIS, in Serbia and in oil fields in Angola, should reduce from 
718,000 tons (recorded in 2007) down to 670,000 tons in 2010. 
In the same time, natural gas production should reduce from 
271,000 cbm (in 2007) down to 172,000 cbm in 2012. Accord-
ing to evaluations, the worth of concession rights for explora-
tion, exploitation and refinement of crude oil and natural gas 
in Serbia is between 724 and 844 million euros.

According to property method evaluation, the worth of quali-
fied workforce is estimated at 41.4 million euros, while the 
overall worth of fixed assets (real estates, facilities and all 
equipment) is estimated at 1.68 billion euros. The official re-
port of NIS said the worth of fixed assets at the end of June this 
year stood at 1.22 billion euros. Deloitte explained that worth 
of fixed assets increased in the meantime. According to the 
discounted cash flow method, overall debts of the company 
stood at 495 million euros, while the fair market worth of NIS 
is estimated at 1.98 billion euros.

On September 9, parliament of Serbia with vast majority of-
ficially voted the Law on ratification of Energy agreement 
between Serbia and Russia in oil and natural gas sectors. The 
agreement envisages construction of South stream pipeline 
across Serbia, sale of 51 % stake in Oil industry of Serbia (NIS) 
to Gazprom and construction of underground natural gas 
storage facility in Banatski Dvor.

In the same time, the latest dispute regarding the sale price 
of NIS remains unclear since the parliament did not ratify Pro-
tocol for implementation of Energy agreement. According to 
Protocol, Gazprom will be granted management rights in NIS. 
Also, Russians will have 51 % stake in the company that will 
manage the pipeline and storage facility. The energy agree-
ment will be valid for 30 years, where the agreement should 
be automatically prolonged for five years if none of the par-
ties announces cancellation of the contract on time. Minister 
Dinkic reminded that Gazprom would be obliged to purchase 
shares from the citizens and employees of NIS (which will be 
granted free shares in accordance to privatization law for NIS) 
at the price in accordance to the latest appraisal performed by 
Deloitte. According to current data, employees will have 4.4 % 
shares in NIS, 15 % will be owned by other citizens of Serbia, 
Gazprom will own 51 % stake, while the state will control rest 
of the shares. Dinkic also believes that capacity of the pipeline 
should be increased up to 15 to 18 billion cbm per year, com-
pared to 10 billion cbm said in the energy agreement.

In October, on the press conference minister Dinkic confirmed 
that final contract with Gazpromneft will be signed by the end 
of year. Dinkic also said that NIS’s shares would be listed on 
Belgrade Stock Exchange six months after signing the final pri-
vatization contract with Gazpromneft. 

Newly appointed director of Serbian natural gas transmission 
company Srbijagas, Dusan Bajatovic, said that capacity of the 
South stream natural gas pipeline in Serbia would reach 20 bil-
lion cbm per year. According to him, the Serbian part of the 
pipeline could be completed by 2014. Serbia demanded from 
Russian partners to increase pipeline’s capacity up to 25 billion 
cbm, but it is expected that Gazprom could agree on 20 billion 
cbm, director said.

In the beginning of December, Minister of economy Mladjan 
Dinkic, the head of Serbian negotiation team, decided to leave 
negotiations with Gazprom after government rejected his pro-
posals for not selling the NIS without signing the two other 
agreements. Minister Dinkic proposed the sale of only 25 % 
shares in NIS to Gazprom, while rest of 26 % shares should be 
sold after signing the agreement for construction of the pipe-
line and storage facility.  This was also rejected by the govern-
ment. Dinkic accused government on changing the negotia-
tion platform. According to Dinkic, during the negotiations, 
Serbian side insisted on increasing the investments for NIS 
and providing the additional guarantees for construction of 
natural gas pipeline. Dinkic believes that Serbian parliament 
authorized negotiation team to sign all three agreements as 
single package instead of signing the separate agreement for 
NIS. Because of that, the government decided that future sale 
contract for NIS should be approved by the parliament. Minis-
ter Dinkic reminded that Serbia decided to sign energy agree-
ment with Russia in order to become part of South stream 
project, but, according to him, Russia now only wants to sign 
agreement for sale of  NIS without providing neither legal nor 
financial guarantees for the projects in natural gas sector. 

On the other hand, director of Serbian natural gas company 
Srbijagas and member of Serbia’s negotiating team, Dusan Ba-
jatovic, stated that Russian side accepted Serbia’s demand for 
canceling the NIS’s monopoly for import of oil and oil deriva-
tives in Serbia after 2010. Bajatovic reminded that Gazprom 
earlier accepted social package and collective agreement for 
NIS. He also confirmed the new owner would not completely 
shutdown two Serbia’s refineries during the modernization. 
In the same time, Russians accepted that Serbia would be al-
lowed to participate in management of NIS until the end of 
investment cycle. 

On December 24 in Moscow, the government of Serbia and 
Gazprom signed a contract for sale of 51 % shares in Oil in-
dustry of Serbia (NIS) for 400 million euros, as well as protocol 
for construction of South stream pipeline across Serbia and re-
construction of natural gas storage facility of Banatski Dvor.

During the same occasion, president of Serbia Boris Tadic and 
president of Russia Dmitry Medvedev signed a joint state-
ment that gave political guarantees for implementation of all 
projects. The contract for sale of NIS was signed by minister 
of energy of Serbia Petar Skundric and general manager of 
Gazprom Neft Alexander Dyukov. 

Director of Serbian natural gas company Srbijagas, Dusan Ba-
jatovic, and chair of the management board of Gazprom Alex-
ei Miller signed the protocol related to general terms for sign-
ing the contract for construction of natural gas pipeline.  The 
protocol did not set deadlines for construction of the pipeline. 
In case of reaching the positive decision, the pipeline should 
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be put in service by the end of 2015. Gazprom should own at 
least 51 % stake in the pipeline. Also, Memorandum of under-
standing between Srbijagas and Gazpromexport was signed. 
By July 1, 2009, final decision for reconstruction of the facility 
should be reached.

According to contract for sale of NIS, Russians will invest 550 
million euros in NIS, where 60 million euros will be spent for en-
vironmental projects. In case of not meeting the investments 
until 2012, the sale contract will be cancelled, Gazprom Neft 
will return its stake to the government, while the government 
will keep the money from the sale. Russians also accepted so-
cial package for employees in NIS proposed by Serbia.

According to contract, until 2020, Gazprom is obliged to main-
tain production and exploration activities of NIS as well as op-
eration of oil refineries. The output of the refineries must cover 
Serbia’s domestic needs in the same period.

Director of Srbijagas, Dusan Bajatovic, said that NIS’s prod-
ucts would be in accordance to Euro V standards. He also said 
that feasibility study for part of South stream pipeline across 
Serbia should be completed by July 2010. At the proposal of 
Gazprom, the study will examine two options, one with capac-
ity of the pipeline of 21.4 billion cbm, and the second with 
23.1 billion cbm capacity. According to the energy agreement, 
minimum annual capacity of the pipeline across Serbia should 
be 10 billion cbm. 

EP BiH posted record results in 2008; the company to 
invest 730 million euros in period 2009-2011 (Bosnia 

and Herzegovina)

General manager of Power utility of Bosnia and Herzegovina 
(EP BiH) Amer Jerlagic said the company had posted record 
results in the after-war period during 2008. Jerlagic said this 
during the annual press conference held in the end of 2008.

The annual production in 2008 should reach 7.3 TWh, which 
would be 7.8 % higher than planned and 11.6 % higher com-
pared to 2007.

Thanks to favorable hydrology in 2008, hydropower plants 
(HPPs) produced 1.55 TWh of electricity, which was 6.1 % 
higher than planned or 31 % higher compared to 2007. On the 
other hand, due to reconstruction and modernization projects, 
thermal power plants (TPPs) produced 5.75 TWh, which was 
8.3 % higher than planned or 7.2 % higher compared to 2007. 
Consequently, electricity export reached 2.48 TWh, which was 
11.2 % higher than planned or 18.9 % higher compared to last 
year.

In 2009, 2010 and 2011, electricity production should reach 
7.02 TWh, 6.71 TWh and 6.71 TWh, respectively. The reduction 
in production will be the consequence of modernization of 
units in TPPs Tuzla and Kakanj.

General manager confirmed that company adopted 2009-
2011 investment plans. During this period, some 730 million 
euros should be invested, where some 510 million euros will 
be provided from company’s funds. The rest of 220 million eu-
ros will be provided through loans and it should be invested 
for renewable energy projects.

According to estimations, overall company’s income in 2008 
should reach 410 million euros, while the profit was estimated 
at some 18 million euros. In 2009, the income should reach 
some 510 million euros, while profit should reach 41 million 
euros.

Jerlagic said the company needed to invest, despite the signif-
icant electricity surpluses in this moment. This was necessary 
in order to cover domestic needs, or else, the company would 
be forced to import electricity in 2013, he said.

One of the important projects launched in 2008 was the pub-
lishing of the tender for preparing the project papers for capi-
tal projects such as construction of HPPs Ustikolina, Vranduk 
and Unac and TPPs Kakanj, Tuzla and Bugojno.

In 2008, EP BiH signed memorandum of understandings for 
construction of wind farms with Energy 3 and Vjetroenerge-
tika. The overall output of those wind farms will be 80 MW.

General manager reminded that during the 2008 company 
intensified activities related to construction of small HPPs on 
Neretva River (overall output of 30 MW). In the same time, the 
reconstruction and upgrade of all six units in HPP Jablanica 
was also completed. The company also prepared tender docu-
mentation for renewal of unit 6 in TPP Tuzla and unit 6 in TPP 
Kakanj, Jerlagic said.

§   §   §

The government to cancel concession contracts for 
construction of small HPPs (Bosnia and Herzegovina)

The government of Republic of Srpska (RS) announced it 
would cancel some 10 concession contracts for construction 
of small hydropower plants (HPPs) granted in 2007.
The main reason for the latest decision was the lack of progress 
in particular projects.

The ministry of industry, energy and mining said it would warn 
other concessionaries urgently to start construction works, 
where they would be obliged to submit report on progress 
every three months. The ministry also said it would approve 
signing the annex to the contracts in case if particular con-
cessionaire needs additional time to acquire funds for the 
projects.

The ministry said there are 107 concession contracts for con-
struction of small HPPs with overall output of 280 MW and es-
timated annual production of 1.5 TWh.

§   §   §

News:
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EP BiH and Vjetroenergetika established joint venture 
company for construction of wind farm (Bosnia and 

Herzegovina)

In the end of 2008, Power utility of Bosnia and Herzegovina (EP 
BiH) and Vjetroenergetika established the joint venture com-
pany EP BiH-VINK Mostar that will be in charge for construction 
of wind farms in the area of Podvelezje near city of Mostar. 

EP BiH owns 67.8 % in the joint venture. The future wind farm 
will have 46 MW output, where construction works should 
start in February.

§   §   §

The overhaul of oil refinery in Brod to continue in 
October (Bosnia and Herzegovina)

General manager of Russian Zarubezneft, Nikolai Brunich, be-
lieves that overhaul of new processing line in oil refinery in 
Brod, with annual capacity of 3 million tons, should be com-
pleted in October. 

By this, annual capacity of the refinery will be increased from 
1.2 million tons up to 4.2 million tons. In the same time, the 
company will employ another 1,000 people, Brunich said.

Head of Zarubezneft reminded that renewal of old processing 
line was successfully completed in November last year.

§   §   §

Merger to EP BiH and coalmines to be completed by 
mid 2009 (Bosnia and Herzegovina)

Power utility of Bosnia and Herzegovina (EP BiH) would hire 
foreign consultant that will implement merger between EP 
BiH and coalmine companies by mid 2009. The merger will 
lead to establishment of integrated electricity system.

This was announced by minister of energy, industry and min-
ing of Federation of BiH, Vahid Heco, who had a meeting with 
general manager of EP BiH, Amer Jerlagic, and director of coal-
mine Zenica, Senad Sarajlic. 

During the same occasion, head of EP BiH confirmed that the 
company would provide guarantees to coalmine Zenica, so 
that coalmine could obtain necessary loans. The loans will be 
used for modernization of the coalmine.

§   §   §

EP BiH and HEP to settle mutual debts (Bosnia and 
Herzegovina & Croatia)

Power utility of Bosnia and Herzegovina (EP BiH) confirmed it 
would deliver some 50 GWh of electricity to Croatian power 
utility (HEP). By this, the company will settle its debt related to 

pre-war investments in thermal power plants (TPPs) Tuzla and 
Kakanj made by HEP.

According to contract signed in 2003, EP BiH was obliged 
to deliver 5.22 TWh of electricity to HEP, where this contract 
should have been finalized by the end of 2008.

Officials from EP BiH explained that some deliveries to HEP 
have been cancelled, after EP BiH sold electricity in interna-
tional tender at much higher price, i.e. at some 83 euros/MWh, 
while calculated price in the contract with HEP was 35 euros/
MWh.

By finalizing the contract with HEP, EP BiH will be able consid-
erably to increase its electricity export, the company’s officials 
pointed out.

§   §   §

Construction of HPPs on Drina River to start this year 
(Bosnia and Herzegovina)

Director of Power utility of Republic of Srpska (RS) Branislava 
Milekic announced that the study for usage of hydropower po-
tential of Drina River was completed. The study refers to con-
struction of hydropower plants (HPPs) Gornja Drina (former 
Buk Bijela), Foca, Paunci and Sutjeska. Overall output of these 
HPPs should be 234 MW, where cost of the project is estimated 
at 430 million euros.

Milekic said that project documentation would be completed 
by the end of the year, when the construction works should 
also start.

The HPPs on Drina River will be developed by the joint venture 
company of ERS and Power utility of Serbia (EPS). According to 
recent announcements, the joint venture company should be 
established very soon.

Head of ERS believes that investments in energy sector would 
be continued despite financial crisis. She reminded that ERS 
would be also involved in construction of HPPs on rivers Trebi-
snjica and Lim.

On Trebisnjica River, the HPPs Dabar, Nevesinje and Bileca 
should be built. The cost of the project is estimated at 290 mil-
lion euros, where particular HPPs should produce some 490 
GWh of electricity per year. On Lim River, HPP Mrsovo should 
be built, where cost of the project is estimated at 90 million 
euros.

§   §   §

Government of Federation of BiH approved energy 
balance sheet for 2009 (Bosnia and Herzegovina)

Government of Federation of Bosnia and Herzegovina (BiH) 
approved energy balance sheet for 2009.

Minister of energy, mining and industry Vahid Heco said that 
annual coal production in the entity should reach 7.23 million 
tons, while coal consumption should reach 6.95 million tons.
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In the same time, annual electricity production should amount 
to 8.5 TWh, while annual electricity consumption should 
amount to 8.09 TWh. Annual import of oil and oil derivatives 
should reach 924,000 tons, while import of natural gas should 
reach 244 million cbm.

§   §   §

Coalmine Stanari produced 629,000 tons of coal in 
2008 (Bosnia and Herzegovina)

Coalmine Stanari, near city of Doboj, a part of EFT Group, pro-
duced 629,000 tons of coal in 2008, which was 4.6 % higher 
compared to previous year. This was said by EFT’s head of in-
vestment Zlatan Matko.

Matko reminded that, during 2008, EFT had completed re-
search works in Stanari related to construction of 410 MW ther-
mal power plant (TPP) Stanari. The future TPP should produce 
3.5 TWh of electricity per year and it will spend some 2.8 mil-
lion tons of coal. The TPP should be built in 2012, and it will 
comply with EU environmental standards. According to geo-
logical researches, coal reserves in Stanari coalmine are some 
150 million tons.

§   §   §

Natural gas crisis: energy system severely affected by 
natural gas shortage (Bosnia and Herzegovina)

The cut in natural gas supplies from Russia in the beginning of 
January, had strongly affected Bosnia and Herzegovina (BiH), 
which covers 100 % of its natural gas needs through import 
from Russia.

The most of the heating plants and large industrial customers 
were forced to stop or to reduce their operations. In addition, 
some 100,000 households connected to natural gas network 
were left off natural gas supplies.

Several days after supplies were cut, neighboring Serbia at first 
deliver emergency help of some 0.25 million cbm of natural 
gas during one day to BiH. Soon after, BiH managed to contract 
import of some 1.5 million cbm of natural gas per day from 
Germany and Hungary, which enabled operation of heating 
plants in the country. Heating plants in capital Sarajevo were 
especially affected due to lack of alternatives fuels.

During winter period, overall daily consumption in BiH reaches 
some 1.5 million cbm. On January 16, natural gas company 
BH Gas confirmed that emergency import from Germany and 
Hungary has been prolonged until January 23. The company 
said the import price is higher some 130 dollars/1,000 cbm 
compared to price of natural gas that supposed to be imported 
from Russia.

§   §   §

Natural gas crisis: increase in electricity 
consumption, no reduction in supply (Bosnia and 

Herzegovina)

Power utility of BiH (EP BiH) confirmed that electricity con-
sumption increased even 33 % after the natural gas supplies 
from Russia were cut in the beginning of January. Despite the 
increase in consumption, the electricity supply was safe and 
stable, the management said.  The coal reserves and reserves 
in accumulation lakes would cover increase in electricity con-
sumption, while only problems could occur on low voltage 
network due to possible overloads, the company said.

Power utility of Republic of Srpska (RS) also said the company 
had no problems in electricity supply. The management said 
the reduction in natural gas supplies had not caused consid-
erable increase in electricity consumption. ERS said it had 
electricity surpluses that were offered to neighboring coun-
tries.

Power utility of Herceg-Bosnia (EP HZHB) said that electricity 
consumption should not be increased in the county having 
in mind the small number of customers connected to natural 
gas network.

§   §   §

Wind farm Kaliakra produced 50 GWh of electricity 
(Bulgaria)

The wind farm Kaliakra, near Black Sea cost, has produced 
some 50 GWh of electricity since the farm was put in opera-
tion on July 1, 2008. 

According to the farm’s manager, 35 MW wind farm operated 
in favorable windy conditions during entire abovementioned 
period. Entire electricity output was purchased by National 
electric company (NEK).

The wind farm was built by Japanese Mitsubishi Heavy Indus-
tries, and the cost of the project reached 60 million euros.

§   §   §

Government gave highest importance to Burgas-
Alexandropoulos oil project (Bulgaria)

The government of Bulgaria said in an official release that 
construction of Burgas - Alexandropoulos oil pipeline would 
be considered as a project of national importance.

The future oil pipeline is important in terms of development 
of energy infrastructure in the region as well as in whole Eu-
rope. The latest decision of the government is aimed to speed 
up administrative procedures related to the project.

International agreement for construction and operation of 
Burgas-Alexandropoulos was signed by Bulgaria, Greece and 
Russia in March 2007. Russian companies will control 51 % 
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stake in the project, while Bulgaria and Greece will control 
24.5 % each. In February 2008, international project company 
Trans Balkans Pipeline BV was registered in Amsterdam. The 
pipeline will be 280 km long (155 km through Bulgaria), and 
initial annual transport capacity will be 35 million tons, which 
should be increased up to 50 million tons.

§   §   §

Natural gas crisis: natural gas import completely cut 
(Bulgaria)

The natural gas dispute between Russia and Ukraine has 
strongly affected Bulgaria, which imports some 96 % of its 
natural gas from Russia. In the same time, the country was hit 
by extremely cold weather during the first half of January.

After the natural gas supplies were cut, heating power plants 
were forced to switch to alternative fuels as well as large in-
dustrial customers. In mid January, all heating power plants in 
the country were switched to fuel oil, except the one in city of 
Pleven, officials from ministry of energy confirmed.

On the other hand, officials from Sofia heating company 
warned that longer usage of fuel oil instead of natural gas 
could affect heating power plants.

The largest industrial customers were forced to stop their 
operations. Prime minister Sergey Stanishev said the govern-
ment is yet to decide whether to ask for financial compensa-
tions caused by natural gas shortage. In addition, the govern-
ment said it would reconsider the option to fine companies for 
not having the 15-day reserves of alternative fuels.

Bulgaria was able to cover some 35 % of overall natural gas 
consumption from its natural gas storage capacity in Chiren 
and from domestic fields. In the beginning of January, the ef-
fective reserves in Chiren were 540 million cbm, while daily 
deliveries reached 4-4.5 million cbm. During the winter, Bul-
garia spends some 11-12 million cbm of natural gas per day.

Bulgarian president Georgi Parvanov said that Bulgaria’s natu-
ral gas reserves could cover country’s emergency consump-
tion in period of three months.

The crisis raised the need for construction of alternative natu-
ral gas supply routes. Minister of economy and energy Petar 
Dimitrov called for construction of natural gas pipeline toward 
Greece and Romania and construction of liquefied natural gas 
terminal near the Bulgarian-Greece border. In addition, the 
government announced it should modernize natural gas stor-
age facility in Chiren and build the new one in Galati.

The officials also said that Bulgaria would insist on signing the 
new natural gas supply contract directly with Gazprom. In this 
moment, Bulgaria has import contracts with three intermedi-
ary companies, Overgas, Wintershall, and Gazpromexport, all 
controlled by Gazprom.

In mid January, Ukraine offered to deliver 2.5 million cbm of 
natural gas per day to Bulgaria, but the pressure in pipelines 
across Romania was not sufficient for such operation.

In 2007, overall natural gas consumption in Bulgaria reached 
3.3 billion cbm. The country imports natural gas from Ukraine 
across Romania, i.e. from the pumping station Issacea on the 
Ukrainian-Romanian border.

§   §   §

Natural gas crisis: President Parvanov called for 
restart of units 3 and 4 in NPP Kozloduy (Bulgaria)

Immediately after Russia cut natural gas deliveries to Bul-
garia due to dispute with Ukraine, Bulgarian president Geor-
gi Parvanov called for restarting the units 3 and 4 in nuclear 
power plant (NPP) Kozloduy. The particular units have been 
shutdown due to safety reasons in 2006, which was stipulated 
by Bulgaria’s accession agreement with EU.

Parvanov believes that Bulgaria has every right to restart the 
units in case of emergencies, which would be in accordance 
to article 36 of Accession agreement. According to Parvanov, 
unit 3 could be restarted in a month, while restart of unit 4 will 
require more time.

On other hand, CEO of NPP Kozloduy, Ivan Genov, said that 
company could put in service neither one of the shutdown 
units in short period of time. If the government approves the 
restart of the units, the NPP should submit requests for issuing 
the approval from Bulgarian nuclear agency, which should is-
sue new licenses for electricity production.

During the last year, local politicians and various organizations 
launched large-scale campaign for restart of units 3 and 4. At 
the time, EU rejected those demands.

President Parvanov also said that now all should understand 
his calls for increasing the cooperation with Turkmenistan, Az-
erbaijan, Egypt and Turkey. He also called for development of 
both South stream and Nabucco project. 

According to Bulgarian constitution, the president could not 
reach decision regarding the restart of units alone. On the oth-
er hand, prime minister Sergey Stanishev has not commented 
president’s proposal. Spokesperson of EU Energy commis-
sioner Andris Piebalgs, Ferran Tarradellas, said that European 
commission (EC) would not reconsider this issue until it did 
not receive the official request.

In the same time, members of European parliament, led by 
Geoffrey Van Orden, former rapporteur for Bulgaria, issued a 
statement in which they called EC to support the potential 
Bulgaria’s request for restart of reactors. The MPs believe that 
closure of units endangered entire Balkans, especially having 
in mind the latest natural gas crisis.

On the other hand, energy minister Petar Dimitrov said the 
electricity sector in the country is fair from critical point, hav-
ing in mind that electricity export in January stood at some 
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500 MWh/h. The country should reconsider to restart nuclear 
rectors if the natural gas crisis was continued and if entire re-
gion was hit by lack of electricity, the minister said.

Electricity system operator (ESO) confirmed that electricity 
consumption both in the capital of Sofia and entire country 
was considerably increased after natural gas supplies from 
Russia were cut. On the other hand, the country had sufficient 
reserves in power plants so that electricity supply was not in 
danger.

§   §   §

Natural gas crisis: unit 2 in TPP Bobov Dol restarted 
(Bulgaria)

The government of Bulgaria approved the restart of unit 2 in 
thermal power plant (TPP) Bobov Dol due to natural gas short-
age caused by dispute between Russia and Ukraine. The unit, 
which was restarted on January 9, should offset increase in 
electricity consumption caused by the crisis.

As a reminder, 210 MW unit was shutdown on December 31, 
2007 due to environmental reasons. TPP Bobov Dol has three 
210 MW units.

In the related news, in the beginning of January, the privatiza-
tion of TPP Bobov Dol was officially finished after Privatization 
agency transferred 100 % of shares in the TPP to Energia MK, 
owned by Hristo Kovachki. New owner paid 50 million euros 
for the shares, and it was obliged to invest 35 million euros in 
the TPP.

During the next three years, Kovachki was banned from selling 
the shares in the company and reducing its stake in the com-
pany bellow 51 %. TPP Bobov Dol is also obliged to buy at least 
1.75 million tons of local coal per year until 2011.

§   §   §

HEP-OPS approved new technical requirements for 
operation of wind farms (Croatia)

Croatian electricity system operator (HEP-OPS) published addi-
tional technical requirements for connection and operation of 
wind farms. The draft proposal of new technical requirements 
was open for public debate in summer 2008.

New technical requirements are published on company’s web-
site. The new rules were put in power starting from January 1, 
and they refer to all wind farms connected to the grid oper-
ated by HEP-OPS.

HEP-OPS said that increasing interest in construction of wind 
farms raised the need for setting the technical rules due to 
specific influence of wind farms to electricity system. The com-
pany pointed out that, in the near future, the wind farms would 
produce significant share of Croatian electricity output.

§   §   §

Record production of TPP Plomin (Croatia)

Croatian power utility (HEP) said that thermal power plants 
(TPP) Plomin 1 and Plomin 2 reported record production of 2.3 
TWh in 2008.

TPP Plomin 1 (120 MW) produced 752.4 GWh of electricity, 
which was historic record during 38 years of operation. TPP 
Plomin 2 (210 MW) (equally owned by HEP and RWE Power), 
produced 1.5 TWh, which was the second-best output in 
plant’s history (the plant was put in operation in 2000). In 2008, 
TPP Plomin1 was in operation for 7,396 hours, while TPP Plo-
min 2 was in operation for 8,513 hours.

§   §   §

Tender for construction of distribution natural gas 
network in Dalmatia (Croatia)

Split-Dalmatian County has published international tender for 
granting the 30-year concession contract for construction and 
operation of distribution natural gas network in cities Split, 
Solin, Kastel, Sinj, Trogir and other parts of the county. Overall 
length of the network is 630 km.

The concession fee will be set at 0.1 % of concessionaire’s an-
nual income. The distribution network should supply some 
80,000 customers and overall transport capacity should be 102 
million cbm per year. The cost of the project is estimated at 60 
million euros, where concessionaire should provide all funds. 
The entire network should be completed in 7-8 years, where 
the first customers should be connected to the grid in 2010. 

§   §   §

Natural gas crisis: calls for construction LNG terminals 
(Croatia)

After the latest cut in natural gas supplies from Russia, presi-
dent of Croatia, Stjepan Mesic, in an interview to national tele-
vision, reiterated his old proposal for construction of liquefied 
natural gas (LNG) terminal in cooperation with Qatar. Mesic 
said that Qatar is willing to engage in such project.

President confirmed that he recently invited Qatar’s emir to 
visit Croatia, which should take place this spring. According to 
Mesic, the cost of construction of LNG terminal could reach 1.5 
billion dollars.

In the same time, president Mesic welcomed the proposal of 
member of presidency of Bosnia and Herzegovina (BiH), Haris 
Silajzdic, who said that Croatia and BiH should jointly negoti-
ate with Qatar regarding the natural gas supply project.

President Mesic presented his proposal to prime minister 
Ivo Sanader. PM supported talks with Qatar, but he called for 
resolving the status of Adria LNG consortium, which plans 
to build LNG terminal on island of Krk. PM Sanader also an-
nounced that Croatia would build new large-scale natural gas 
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storage facility, where some neighboring countries could be 
interested to take part in the project. The project should be 
started after natural gas division was separated from Croatian 
oil industry (INA), which should take place in the end of Janu-
ary, Sanader said.

Adria LNG consortium did not want to comment the proposal 
of Croatian president.  Michael Mertl, director of Adria LNG 
consortium (it includes E.ON Ruhrgas, OMV, Total, RWE and 
Geoplin) pointed out that, during the last year, the consor-
tium undertook necessary activities for making the environ-
mental impact study for the LNG terminal. According to him, 
by 2014, LNG terminal on island of Krk should be built, as it 
was announced by the government of Croatia. Mertl said that 
consortium reserved 25 % stake in the project for the Croatian 
companies, which participation would be vital for the project.

In the related news, vice prime minister Damir Polancec an-
nounced that Croatia would negotiate with Algeria regarding 
the natural gas supply contract. Polancec explained that, since 
there is no transport route between Algeria and Croatia, the 
natural gas purchased by Croatia would be transported from 
Algeria to Italy, while Italy would deliver the same amount of 
natural gas from its fields in North Adriatic to Croatia. Polancec 
said this plan was meant for providing the security in supply 
in the future. Polancec also said the government wanted to 
import additional amount of natural gas from Libya, whose of-
ficial said this was not feasible in this moment.

§   §   §

Natural gas crisis: record daily electricity consumption 
(Croatia)

On January 12, due to natural gas shortage and cold weather, 
daily electricity consumption in Croatia reached 61,113 GWh, 
which was the record daily consumption ever. The previous 
record was reported in December 2007, when daily consump-
tion reached 61,099 GWh.

Croatian power utility (HEP) said the electricity system was 
stable, and that fuel reserves and contracted electricity import 
would be sufficient to cover domestic consumption in the in-
coming period.

HEP said it had imported some 15 % of electricity, 14 % was 
produced by nuclear power plant (NPP) Krsko, 34 % by hydro-
power plants, 26 % by fuel oil fired power plants, and 11 % of 
electricity was produced by coal-fired power plants.

§   §   §

Natural gas crisis: natural gas reserves secured until 
end of January (Croatia)

The natural gas shortage caused by dispute between Russia 
and Ukraine in the beginning of January, affected overall en-
ergy sector in Croatia despite the fact that Croatia produces 
some 60 % of its overall natural gas needs. 

According to prime minister of Croatia Ivo Sanader, the natural 
gas stored in Okoli storage facility in mid January stood at 335 
million cbm, which is sufficient for two-week consumption. PM 
said that Croatia has been trying to contract import of addi-
tional amounts of natural gas during January.

After the delivery of some 3.1 million cbm of natural gas per 
day from Russia was cut on January 6, the government im-
posed emergency measures and warned all customers to save 
natural gas. 

After large customers did not obey government’s recommen-
dations for reducing the consumption during the extremely 
cold weather, the government imposed emergency restric-
tions to large industrial customers. The protected natural gas 
customers, i.e. schools, kindergartens, households and other 
important institutions had no restrictions in supply. In Croatia, 
there are some 600,000 households’ natural gas customers. 

Croatia’s domestic production reached 4.8 million cbm per 
day, while the government contracted emergency import 
of some 1 million cbm of natural gas per day from E.ON and 
MOL. In addition, Italian ENI, the partner of Croatian oil indus-
try (INA) in operation of natural gas fields in Adriatic, agreed 
to temporarily give away  its output from jointly operated gas 
fields to INA, by which Croatia managed to secure additional 
700,000 cbm per day. The rest of the natural gas consumption 
of some 5 million cbm per day was covered from Okoli facil-
ity, the government said. During the first half of January, due 
to extremely cold weather, natural gas consumption in Croatia 
reached some 12 million cbm per day.

The natural gas shortage strongly affected overall economy, 
where some 900 companies said it would incur considerable 
losses during the crisis. Some companies rejected disconnec-
tion from natural gas network, and they could expect to be 
fined. 
Several local officials called government to explain why it had 
impost emergency restrictions having in mind the level of do-
mestic production and stored reserves, while most of the heat-
ing utilities as well as Croatian power utility (HEP) switched to 
alternative fuels. 

According to official data, in 2006, Croatia imported 1.12 billion 
cbm from Russia, while overall national consumption reached 
2.88 billion cbm. The natural gas consumption in 2009 should 
reach some 3.2 billion cbm.

§   §   §

EVN Macedonia announced investments in 2009 
(Macedonia)

In related news, EVN has announced quality increase of their 
services, but also forced disconnections for unpaying custom-
ers in 2009. Company officials have promissed better condi-
tions for loyal customers, investments in distribution network, 
decreased number of failures and reduction of power losses. 

EVN has also announced „battle” against energy theft and un-
authorized use of electricity.
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§   §   §

EVN Macedonia might lose license for electricity 
distribution (Macedonia)

Macedonian regulatory commission will investigate reasons 
for problems in electricity network which caused power cuts 
in the period from 10th of October till 31st of December 2008. 
EVN has delivered a report to regulatory commission regard-
ing these problems, and if commission concludes that power 
cuts were not resulted by regular operation, EVN might lose 
its license. EVN is obligated to deliver report regarding failed 
delivery and problems occurred in network every month. Ac-
cording to Mr. Slave Ivanovski, president of Regulatory com-
mission for Energy, EVN did not deliver that report on time. He 
also added that revision of the report will take up to 30 days, 
due to complicated procedure. 

In related news, MEPSO has requested from regulatory comis-
sion to cancel licence for electricity trade for „EVN Trading Mac-
edonia“. According to MEPSO, in first five days of 2009, EVN 
Trading intentionally made debalance in the system, import-
ing 27 MW which were not approved by ELEM. MEPSO official 
also added that this resulted a threat that energy needs could 
not be covered. 

MEPSO officials also added that EVN Macedonia gave false in-
formation regarding power station „Tearce“. According to them, 
EVN did not pay their debt for connecting to this station, and 
no protection equipment is installed. 

EVN reacted to these accusations with statement that new 
energy law approves import of electricity during holidays in 
order to cover distribution losses. Energy was imported by EVN 
Trading Macedonia“ and it was illegaly stopped by MEPSO. 
EVN also added that, by this, MEPSO used its monopoly pos-
sition to sell energy by higher price, insted of taking care for 
customers. 

In related news, Macedonian goverment started a revision of 
EVN Macedonia investment. By agreement, EVN should invest 
96 million euros by 2009 in reconstruction of distribution net-
work. Company „Ernest&Young“ will be assigned for this mat-
ter. 

In the same time, Macedonian PM, Mr. Nikola Gruevski said 
that he is dissapointed by EVN investment in Macedonia, and 
marked them as worst investor in Macedonia, since quality of 
electricity supply was never on lower level. 

EVN will directly negotiate with goverment in order to over-
come the problem, and not by media, stated Mr. Stefan Zach 
from EVN Austria. According to him, there is no conflict be-
tween EVN and Macedonian goverment. But, in related news, 
Macedonian goverment asked EVN to start working by the 
laws and agreement signed when ESM was purchased. It was 
also added that, if low quality of supply persist, goverment will 
no longer tolerate EVN as investor in Macedonia.  

§   §   §

Goverment subventions for solar collectors 
(Macedonia)

Macedonian goverment has announced subventions for first 
500 buyers of solar collectors. Goverment will return up to 30% 
of spend amount for purchased equipment, but no higher 
than 300 EUR per household. By this, goverment is trying to 
stimulate resident to invest in solar energy. 

The minister Fatmir Besimi, also announced the elaboration a 
feasibility study for introduction of wind generated power.

§   §   §

HPP Spilje achieved only 61% of production in 2008 
(Macedonia)

In previous year, Hydro Power Plant (HPP) Spilje has produced 
only 183 MWh of energy, which represents 61% of planned 
production in 2008. According to ELEM, this was resulted by 
low rainfall during summer perios. It was also added that cur-
rently, accumulated water reserves could produce 18 MWh. 

It was planned that HPP Spilje produce 300 MWh of energy in 
2008. 

§   §   §

Decrease of disctrict heating prices (Macedonia)

Toplifikacija AD announced that disctrict heating bills might 
be increased by 20-30% comparing to bills from December 
2008. The decision is to be made in next 10 days, after aprooval 
of regulatory comission for energy. This reduction is resulted 
by decrease of heavy oil price in last few months, which is cur-
rently 11.6 diners per kg.  In August, price was 35 denars per 
kg.

§   §   §

GEN-I and EGL selected as best bidders for import of 
energy (Macedonia)

AD ELEM comission has selected Slovenian GEN-I and Swiss 
EFT AG as best bidder for import of electricity in the period 
from January to April 2009. 

ELEM will purchase 194.7 GWh from EFT for period from 
January – March 2009 (183.6 GWh of day energy, 11.08 GWh 
of night energy), for average price of 72.40 EUR/MWh. From 
GEN-I, MEPSO will purchese 23.03 GWh for January 2009 (21.08 
GWh of day energy, 1.69 of night energy), for average price of 
74.43 EUR/MWh.  

In related news, goverment has presented an energy bilance 
sheet. By that sheet, total 598 million euros will be spent for 
import of electricity, oil and gas. Electricity needs are set to 9 
052 GWh. ELEM is planing to produce 5 600 GWh, and the rest 
will be imported. 
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§   §   §

Natural gas crisis: TPP Negotino in operation

TPP Negotino has started its production in the beginning of 
2009, with half of its capacity (95 MW). As a reminder, heavy 
oil TPP Negotino is used only in critical situations, due to high 
cost of produced energy. According to director of TPP Ne-
gotino, Mitko Jovanovski, current operation of TPP Negotino 
is rentabile and price of produced energy is lower than price of 
imported, due to low cost of heavy oil.

In order to overcome current gas crysis, goverment of Mace-
donia had a urgen meeting to duscuss current status and find 
way avoid lack of energy.  Amounts of gas suplied from Bul-
garian Bulgargaz are heavily reduced. Macedonia is one of few 
countries that have no gas reserves. Unfortunatelly, industry 
and heating in Macedonia is highly depended on gas supply.

Macedonian steel factory „Makstil“ and pipe factory „11 Okto-
bar“ have stopped production due to lack of gas. 

§   §   §

EPCG not to raise electricity prices in 2009 
(Montenegro)

Chair of the Board of directors of Power utility of Montenegro 
(EPCG) Srdjan Kovacevic said the company most likely would 
not submit requests for increase in electricity prices during 
2009.

In this moment, price of electricity during day tariff is 8.45 eu-
rocents/kWh for two-tariff households’ customers and 10.1 eu-
rocents/kWh for single-tariff customers.

Kovacevic said he believes that large numbers of investors 
should express interest in the tender for recapitalization of 
EPCG, despite the ongoing financial crisis. He reminded that 
future strategic partner would acquire 22 % shares in the com-
pany and the management rights, for which the future partner 
should pay at least 300 million euros.

Commenting the options for future partner to be included in 
the projects for construction of hydropower plants (HPPs) on 
Moraca River, Kovacevic said that this would not be the sub-
ject of the tender. On the other hand, the strategic partner, as 
the owner of EPCG, will be involved in the project. Kovacevic 
said that all necessary technical documentation for the project 
was already made so that the project could be started imme-
diately.

§   §   §

EPCG decided not to cut electricity to KAP 
(Montenegro)

Power utility of Montenegro (EPCG) decided, despite initial 
warnings, not to cut electricity to Aluminum factory in Podgor-
ica (KAP), the largest electricity customer in the country.

In the same time, EPCG said it would file a lawsuit against KAP 
for not paying the 6 million euros for electricity bills in Novem-
ber and December last year.

EPCG said that KAP rejected to sign new electricity supply 
contract for 2009. According to privatization contract, in 2009, 
KAP should import by itself 50 % of company’s needs or some 
1 TWh. According to EPCG, KAP has been waiting for govern-
ment’s approval for shutting down 50 % of its production units, 
which should happen in mid January. EPCG believes that only 
than the KAP will be ready to sign new supply contract.

The head of Montenegro’s Council for restructuring and priva-
tization, Branko Vujovic, announced that fate of KAP should be 
resolved during January, i.e. it would be known whether the 
company would continue its operations. Vujovic confirmed 
that KAP already shutdown several production units.

On the other hand, the management of KAP said that discon-
nection of the company would have caused serious impact to 
stability of electricity system and to the environment. KAP re-
minded that it had paid its electricity bills regularly in the past 
three years (overall sum was 120 million euros). The financial 
crisis and drop in aluminum prices seriously affected the com-
pany. Because of that, KAP asked from EPCG to pay electricity 
bills in several payments, which was rejected by EPCG.

§   §   §

Electricity market liberalized for non-household 
customers (Montenegro)

Regulatory energy agency (REA) said that electricity market for 
all customers, except households, was liberalized starting from 
January 1. This was the key step in the process of restructuring 
and liberalization of entire energy sector in the country, REA 
pointed out.

REA said that liberalization would be gradual so that all new 
qualified customers will be supplied in accordance to regulat-
ed tariffs during the first phase of the process.

The parliament of Montenegro had ratified Agreement for es-
tablishment of Energy community in 2006.  According to that 
document, electricity market for household customers will be 
liberalized until January 1, 2015.

§   §   §
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Chinese Dongfang Electric Corporation interested in 
energy projects (Montenegro)

Chinese company Dongfang Electric Corporation (DEC) is in-
terested for investments and cooperation in energy sector in 
Montenegro. This was said by Wen Shugang, president of DEC, 
during the meeting with vice prime minister of Montenegro, 
Vujica Lazovic.

Wen said that DEC was especially interested in recapitalization 
of Power utility of Montenegro (EPCG), construction of unit 2 
in thermal power plant (TPP) Pljevlja and construction of new 
hydropower plants (HPPs).

Delegation of DEC took part on investors conference related to 
recapitalization of EPCG.
DEC is involved in manufacturing of power plants, where com-
pany took part in construction of some 60 power plants so far.

§   §   §

EPCG to post 7 million euros loss in 2008 
(Montenegro)

Power utility of Montenegro (EPCG) should post 7 million eu-
ros loss in 2008, but this would be better compared to 20 mil-
lion euros of losses reported in 2006 and similar to the loss re-
ported in 2007. This was said by the executive director of EPCG, 
Ranko Vojinovic.

Vojinovic also reminded that customers connected to distribu-
tion grid owe some 100 million euros for electricity bills, while 
large industrial customers owe some 5.5 million euros.

§   §   §

Investors’ conference on recapitalization of EPCG; the 
tender to be published in the second half of January 

(Montenegro)

On January 13 in capital Podgorica, prime minister Milo Dju-
kanovic officially opened investors’ conference regarding re-
capitalization of Power utility of Montenegro (EPCG).

PM believes that recapitalization of national power company 
will improve its competitiveness and overall performance. In 
the same time, recapitalization would positively affect entire 
national economy, Djukanovic said.
 
According to government’s plans, the future strategic partner 
should acquire 22 % stake and management rights in EPCG, for 
which it should pay some 300 million euros.

The future strategic partner will be also offered to take part 
in large energy projects, envisaged by national energy strat-
egy, the PM said. Djukanovic reminded that procedure for 
construction of hydropower plants (HPPs) on Moraca River is 
in progress, where some 20 investors officially expressed inter-
est in the project. PM announced that tender for construction 

of ten small HPPs should be published very soon, while tender 
for oil and natural gas researches in Adriatic should be pub-
lished in March.

During the same occasion, vice PM Vujica Lazovic announced 
that the tender for recapitalization of EPCG should be pub-
lished until the end of January, while entire selection proce-
dure should be completed by mid 2009. The government is 
yet to decide whether the future procedure would include 
prequalification tender.

The investors’ conference was attended by eighteen compa-
nies from twelve different countries. The conference was at-
tended by Italian Edison, A2A, Enel and Terna, Austrian, EVN, 
Verbund and Energie Steiermark, Norwegian Statkraft and 
NTE, Chinese Dongfang Electric Corporation, Czech CEZ, Rus-
sian Inter RAO UES, Polish Group Energetyczna, Swiss Duferco, 
USA-Greece consortium Contour Global, SSK from United Arab 
Emirates and EPS and EFT Group from Serbia.

§   §   §

EFT to submit bid in the tender for recapitalization of 
EPCG (Montenegro)

The president of EFT Group, Vuk Hamovic, said in an interview 
to local press that EFT, in consortium with one power com-
pany from Western Europe, would submit bid in the incom-
ing tender for recapitalization of Power utility of Montenegro 
(EPCG). Hamovic did not want to reveal the name of particular 
company saying the negotiations regarding this issue were in 
progress.

Hamovic did confirm that EFT is interested in acquiring the 
majority stake in EPCG in the future. He also said that EPCG 
should acquire majority ownership in coalmine Pljevlja, the 
company directly linked with thermal power plant (TPP) Pljev-
lja. This should happen during incoming tender procedure, 
Hamovic said.

In the same time, managing director of EFT, James Nye, said 
in separate interview to local press that EFT had not submit-
ted the bid in the prequalification tender for construction of 
hydropower plants (HPPs) on Moraca River hoping that this 
project would be linked with incoming tender for recapitaliza-
tion of EPCG. If this was not the case, interest of EFT and other 
investors for recapitalization of EPCG would be certainly di-
minished, Nye believes.

§   §   §

Coalmine Pljevlja exceeded production target for 
2008 (Montenegro)

Chair of the Board of directors of Coalmine Pljevlja, Predrag 
Boskovic, said that company produced 1.7 million tons of coal 
in 2008, which was higher compared to annual target. The 
most of the coal or 1.65 million tons was delivered to thermal 
power plant (TPP) Pljevlja. Boskovic believes that company will 
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post profit in 2008, despite the accumulated problems from 
the past period.

§   §   §

EPCG and ERS jointly to build HPP Boka (Montenegro 
& Bosnia and Herzegovina)

The press in Serbia reported that Power utility of Montene-
gro (EPCG) and Power utility of Republic of Srpska (ERS) could 
agree on joint construction of hydropower plant (HPP) Boka, 
near Risan (Montenegro).

The water for the HPP would be delivered from Bileca Lake, 
located on the border between Montenegro and Bosnia and 
Herzegovina (BiH).

HPP Boka should produce some 1.3 TWh of electricity per year, 
while the cost of the construction is estimated at 250 million 
euros. The construction should last five years.

The chair of Board of directors of EPCG, Srdjan Kovacevic, said 
that project should be slightly revised, where final decision 
should be reached by the government.

In October 2007, the ministry of economic development of 
Montenegro selected the Belgrade company Energoprojekt to 
make the study for utilization of water potential of Bileca Lake, 
where one of the option was the construction of HPP Boka.

§   §   §

E.ON merged its electricity and natural gas 
distribution companies (Romania)

Starting from January 1, German E.ON merged its natural gas 
and electricity distribution companies in Romania into single 
company E.ON Romania SRL. This was said by company’s gen-
eral manager Frank Hajdninjak, the former head of E.ON Gaz 
Romania. Overall assets of new company are estimated at 1.1 
billion euros. 

§   §   §

Transelectrica raised transmission and system service 
fees (Romania)

Starting from January 1, transmission system operator Transe-
lectrica has increased the transmission and system service 
fees.

The average transmission fee was increased up to 3.96 euros/
MWh or by 5.22 %, while the system service fee was increased 
up to 4.94 euros/MWh (+13.7 %). 

In the same time, the fee for the services provided to OPCOM 
(for the wholesale market participants) was increased by 30.43 
% up to 0.07 euros/MWh.

§   §   §

Verbund to build 150 MW wind farm in Dobrogea 
(Romania)

According to sources, Austrian Verbund, i.e. its subsidiary 
Austrian Renewable Power (ARP) and local company will be 
involved in construction of 150 MW wind farm in Dobrogea. 
The cost of the project is estimated at 225 million euros, local 
sources said. Verbund did not want to comment this informa-
tion.

The sources also said that ARP will be majority owner of the 
project, and it will provide funds for the project, while Roma-
nian partner will contribute with the land for wind farm.

In Romania, Verbund was one of the companies that submit-
ted bids in the tender for construction and modernization of 
combined heat and power plants (CHPPs) Fantanele (Mures 
County) and Progresu (Bucharest). Tender was published by 
Electrocentrale Bucharest (ELCEN), the part of Termoelectrica. 
The project refers to construction of new 200-250 MW power 
plant in Fantanele (installed output 250 MW) and moderniza-
tion of power plant Progresu (installed output 200 MW). The 
Verbund’s competitors in the tender are GDF SUEZ, E.ON, CEZ, 
Edison, Romgaz and other companies. According to the latest 
news, tender procedure will be continued in February.

Also, Verbund expressed interest for privatization of small hy-
dropower plants (HPPs) operated by Hidroelectrica as well as 
for construction of large storage-pump HPP Tarnita–Lapustesti 
(1,000 MW) (cost of the project estimated at 1 billion euros).

§   §   §

ELCEN to put in commercial operation new 190 MW 
CCGT unit (Romania)

The combined heat and power plant (CHPP) Bucharest West, 
the part of Electrocentrale Bucharest (ELCEN), will put in com-
mercial operation the new CCGT unit during January. The unit 
has electricity output of 190 MW and heat output of 170 giga-
calories per hour.

The unit was completed in July 2008, where the unit was built 
by Siemens. The cost of the project reached 135 million euros. 
The unit will provide some 10 % of heat consumption of the 
capital.

ELCEN also announced it would publish tender for providing 
the unit’s maintenance in period of four years. The bids could 
be submitted by January 22, and the worth of the contract will 
be some 3.5 million euros.

§   §   §

Energy producers to increase trade on OPCOM in 2009 
(Romania)

According to Romanian power market operator (OPCOM), 
the four state-owned electricity producers, Energy complex 
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(EC) Turceni, EC Rovinari, EC Craiova and Nuclearelectrica, will 
increase their trade volumes in 2009 by 18.3 % compared to 
2008.

OPCOM said that four abovementioned companies sold 8.6 
TWh of electricity through Centralized Market for Bilateral Con-
tracts (PCCB) during 2008, while, in 2009, this amount should 
reach 10.2 TWh.

In 2009, the largest trader on PCCB will be EC Turceni, with 
contracts for delivery of 4.2 TWh. On the second place is EC 
Rovinari (4.01 TWh), followed by Nuclearelectrica (2.7 TWh) 
and EC Craiova (0.5 TWh).

In 2008, the average price of electricity charged by four com-
panies reached 42.5 euros/MWh, while this price was increased 
up to 47.3 euros/MWh for the contracts in 2009.

The largest electricity producer in the country, Hidroelectrica, 
did not submit bids in PCCB. On the other hand, the company 
confirmed it had continued its long-term supply contracts.

According to the latest data, in 2008, Hidroelectrica produced 
30.4 % of overall electricity in the country. The rest of electricity 
was produced by Nuclearelectrica (16.9 %), EC Turceni (12.5 %), 
EC Rovinari (9.3 %), EC Craoiva (7.3 %), ELCEN (7.2 %), Electro-
centrale Deva (6.1 %), Termolectrica (2 %) and other producers 
(8 %).

§   §   §

Hidroelectrica to invest 320 million euros (Romania)

Electricity producer Hidroelectrica should invest some 320 mil-
lion euros for construction of new hydropower plants (HPPs) 
and renewal of existing ones. Hidroelectrica plans to contin-
ue with old projects, such as Portile de Fier 2, Olt Inferior and 
Lotru.

The part of the funds will be provided through sale of small 
HPPs, the company said. The company recently sold 16 small 
HPPs for 6 million euros to companies Wienstrom Austria and 
Beny Alex Romania. In February this year, company should sell 
another ten small HPPs at total price of 11.1 million euros.

In this year, budgeted income should reach some 680 million 
euros or some 5 % higher compared to 2008, while the profit 
should reach some 21 million euros (+10 %).

Hidroelectrica produces some 30 % of electricity in Romania. It 
operates 326 HPPs with overall output of 6,300 MW and it has 
some 5,000 employees.

§   §   §

New government to cancel establishment of national 
energy company (Romania)

According to Tudor Serban, the state secretary in ministry of 
economy, new government of Romania will cancel the estab-

lishment of national energy company through special decree 
very soon.

Serban said the country has more problems that are urgent. 
In the same time, Competition council never approved the es-
tablishment of national energy company. 

Ministry believes that establishment of national energy com-
pany had been made without proper analyses and without 
consultations with involved companies.

The establishment of national energy company was approved 
by the former government in October last year. The new com-
pany should have incorporated electricity distributor Electrica, 
energy complexes Turceni and Rovinari, and electricity pro-
ducer Hidroelectrica. The company’s electricity output should 
have been some 10,000 MW or some 50 % of national output, 
while company’s capitalization was estimated at some 20-24 
billion euros.

In December last year, new minister of economy Adrien Vide-
anu announced that government would cancel plans for es-
tablishment of national energy holding.

According to sources, both ruling parties, the Democratic Lib-
eral Party and the Social Democratic Party, did not support the 
project.

The former head of Romanian Privatization Authority (AVAS), 
Teodor Atanasiu, who was strongly in favor of establishment of 
national energy holding, said that cancellation of the project is 
very bad move. Atanasiu believes that Romanian power com-
panies would reduce their competitiveness, while Romania 
would lose its opportunity to become leader in electricity sec-
tor in the region. 

§   §   §

Electrica to launch tender for construction of 50 MW 
wind farm in Dobrogea (Romania)

State-owned electricity distributor Electrica announced it 
would publish a tender for selection of project manager for 
construction of 50 MW wind farm in area of Dobrogea in Feb-
ruary this year. The cost of the project is estimated at 70 million 
euros. This was said by director of strategy and development 
department of Electrica, Bogdan Badea.

Badea said that Electrica has already carried out necessary 
wind measurements, while future partner should be obliged 
to prepare feasibility study, to acquire necessary approvals 
and to provide technical assistance in operation of the wind 
farm. Badea believes that first wind turbine could be put in 
service in 2010.

Electrica recently increased its targeted output in wind farms 
from 100 MW up to 150 MW, while overall company’s output 
from renewable energy sources should reach 400 MW.

§   §   §
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Report on energy resources in the first eleven months 
of 2008 (Romania)

According to National Institute of Statistics (INS), primary ener-
gy resources in the first eleven months reached 37.388 million 
tons of oil equivalent (toe), which was 0.7 % lower compared 
to same period last year. The domestic production reached 
22.324 million toe (+0.9 %), while import of primary energy 
resources reached 15.063 million toe (-3 %).

The coal resources amounted to 7.936 million toe (-11.4 %), 
where domestic production reached 6.009 million toe (-1.4 %) 
and import reached 1.926 million toe (-32.6%).

Oil resources amounted to 11.855 million toe (-1.3 %), where 
domestic production reached 4.025 million toe (-7.2 %) and 
import reached 7.830 million toe (+2.0%).

Natural gas resources amounted to 11.904 million toe (-4.5%), 
where domestic production reached 8.438 million toe (-6.4 %) 
and import reached 3.466 million toe (+0.4%).

Electrical energy resources reached 59.873 TWh, which was 
4.080 TWh or 7.3 % higher comparing to the same period last 
year.  The domestic electricity production was increased by 
4.484 TWh (+8.2 %).

The production in thermal power plants (TPPs) was reduced 
by 1.186 TWh (-3.5 %). In the same time, the production in hy-
dropower plants (HPPs) was increased by 1.416 TWh (+9.9 %), 
while production in nuclear power plant (NPP) Cernavoda was 
increased by 4.254 TWh (+71.9 %).

The domestic electricity production amounted to 98.7 % of 
overall electricity resources, while electricity import amount-
ed to 1.3 % of overall electricity resources. The production in 
thermal power plants amounted to 56.1 % of overall electric-
ity production, production in hydropower plants amounted to 
26.7 %, while production in nuclear power plants amounted to 
17.2 % of overall electricity production. 

Overall electricity consumption amounted to 48.647 TWh 
(+5.1 %), where 64.8 % was spent by industry and 15.4 % by 
households. In the same period, electricity export increased by 
1.7 TWh (+57.2 %).

§   §   §

Natural gas crisis: natural gas import cut, government 
said there were enough domestic reserves (Romania)

The cut in natural gas supplies from Russia in the beginning 
of January affected overall energy sector, but the impact was 
much milder compared to other countries in the region. Ro-
mania, unlike other countries in the region, imports smaller 
part or some 30 % of its annual natural gas needs from Rus-
sia, while the rest is being provided from domestic sources, by 
Romgaz and Petrom.

In normal conditions, Romania imports 10 million cbm per 
day from Russia. Country’s daily consumption during winter is 
some 58 million cbm (households spend some 34 million cbm 

per day), while annual consumption reaches some 17-18 billon 
cbm.

Although minister of economy Adrien Videanu said that coun-
try’s natural gas reserves of 2 billion cbm and domestic pro-
duction could cover natural gas needs during the crisis, the 
government declared emergency. 

The ministry of economy instructed natural gas fired power 
plants to switch to fuel oil or coal during the natural gas cri-
sis. In addition, natural gas distributors asked from its large 
customers to reduce their consumption or to use alternative 
fuels. In the same period, there was no reduction in supply for 
households and protected customers.

State owned natural gas producer Romgaz said it had in-
creased daily output by 1-1.5 million cbm per day after import 
from Russia was cut. The second largest producer, Petrom, said 
its output was at maximum. In normal conditions during win-
ter, local producers provide 33 million cbm of natural gas per 
day. 

§   §   §

Tender for new TPPs to be published on January 20 
(Serbia)

On the press conference held on January 16, minister of en-
ergy and mining Petar Skundric announced that prequalifica-
tion tender for selection of strategic partners for construction 
and operation of new thermal power plants (TPPs) will be 
published in Financial Times on January 20. During the second 
phase of the tender, the qualified bidders will be invited to 
submit financial bids

The tender refers to construction of TPP Kolubara B (2x350MW) 
and unit 3 (700 MW) in TPP Nikola Tesla B. According to minis-
ter Skundric, the cost of the projects is 900 million euros and 
850 million euros, respectively.

The minister reminded that no power plant was built in Ser-
bia in the last 18 years. The publishing of the tender is the 
first step in this large-scale investment project. By the end of 
2009, the tender procedure should be completed. The future 
TPPs should be built in period of five years, where over 10,000 
people, directly or indirectly, will be employed during the con-
struction, minister believes.

The general manager of Power utility of Serbia (EPS) Vladimir 
Djordjevic confirmed that 16 companies officially expressed 
interest for construction of particular TPPs. According to him, 
the construction works should start in 2010.

The head of strategic and investment department of EPS, Drag-
omir Markovic, said the company would establish joint venture 
companies with future partners. The joint venture companies, 
majority owned by strategic partners, will be in charge for con-
struction and operation of particular TPPs. Markovic said that 
EPS’s share in new power plants would be between 20 % and 
49 %.

§   §   §
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The interest for the projects was more than once expressed by 
leading power companies in Europe, such as RWE, E.ON, Ver-
bund, CEZ, GDF, RAO UES and EnBW.

§   §   §

Dutch Comico Overseas to build oil refinery in 
Smederevo (Serbia)

Dutch based company Comico Overseas (CO) announced it 
would build oil refinery in city of Smederevo, near Danube.  

The cost of this Greenfield project is estimated at 250 million 
dollars, where refinery should be built in period of three years. 
The construction should start in 2010, where refinery should 
employ 500 people. Daily output should be 4,000 tons of gaso-
line, euro diesel and kerosene. The refinery should sell its out-
put both in Serbia and in neighboring countries.

CO and municipality of Smederevo signed a memorandum for 
construction of oil refinery in the end of 2008. The project was 
also approved by ministry of energy and mining of Serbia. This 
was said by Vencislav Ivanov, member of supervision board of 
CO.

Ivanov explained that memorandum was the first, but major 
step in the project. CO will obey all requirements, especially 
those related to environmental standards. On the other hand, 
CO expects support from the government and local munici-
pality in the next three years.

According to Serbian press, the CO was founded by three US 
companies, Bryan Mary, Basic equipment and Global gas for 
the purpose of construction of oil refinery in Balkans. The loca-
tion near Smederevo was selected due to its favorable geo-
graphic position and vicinity of main roads and river transport 
routes. According to Serbian press, the crude oil should be im-
ported from Nigeria and Russia. CO announced that project in 
Serbia will be managed by recently established local subsidi-
ary Comico oil.

§   §   §

Record electricity consumption on the last day of 
2008 (Serbia)

On December 31, 2008, daily electricity consumption in the 
country reached historic record of 154 GWh. (previous record 
was 151.3 GWh). Power utility of Serbia (EPS) said in a state-
ment that company also reached record hourly consumption 
of 7,500 MWh.

EPS also said it would cover domestic consumption only from 
its own power plants in the incoming period. The company de-
cided to cancel electricity import in January and February due 
to sufficient coal reserves and favorable hydrology.

§   §   §

Natural gas crisis: government provided natural gas 
for heating plants and households (Serbia)

The cut in natural gas supplies from Russia in the first week of 
January, strongly affected energy system of Serbia, having in 
mind that country imports some 90 % of its natural gas needs 
from Russia. During normal conditions in winter, Serbia im-
ports some 10 million cbm of natural gas per day from Russia.

As most of the countries in the region, the government of Ser-
bia established crisis team in order to handle the energy sys-
tem during the crisis.

Immediately after crisis started, the government ordered to 
heating power plants to switch to fuel oil, saying there were 
sufficient fuel oil reserves. However, certain number of heat-
ing plants in larger cities is not made to use both natural gas 
and fuel oil. Because of that and because of extremely cold 
weather, electricity consumption in Serbia was considerably 
increased.

Natural gas company Srbijagas managed to contract emer-
gency import of 4.7 million cbm per day natural gas from 
Hungary and Germany. This contract was prolonged until 
January 24. The management said that contract price was 500 
dollars/1,000 cbm or some 70 dollars higher compared to price 
of natural gas that supposed to be imported from Russia.  The 
company said it has been trying to import additional amount 
of 2 million cbm per day, in order to deliver natural gas to in-
dustrial customers.

During the crisis, Srbijagas provided some 1 million cbm of 
natural gas per day from its own natural gas fields and from 
storage facility in Banatski Dvor, which, with emergency natu-
ral gas import, covered natural gas consumption of heating 
power plants, households (some 170,000 customers) and pro-
tected customers (hospital, kindergartens...). In the same time, 
deliveries to industrial customers were completely cut. 

The crisis raised the question of construction of underground 
facility in Banatski Dvor, where local experts and politicians 
criticized past and current government for neglecting this 
strategic project. The project was started decades ago, but it 
was delayed due to lack of funds. According to government’s 
plans, the storage capacity during the first phase of the project 
should reach 300 million cbm, which should be increased up 
to 800 million cbm during the second phase, i.e. in 2014. So 
far, some 100 million euros was invested in the facility, and 100 
million euros more should be invested until the facility was fi-
nally completed.

In 2008, Srbijagas started loading the facility with initial 
amount of gas (some 100 million cbm), while, in the beginning 
of January, the usable reserves in the facility reached some 20 
million cbm. In this moment, the facility is able to deliver only 
0.5 million cbm of natural gas per day. This output should be 
increased up to 5 million cbm, when the facility was complet-
ed, which would cover total needs of Serbia in case of emer-
gencies such as this. 

During the crisis, the government allocated 5.3 million euros 
for the construction works in Banatski Dvor in the next three 
years. The head of Srbijagas Dusan Bajatovic said that some 22 
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million euros has to be invested in order to increase daily out-
put of the facility up to 5 million cbm, which should be com-
pleted by the end of the year. According to recently signed en-
ergy agreement, the facility will be jointly developed by Serbia 
and Gazprom.

§   §   §

Natural gas crisis: record electricity consumption and 
production (Serbia)

In the first half of January, due to natural gas shortage and cold 
weather, Power utility of Serbia (EPS) reported record electric-
ity consumption and production. Because of that, the man-
agement of EPS called for reduction of electricity consumption 
during the crisis.

On January 13, the daily electricity consumption reached his-
toric record of 155.5 GWh, which was even higher compared to 
daily electricity consumption reported on December 31, 2008.  
On the same day, electricity production also reached new his-
toric record. EPS reminded that electricity consumption was 
covered from domestic production. 

In the same time, Serbian transmission system operator (EMS) 
said that, on January 13, overall electricity transport through 
high-voltage network reached 175.5 GWh, which is new his-
toric record.

General manager of EPS, Vladimir Djordjevic said that natural 
gas crisis caused 10-15 % increase in electricity consumption, 
after large number of households started to use electricity for 
heating.

Djordjevic said that good production results in thermal power 
plants (TPPs) during the January were the consequence of 400 
million euros of investments in the past period. The record pro-
duction was also followed by record coal production. Head of 
EPS reminded that largest coalmine, the Kolubara, managed 
to produce over 30 million tons of coal in 2008, which is new 
historic record too.

Djordjevic said that, due to investments in the past several 
years, EPS managed to increase annual production from 30 
TWh up to 35 TWh, while coal production was increased from 
33 million tons up to 38 million tons. In the same time, expens-
es for annual electricity import were reduced from 100 million 
euros down to 30 million euros.

§   §   §

Company / 
organization: EBRD, related Bosnia and Herzegovina

Power Distribution Reconstruction-Substations 10(20)/0,4kV

Content: JP Elektroprivreda BiH d.d. Sarajevo (hereinafter referred to 
as the Purchaser) intends to use part of the proceeds of a 
loan from the European Bank for Reconstruction and De-
velopment (the Bank) towards the cost of Power Distribu-
tion Reconstruction Project.
The Purchaser now invites sealed tenders from Supplier 
for the following contract(s) to be funded from part of the 
proceeds of the loan:
Procurement of Substations 10(20)/0,4 kV
Lot 1 Prefabricated Transformer Substations 10(20)/0,4 kV
Lot 2 Distribution Transformers 10(20)/0,4 kV
Lot 3 MV Switchgears and Apparatus
Lot 4 LV Distribution Board, Cabinets, Equipment for Power 
Factor Correction and Fuses
Lot 5 Earthing Equipment
Lot 6 Telemetry and Radio Equipment

Deadline: 2 Mar 2009 at 00:00, Sofia time 

Contact: Mr. Nedeljko Despotović, PIU Director
Tel.+387 33 751 030; Fax.+387 33 751 033
e-mail: n.despotovic@elektroprivreda.ba 

Company / 
organization: EBRD, related Bulgaria

Construction of wood biomass heating plant in town “Triavna”

Content: The project announced within this procurement 
notice will be partially financed from the Kozloduy 
International Decommissioning Support Fund, es-
tablished in 2001 for supporting the decommission-
ing of units 1-4 of the Kozloduy Nuclear Power Plant. 
One of the purposes of this Fund is to finance or co-
finance the preparation and implementation of se-
lected projects that aim the necessary restructuring, 
upgrading and modernisation in the energy sector 
and improving energy efficiency.
The tendering includes:
1. Supply of loading machine and specialised wood 
transporting track;
2. Supply of district heating network pipes;
3. Supply and installation of heating substations for 
customer sites.
Overall Budget for the project is EURO 4 million, 
from which EURO 0.8 million will be finanaced from 
the Kozloduy International Decommissioning Sup-
port Fund.
The invitations for tenders are expected in the third 
quarter of 2008. The invitations will be open to 
firms that qualify under the Procurement Policies 
and Rules of the EBRD and the KIDSF. The eligible 
countries as of 1 May 2008 are: EU member states, 
Switzerland, all so-called PHARE countries and the 
EBRD’s Countries of Operations.

Deadline: 14 May 2009 at 00:00, Sofia time 

Contact: Mr. Svetlozar Todorov, Investor’s representative
BioEnergia Triavna OOD
4 Trapezitsa str, entr. 4, fl. 4
Sofia 1000, Bulgaria
Email: anton.ivanov@yahoo.co.uk
Telephone/Telefax: +359 2 989 89 50

Tenders:

Electricity
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Company / 
organization: EBRD, related Bulgaria

Metamodul CNG for the Etropole gas supply system

Content: The Kozloduy International Decommissioning Support 
Fund (KIDSF), administered by the European Bank for 
Reconstruction and Development (EBRD, was estab-
lished in 2001 for the support of the decommissioning 
of Units 1-4 of the Kozloduy Nuclear Power Plant. One 
of the purposes of this Fund is to finance or co-finance 
preparation and implementation of selected projects 
that aim the necessary restructuring, upgrading and 
modernisation in various Bulgarian industry sectors 
consequential to final shutdown of Units 1 - 4 of the 
Kozloduy Nuclear Power Plant.
Metamodul Ltd intends to use grants from the Ko-
zloduy International Decommissioning Support Fund 
for supply of sets of technology and equipment for 
compression of natural gas and refuelling of vehicles 
with compressed natural gas (CNG).
The budget for the project is €1.28 million
The tendering for the above contract is expected to 
begin in the second quarter of 2008.

Deadline: 2 Mar 2009 at 00:00, Sofia time 

Contact: Mr. Christo Petkov
Tel. +359 2 818 00 10
Fax: +359 2 818 00 20 [fax:]

Company / 
organization: EBRD, related Bulgaria

Replacement of transformers for CEZ Razpredelenie Bulgaria

Content: The project announced within this procurement 
notice will be partially financed from the Kozloduy 
International Decommissioning Support Fund, es-
tablished in 2001 for supporting the decommission-
ing of units 1-4 of the Kozloduy Nuclear Power Plant. 
One of the purposes of this Fund is to finance or co-
finance the preparation and implementation of se-
lected projects that aim the necessary restructuring, 
upgrading and modernisation in the energy sector 
and improving energy efficiency.

Overall Budget for the project is EURO 3,84 million 
from which EURO 0.76 million will be financed from 
the Kozloduy International Decommissioning Sup-
port Fund.

The invitation for tender is expected in the third 
quarter of 2008. The invitation will be open to firms 
that qualify under the Procurement Policies and 
Rules of the EBRD and the KIDSF. The eligible coun-
tries as of 1 February 2008 are: EU member states, 
Switzerland, all so-called PHARE countries and the 
EBRD’s Countries of Operations.

Deadline: 14 May 2009 at 00:00, Sofia time 

Contact: Mr. Atanas Dandarov
Director management of the company
CEZ Razpredelenie Bulgaria AD
330, Tzar Simeon Street, 1309 Sofia, Bulgaria
Office tel: +35928053403
Fax: +35929862805
e-mail: atanas.dandarov@cez.bg

Company / 
organization: EBRD, related Bulgaria

Ruse Integrated Energy Farm

Content: . The Kozloduy International Decommissioning Sup-
port Fund (KIDSF), administered by the European 
Bank for Reconstruction and Development (EBRD, 
was established in 2001 for the support of the de-
commissioning of Units 1-4 of the Kozloduy Nuclear 
Power Plant. One of the purposes of this Fund is to 
finance or co-finance preparation and implemen-
tation of selected projects that aim the necessary 
restructuring, upgrading and modernisation in vari-
ous Bulgarian industry sectors consequential to fi-
nal shutdown of Units 1 - 4 of the Kozloduy Nuclear 
Power Plant.

District administration Ruse intends to use the pro-
ceeds of the Grant from the Kozloduy International 
Decommissioning Support Fund for co-financing 
the establishment of an integrated energy farm, 
consisting:
• Supply and installation of Biomass gas generation 
reactor, gas cooling, gas washing and gas drying us-
ing straw
• Supply and installation of CHP plant for production 
of electric and thermal energy
• Supply and installation of biomass (straw) trans-
port, handling and storage facilities
• Up-grade of the existing heat only boiler (HOB) for 
the utilisation of biogas

The tendering includes design, engineering, pro-
curement, delivery, construction, installation, pre-
commissioning and commissioning of works and is 
expected to begin in the Q III 2008.

The total expected budget of the project including 
the consultancy assignment is €3.4 million, from 
which the grant financing part is €1.56 million.
Tendering for contracts to be financed from grants 
of the KIDSF, is open to firms from eligible countries 
as of 1 April 2008. These are: EU member states, Swit-
zerland and the EBRD’s countries of operation.

Deadline: 9 May 2009 at 00:00, Ruse time 

Contact: Dr. Todor Petrov
Fax : + 359 82 812 232
Email: T.Petrov@ruse.e-gov.bg

Company / 
organization: HEP, related Croatia

Supply of fuel oil

Content: Fuel Oil in the quantity of 100,000 mt to be delivered on 
DES Zadar, Gaženica Port, tanker berth basis..

Deadline: January 22nd 2009 at 12.00 hours 

Contact: Hrvatska Elektroprivreda d.d., 
Ulica grada Vukovara 37, Zagreb, 
Fax  +385-1-6171-296
dalibor.blazevic@hep.hr
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Company / 
organization: EBRD, related Bulgaria

Sofia District Heating Rehabilitation

Content: The Kozloduy International Decommissioning Support 
Fund (KIDSF), administered by the European Bank for Re-
construction and Development (EBRD, was established 
in 2001 for the support of the decommissioning of Units 
1-4 of the Kozloduy Nuclear Power Plant. One of the pur-
poses of this Fund is to finance or co-finance preparation 
and implementation of selected projects that aim the 
necessary restructuring, upgrading and modernisation 
in various Bulgarian industry sectors consequential to 
final shutdown of Units 1 - 4 of the Kozloduy Nuclear 
Power Plant.
Toplofikacia Sofia AD, the joint stock district heating 
company serving the city of Sofia is carrying out the 
rehabilitation of the centralized district heating system 
in the city. The District Heating Rehabilitation Project 
comprises modernization of district heating substations, 
replacement of pipelines, compensators, thermal insu-
lation of over-ground pipelines, conversion to variable 
flow of the Sofia district heating network.
Toplofikacia Sofia AD intends to us grant funds of the 
Kozloduy International Decommissioning Support Fund 
(KIDSF) and own financial sources for delivery, installa-
tion, testing and commissioning of
individual heating substations units for space heating 
and domestic hot water including heat exchangers, cir-
culation pumps, control valves and automation devices. 
The budget for the project, subject of this GPN is about 
€2.5 million.

Deadline: 13 Mar 2009 at 00:00, Sofia time 

Contact: Mrs. Anastasiya Markova
PIU Manager
23 Jastrebetz St., 1680 Sofia, Bulgaria
Tel: +359 2 8593171
Fax:+359 2 8599124
E-mail: amarkova@toplo.bg

Company / 
organization: EBRD, related Bulgaria

Enemona CNG project - General 

Content: The project announced within this procurement no-
tice will be financed from the Kozloduy Internation-
al Decommissioning Support Fund, established in 
2001 for supporting the decommissioning of units 
1- 4 of the Kozloduy Nuclear Power Plant. One of 
the purposes of this Fund is to finance or co-finance 
the preparation and implementation of selected 
projects that aim the necessary restructuring, up-
grading and modernisation in the energy sector and 
improving energy efficiency.

This General Procurement Notice draws attention to 
the forthcoming tender for Supply and installation 
of equipment for five Compressed Natural Gas vehi-
cles in Bulgaria. The purpose is the development of 
a natural gas supply system in towns Svilengrad and 
Kardjali in South-East Bulgaria.
The project includes:

• Design, supply and installation of 5 vehicles for 
transportation of the natural gas from the com-
pressed natural gas terminal on the high pressure 
distribution network to the terminals in the low 
pressure consumer distribution system.
Budget for the project: €650,000.

Deadline: 13 Feb 2009 at 00:00, Sofia time 

Contact: Mrs. Nadya Ivanova; Enemona Utilities EAD
Balscha str. 1, bl. 5
1408 Sofia, Bulgaria
Tel: +359 2 80 54 746; Fax: +359 2 91 79 873;
e-mail: n.georgieva@enemona.com 

Company / 
organization: EBRD, related Bulgaria

Varna city heating network rehabilitation KIDSF 

Content: The projects announced within this procurement no-
tice will be partially financed from the Kozloduy Inter-
national Decommissioning Support Fund, established 
in 2001 for supporting the decommissioning of units 
1-4 of the Kozloduy Nuclear Power Plant. One of the 
purposes of this Fund is to finance or co-finance the 
preparation and implementation of selected projects 
that aim the necessary restructuring, upgrading and 
modernisation in the energy sector and improving 
energy efficiency.
This General Procurement Notice draws attention to 
the forthcoming tenders for technical specification, 
supply of the materials and work installation. The pur-
pose of the project is improvement of the energy effi-
ciency by rehabilitation of the 1/3 of the heating pipe-
lines network, reducing energy losses. This includes 
the replacement of 11 km of over 20 years old steel 
pipes, insulated with glass wadding and laid in con-
crete ducts with pre-insulated steel pipes for direct 
bedding. The pipeline replacement concerns about 
1/3 of the heat distribution network of the district 
heating network for heat transmission and distribu-
tion pipelines of DN 50 to DN 500.

The rehabilitation process will be provided over three 
years, during spring and summer periods, in order to 
minimize the heat supply interruption in Varna city. 
The first phase is planned to start in 2008, with the re-
newal of 4 km of pipelines, in the area of Mladost.
The main area to be tendered under the EBRD PPR for 
the KIDSF financing is the supply of the pre-insulated 
pipe and additional material.
Overall Budget for the project is €2.0 million, from 
which €0.4 million will be funded from the Kozloduy 
International Decommissioning Support Fund.

The invitation for tenders are expected in the first 
quarter of 2008. The invitations will be open to firms 
that qualify under the Procurement Policies and Rules 
of the EBRD and the KIDSF.

Deadline: 22 Jan 2009 at 00:00, Varna time 

Contact: Mr. Ilia Nikolaev Director of the board 
Tel: +359 52 500 670
Fax: +359 52 750 358
e-mail: inikolaev@dalkia.bg 


